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General 


Official Views World’s Problems in 1987 
HK030730 Beijing RENMIN RIBAO in Chinese 
31 Dec 87 p6 


[Special Yearender’: “A Year of Turbulence, Change, 
and Disquiet—Huan Xiang Reviews the International 
Situation in 1987"] 


[Text] [Introductory note] The year 1987 was one of 
disquiet on the international scene. The U.S-Soviet 
summit signed the treaty eliminating intermediate-range 
nuclear forces (INF); some countries from the Soviet 
Union and Eastern Europe to the Third World raised an 
upsurge of reforms and carried out economic structural 
readjustments; there was turmoil in the financial market 
in the capitalist world, with precipitous drops in share 
values; tension continued in the Gulf, while the situation 
eased in certain hot spots... This tangled and complex 
situation haslattracted close attention and touched off 
various controversies. At the end of the year, our report- 
ers Xi Linsheng [1598 2651 3932] and Liao Xianwang 
[1675 0341 2489] specially interviewed Huan Xiang, 
chief executive of the State Council's International Prob- 
lems Study Center and a well-known expert on interna- 
tional affairs, and asked him for his views on the 
international situation in 1987. Comrade Huan Xiang 
reviewed the past and chatted cheerfully about the 


future, enlightening us with his profound views. The 
following is a compilation of the interview for the 
enlightenment of our readers. [end introductory note] A 
New Limited Detente Lasting a Relatively Long Time 
May Emerge [subhead] 


Reporter: Comrade Huan Xiang, you recently visited the 
United States while the U.S.-Soviet summit was in 
progress and the INF was signed. I think you must have 
felt the strong summit atmosphere there, could you give 
us your views on this affair? 


Huan Viang: I went to the United States for a Pacific 
Forum meeting, and my visit happened to coincide with 
the U.S.-Soviet signing of the INF treaty. Judging by 
American and world public opinion, most people are 
happy at the signing of this treaty. As a result of this 
summit, Americans also feel that Gorbachev is a very 
able and clever man; they regard him as a formidable 
opponent. 


The significance of the INF treaty lies not in the number 
of nuclear weapons it has scrapped but rather in the fact 
that it marks the first scrapping of a type of nuclear 
weapon since nuclear weapons first appeared. The sign- 
ing of the U.S.-Soviet INF treaty can at present only be 
said to have improved the atmosphere between the two 
countries, but in the long term, it may lead to the 
opening of a new period of detente between them. If this 
estimate is correct, this detente will be different from 
that of the 1960’s and the early 1970's, because the 
conditions leading to detente are different. First of all, 
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both the United States and the Soviet Union are con- 
scious of their own econ..aic difficulties, and so both 
sides need to sit down and talk and take a breather and 
to switch their attention to straightening out their econ- 
omies. Second, in the past both sides took part in the 
arms race in a big way and they are now feeling weary of 
it. For instance, the United States has engaged in the 
arms race, and $2 io 3 trillion have been spent during 
President Reagan's term of office alone, and this, plus 
certain other economic factors, has caused the two big 
deficits uid the high debt level in the United States. Such 
a state of affairs can hardly be maintained now. In 
addition, following economic setbacks, the conservative 
forces in the United States have tended to weaken and 
disintegrate, and the majority of people cannot insist on 
arms expansion and a hard line toward the Soviet Union 
as in the past. 


The Soviet Union too feels economically exhausted after 
attaining nuclear parity with the United States, and feels 
that this situation can hardly be sustained. Third, both 
the United States and the Soviet Union are calling for 
reforms, inno ations, and corrections to revitalize their 
economies, but both countries face considerable internal 
difficulties and resistance. Domestic political factors 
have made it difficult for the two countries to stick to the 
extremely rigid policies of the past, and thus they have 
no choice but to take new action so as to facilitate a 
transition to a position of relatively greater political 
Initiative. 


It is precisely because there are profound reasons for the 
signing of the U.S.-Soviet INF treaty that I estimate that, 
following its signing, more action will be taken next year 
for further improving the atmosphere. This may lead to 
the start of a new detente lasting a relatively long time. 
During this detente period, the possibility of the two 
sides wrecking detente 1s not as great as in the past. A 
new and limited detente lasting a relatively long time 
may emerge. In addition, a marked feature of this 
detente is that it starts with something tangible, that is, 
with the INF treaty, representing the centra! issue (nu- 
clear disarmament) in their rivalry for hegemony. This 
detente is different from previous detente, which was 
based on politics; it is characterized by starting with feet 
firmly on the ground. All-Round National Strength Is the 
Chief Contest Between the United States and the Soviet 
Union, and Military Strength, Which Is of Secondary 
Importance, May Be Weakened [subhead] 


Reporter: In this new detente situation, what changes 
occur in the U.S.-Soviet strategic pattern? Will there be 
some shift in the focal points in their rivalry? 


Hua., Xiang: The United States and the Soviet Union 
engage in both dialogue and confrontation, and confron- 
tation is the basic thing. Due to the fact that the two sides 
have different systems, many factors leading to rivalry 
for hegemony still exist. Of course, in a situation of 
detente, the United States and the Soviet Union are still 
mainly engaged in a race, but it is no longer purely an 
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arms race but a race in all-round national strength. 
Hence, certain secondary military forces can be discard- 
ed. Intermediate-range missiles can be destroyed, and it 
is also possible to halve the number of strategic nuclear 
weapons, but I do not think that the most fundamental 
things like the strategic defense initiative (SDI) can be 
discarded. Due to the limitations of funds, the United 
States may slow down the process of deploying the SDI. 
The Soviet Union, too will not engage in full develop- 
ment of its SDI as in the past, but will develop it 
selectively, the better to concentrate forces to engage in 
the race in all-round national strength. And the arms race 
between the two countries will develop toward new 
high-technology, sophisticated, and precision weapons. 
According to this observation, I think that the two sides 
will have some room for compromise, to a certain extent 
and not involving fundamentals, in their future dia- 
logues on the SDI issue. This question is explained by the 
understanding reached between the two sides on adher- 
ing to the anti-missile missile treaty. Multipolarization 
Will Further Develop in the World, and New Balances 
Will Appear in the International Situation [subhead] 


Reporter: The new detente in U.S.-Soviet relitions will 
inevitably have an impact on the world situation, what 
do you think will be the main expressions of this impact? 
What consequences will it have for the multipolar world 
that you often mention? 


Huan Xiang: The U.S.-Soviet INF treaty is bound to 
Stimulate si..! greater multipolarization in the world. 
This 1s because the weakening of the two sides, especially 
economically, means that they cannot devote all their 
energies to seeking hegemony, as in the past, and it is 
precisely for this reason that they have been able to come 
to a compromise to the point of signing the INF treaty. 
And the d°cline in the strength of the superpowers means 
that their control over their allies is also weakened, with 
the result that the existing political and economic mul- 
tipolarizatiion in the world will develop still further. 


As far as the United States is concerned, the US. 
military presence in Europe will continue. However, 
Europe is worried that the defense of Europe will be 
decoupled from the defense of the United States, and is 
currently considering the question of independent 
defense. The trend for Europe to rely on its own strength 
to organize its defenses will grow. This is bound to cause 
increased political and military independence of West- 
ern Europe. Of course, the situation in Western Europe 
is rather complex, and there are internal contradictions 
there. 


With the Soviet controlling influence over Eastern 
Europe weakened, there will also be an increase in 
political independence in Eastern Europe. 


For a short period, 5 years by my reckoning, the United 
States and the Soviet Union will still be able to maintain 
their present positions in their military blocs, but after 
that, it is hard to sey. 
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Economic multipolarization in the world started long 
ago, and political multipolarization is now forming, but 
military multipolarization can hardly arise at present, 
but it may do so in the future. The Future Trends are: 
Every Country Will Pay More Attention to Economic 
Development, and Relatively Great Changes Will Occur 
in the Asia-Pacific Region [subhead] 


Reporter: Actually, apart from the U.S.-Soviet summit, 
this year there have also been regional conflicts (such as 
the Gulf crisis), the debt crisis, and the financial and 
stockmarket crises on the international scene; the Soviet 
Union and the countries of Eastern Europe are carrying 
out reforms; economic conflicts are continually emerging 
between the United States, Europe, and Japan, there 1s 
really a lot going on in the world. What is your view and 
estimate of the main trends in international develop- 
ments? 


Huan Xiang: One of the future main world trends 1s that 
the hegemonic position of the two big powers will 
weaken still further, second, the dramatic turmoil in the 
world economic situation will compel the two big powers 
and all developed and developing countries to pay sull 
more attention to questions of economic development, 
and they will rely on the development of science and 
technology to improve their national productive forces, 
and rely on reforms of system and structure to ensure the 
rapid development of their national productive forces. 


With the weakening of the two superpowers, although we 
cannot say that a third world war has been completely 
and absolutely eliminated, we can at least say that there 
has been a tremendous increase in the probability that 
such a war will not break out. At a time when everyone 
is boosting all-round national st.ength, the possibility of 
launching a war is practically non-existent. To put it a bit 
more boidly, we say that there 1s no possibility of 
launching a world war this century. 


Certain areas where there are partial conflicts, especially 
where there is a superpower background or direct inter- 
vention, may see a gradual decline in military action 
following the signing of the INF treaty, but political 
solutions for the conflicts of those areas will take some 
time to formulate. Taking the Iran-Iraq war as an exam- 
ple, this war may be hard to stop for a time due to 
historical, religious, and national issues, but the intensity 
of the conflict may decline, and there may be a turning 
point in finding a political solution. 


With regard to the triangular relationship between Chi- 
na, the United States, and the Soviet Union, Sino-U.S. 
relations have been relatively stable in recent years, but 
factors that may lead to instability have emerged in 
recent months; for instance, the U.S. Congress and 
Government have intended to interfere in China’s inter- 
nal affairs by using the political pressure of ceasing to 
consider relaxations on technological transfer. This has 
made people angry. Sino-Soviet relations have 
improved, but the three main obstacles have not yet been 
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eliminated. I estimate that for a time to come following 
the U.S.-Soviet detente, no dramatic changes, which are 
expected by certain people, will occur in Sino-U.S. and 
Sino-Soviet relations. This is because there is no change 
at all in China’s strategic position and role, and it will 
continue to hold the attention of countries throughout 
the world. 


Following the signing of the INF treaty, disarmament 
will remain the main issue in Europe. At present talks are 
being undertaken through three channels. These talks are 
concrete, complex, and need time; they also require 
boldness and wisdom. Hence no major changes are likely 
in Europe in the short term. 


By contrast, relatively great developments will occur in 
the Asia-Pacific Region. 


Japan has become the greatest creditor nation in the 
world. Relying on its economic strength, it has engaged 
in big investments in the United States, Western Europe. 
and the Asia-Pacific Region in a bid for superiority. This 
has already caused unease in the United States. An 
economic relationship of both friction and cooperation 
has now formed between the United States and Japan. 
While Japan is daily gaining economic superiority over 
the United States, will there be any changes in its 
political relationship with the United States? I do not 
think this will happen at present, because Japan is 
immature, and reality will compel it to continue to act as 
the junior partner of the United States. However, the key 
period in U.S.-Japanese relations will be 10 years from 
now. 


At present it is difficult for the Soviet Union to accom- 
plish much in the Asia-Pacific Region, because it has no 
economic impact there, nor can it have any great °.o- 
nomic influence there for quite a long time to come; its 
sole influence is the Pacific Fleet and its military bases in 
Vietnam; however, given that a world war cannot break 
out, this military influence cannot play a major role. 


It is worth noting that the four “little dragons” in the 
Asia-Pacific Region and the Asean counties long ago 
recognized the importance of economic development 
and are currently creating various conditions for devel- 
oping their economy, science, and technology. In an 
international situation of detente, Japan has increased 
investment in these countries and regions, and these 
countries may join the ranks of the new industria! 
nations by the end of the 1990's. This is particularly the 
case with Thailand, and Malaysia as well; by then, Asia 
may have five or six “little dragons” insiead of just four. 
The Modern Era Is One of Competition and Coexistence 
[subhead] 


Reporter: You have characier:zed the modern era as one 
«” competition and coexistence. Could you specificaily 
-xpound on that? 
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Huan Xiang: I hold that the characteristics of the current 
era are “one world with two systems, multipolarization 
in politics and economics, and competition and coexist- 
ence.” 


Regarding the major aspects, the present era is one of 
Striving for peace and development However the cur- 
rent specific characteristics of the era are political and 
economic multipolarization, competition, and coexist- 
ence. Competition does not only refer to that between 
the United States and the Soviet Union and between 
East and West, but also refers to competition between 
countries with similar systems, such as between the 
United States and Japan, between the United States and 
Europe, and between Europe and Japan. On the one 
hand, the world economy ts becoming internationalized, 
and on the other, at present all countries are still mainly 
considering problems from the standpoint of their own 
national interests and not from that of the world as a 
whole. Hence, I do not agree with the statement that the 
world has already entered a period of coordination. 
Competition remains the main characteristic of the era, 
and when competition reaches the stage of threatening 
everyone, then everyone has to sit down to coordinate 
things. Not long after this, friction will again arise 
because of competition, and thus a mode of “competi- 
tion-friction- coordination-more competition-more fric- 
tion-more coordination” develops. For instance, the 
readjustments of exchange rates between the U.S. dollar 
and the mark and the yen tn the past 2 years have 
reflected this situation. 


It should be said that had the current situation emerged 
several decades ago, war would have been inevitable. 
However, peopie recognize now that the atomic bomb 
has made the price of war too high, and moreover, as 
conditions in the United States in the 1970's proved, 
people do not support war but hate it. This shows that 
the problems of the world today cannot be solved by war. 
Since a war cannot be fought, everyone had better 
coexist; competition is inevitable amid coexistence, but 
so long as there is competition on the one hand and 
coordination on the other, war can be avoided to the 
maximum extent. Comrade Deng Xiaoping has said that 
the world today is in an age of peace and development. I 
believe that one meaning of Comrade Xiaoping’s remark 
is that the era is one of “siriving for peace and develop 
ment,” and it does not mean that we are already in an 
age of peace and development. In the Face of the Current 
International Situation, We Should Have a Sense of 
Crisis, Urgency, and Seriousness [subhead] 


Reporter: In the face of this international situation, how 
do you think China should grasp the opportunity to 
pursue still more rapid development? 


Huan Xiang: We now have more guarantees for ensur'ng 
that we can attain a relatively more peaceful interna- 
tional environment, and this is highly advantageous for 
our “four modernizations” drive. Although there still 
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exist trade protectionism and financial turmoil in inter- 
national economics, the importance of China as a poten- 
tial market is becoming more and more evident, and 
China is an important market for the United States, 
Europe, and Japan. Our policy of opening up and reform 
is beneficial for making use of this opportunity in world 
economics to develop ourselves. As far as unfavorable 
factors are concerned, the attitude of “strangling” China 
adopted by the United States, Japan, and other countries 
regarding technology transfer does not help our modern- 
ization drive. However, the most fundamental issue is 
that we must rely on the policy of opening up and 
reform, on the party’s wise leadership, and on the great 
traditional spirit of struggling hard amid difficulties and 
depending on our own efforts in order to make a success 
of our economic construction. The important thing 1s 
that, at present, from the superpowers to the developed 
countries to the third world, all are regarding reforming 
Or improving their national economy as their most 
important task. Reform is a great tide in the world today. 
The spirit of the recent | 3th Party Congress fully accords 
with this world tide. 


Looking around at the situation in Asia and the Pacific, 
we should have a sense of crisis, of urgency, and of 
seriousness. This is because certain countries and regions 
around us are developing rapidly with U.S. and Japanese 
capital and technological assistance, and they are very 
likely to embark on the path of new industrial countries 
by the end of the century. If we again fail to seize the 
Opportunity and go all-out to make the country strong, 
we may lag far behind after 10 years. We need to use 
foreign assistance to develop ourselves, but we must also 
realize that certain people in the United States, Japan 
and elsewhere still take an attitude of wariness toward 
China and seek to control China. Hence, we cannot but 
lay great stress on the guideline of struggling hard amid 
difficulties and relying on our own efforts to speed up 
our development. At the same time we must actively 
strive for foreign investment and technology, deepen our 
economic and political reforms, and try hard to catch up. 
The 1990’s are the key decade, as many changes may 
take place in the world situation then. If we fail to ma: 
good use of those 10 years or to run our affairs well then, 
we will be in really great danger. We cannot be careless, 
sloppy, and listless any more; we should clearly under- 
stand the development trends of the international situa- 
tion, boost our spirits, strive to build a modernized 
economy, and play our proper status and role in world 
affairs. 


United States & Canada 


U.S. ‘One-China’ Policy Remains Unchanged 
OW050726 Beijing XINHUA in English 
0701 GMT 4 Jan 88 


[Text] Washington, January 4 (XINHUA) —The White 
House said today that its “One-China” policy will 
remain unchanged. 
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It declared that the U.S. Government believes that the 
issue Of Taiwan's designation in the Asian Development 
Bank “has been resolved”. 


It noted that the signing by President Ronald Reagan of 
the fiscal 1988 spending bill which contains an allusion 
to Taiwan as “The Republic of China” does not mean 
any change in the U.S. “One-China” policy. 


An amendment sponsored by Republican Representa- 
tive Jack Kemp and Republican Senator Robert Kasten, 
which is attached to the federal spending bill signed by 
Reagan on December 22, calls on the Reagan adminis- 
tration to “use its influence in the Asian Development 
Bank to secure reconsideration of that iastitution’s deci- 
sion to designate Taiwan (the Republic of Ctina) as 
‘Taipei, China’. 


A statement made to the press in the name of Reagan’s 
Press Secretary Marlin Fitzwater this afternoon said that 
“certain terminology” used in the amendment “is incon- 
sistent with the U.S. Government policy, which recog- 
nizes the People’s Republic of Chine as the sole, legal 
government of China”. 


It stressed that “the signing of this bill does not reflect 
any change in the position of four successive Presidents 
with respect to China, nor should it be interpreted as any 
shift in the U.S. Government’s recognition policy”. 


Meanwhile, the statement also declared that the United 
States “wi!! continue to develop valuable and productive 
unofficial relations with the people of Taiwan and 
strongly support its continued participation in the Asian 
Development Bank with the full rights and privileges of 
the other bank members”. 


PRC in ‘Dilemma’ Over Diplomats’ Expulsion 
HK050331 Hong Kong SOUTH CHINA MORNING 
POST in English 5 Dec 88 pp 1, 2 


[By David Chen] 


[Text] The two Chinese diplomats recalled to Beijing 
amid allegations of spying last month are attached to the 
Intelligence Sub-Department of the General Staff 
Department of the People’s Liberation Army. 


They are: 


—Consul Zhang Weichu, who was stationed at China’s 
Consulate-General’s office in Chicago. 


—The assistant military attache, Mr Hou Desheng, 
based in the Chinese embassy in Washington. 


Both China and the U.S. have continually refused to 
identify the pair, recalled under American insistence, 
after Mr Hou was reportedly caught red-handed by 
agents of the Federal Bureau of Investigation receiving 
what he believed to be secret information. 
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The man he was taking the documents from. however. 
was a double agent. 


China, which denied the two men had been spying and 
accused the U:S. of “framing” their envoys, said over the 
weekend that both had almost completed their full 
tenure of three to five years in the U.S. 


Details of both officers are well-guarded but the SOUTH 
CHINA MORNING POST learned they are well-educat- 
ed, in their mid-40s and relatively junior officers of 
regimental commander level. 


Both had been stationed in other countries prior to their 
U.S. assignments. 


The Intelligence Sub-Department, which is Beijng’s 
equivalent to a combination of Britain’s MI-5 and MI-6, 
is known as the “Second Department”. 


The Second Department is headed by a veteran intelli- 
gence officer in his mid-50s, General Wu Jinfa, who in 
turn is said to be directly responsible to one of the deputy 
chiefs of general staff, General Xu Xin. 


Its tasks include the gathering of information. largely on 
military matters. 


In the U.S., it concentrates on technology with military 
application. 


It is also the security service which provides agents for 
the protection of senior Chinese leaders whenever they 
go abroad. 


The Chinese embassy in Washington has a staff of more 
than 100 people, of whom 10 are accredited military 
attaches or their assistants. 


There are also consuls who are seconded from the 
Chinese military in the same manner as at most other 
embassies and consulates. 


The American embassy in Beijing has a staff of six 
military and assistant military attaches from the army, 
navy and air force. 


Negotiations are proceeding on the possibility of station- 
ing a seventh attache, from the Maric. es. 


Various reasons have been advanced as to why the U.S. 
asked China to withdraw the two envoys. 


One reason cited was American displeasure with China’s 
sale, directly or indirectly, to Iran of Silkworm missiles 
which have oeen fired at US-flagged ships under escort 
in the Gulf. 


One senator went so far as to accuse a new but major 
Chinese arms dealing company, the Poly-Technologies, 
of being involved in the sale of the missiles. 
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she chairman of the company is Mr He Ping, the 
son-in-law of China’s top leader Deng Xiaoping. Mr He 
once also served as a military attache in the Chinese 
embassy in Washington but does not belong to the 
intelligence unit. 


Mr Deng, who went to the U.S. in January 1979 to 
celebrate the establishment of ties with Washington with 
then-President Jimmy Carter, has a son working in the 
United States. After graduating from a college in roch- 
ester, Mr Deng Zhifang is now a researcher in an 
institute. 


Meanwhile, China is believed to be in a dilemma as to 
how to react appropriately to the American action. 


Relations between the two countries have been strained 
over several issues but what amounts to an expulsion of 
Chinese envoys, unprecedented in the history of Sino- 
American ties, cannot be overlooked by Beijing and 
observers are watching China’s next move very closely. 


The expulsions, however, have come as a litmus test for 
the new Chinese Prime Minister, Li Peng, who has been 
endeavouring to establish an image of a balanced politi- 
cian favouring neither the Soviet Union nor the U.S. 


But it appears now impossible for China not to react in 
a fairly firm way—in addition to the very strong denial 
and protest—accusing the American FBI of a “frame- 


hi] 


up”. 


Analysts believe several factors were behind the latest 
American action. 


While some conservative elements are decidedly anxious 
about China becoming increasingly friendly wit! the 
U.S., practical considerations in the matter of bilateral 
trade, the rise of more conservative anti-communist 
voices, America’s renewed perception of global develop- 
ments and the U.S. presidential election year are inter- 
linked in the latest action. 


Washington has made it clear that the two Chinese 
envoys were only requested to leave and were not 
declared “persona non grata’ and China voluntarily 
withdrew them. It is nevertheless regarded as an 
unfriendly act to which China must react. 


Mr Deng, who is chairman of the party’s Military Affairs 
commission and the state’s Central Military Commis- 
sion—in essence, the country’s top military leader—has 
been embarrassed. 


But the greatest challenge is posed to Mr Li Peng, the 
Acting Premier, who assumed the post only early last 
month. 


Mr Li’s tertiary education took place in the Soviet Union 
and he was said to have shared the same university with 
Soviet leader Mikhail Gorbachev. 
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Early last year, the Americans quietly let it be known that 
Washington did not favour Mr Li as Mr Zhao’s successor 
in the State Council. 


In the months-long debate about the future leadership, 
Mr Deng was said not to favour Mr Li as the new Prime 
Minister. 


The reformists also would rather have had the senior 
Vice-Premier, Mr Wan Li, to succeed Mr Zhao. In the 
end, however, the conservatives won out and Mr Li was 
named, though in the capacity of acting Prime Minister. 


To counter any American suspicion, Mr Li visited the 
United States and left a very good image with his hosts. 


Nevertheless, the right-wing groups in America continue 
to harbour misgivings about Mr Li, who is also viewed as 
belonging to China’s own conservative camp—a camp 
that champions a socialist economy fashioned after the 
Soviet one of the 1950s. 


Many senior officials who argue for better relations with 
China, both in the Pentagon and the State Department, 
have left, and although the military and the foreign 
service are still favourably disposed to continue the 
friendly ties with Beijing, the right-wing voices are rising. 


This, coupled with a deteriorating economy which 
demands further restriction on the import of Chinese 
labour-intensive products, and the continued sale of the 
Silkworm missiles to Iran, through North Korea, have 
gradually changed America’s attitude towards China. 


The U.S. has already announced it will slow down 
transfer of military technology to China. 


Envoy to U.S. Discusses Sino-U.S. Relations 
OW010718 Beijing XINHUA in English 
0704 GMT 1 Jan 88 


{Tex.j Beijing, January | (XINHUA)—The overall situ- 
ation in the Sino-U.S. relations has been good, though 
some questions and difficulties had cast clouds on their 
development in 1987, Han Xu, Chinese ambassador to 
the United States, has said, according to the latest issue 
of “Beijing Review” weekly. 


Han said he believed that 1988 will see stable and 
sustained improvement in Sino-U:S. relations in a “Bei- 
ing Review” interview entitled “stable, sustained 
improvement.” 


The ambassador said in 1987 the two countries have 
continued to make progress in their exchange and coop- 
eration in the political, economic, cultural, scientific, 
and military fields. The overall atmosphere hus been 
favorable, and the general trend positive, he said. 
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However, there are questions and difficulties in bilateral 
relations he said. First, the U.S. Congress’ actions vis-a- 
vis Tibet represent an interference in China’s internal 
affairs and have hurt the feelings of the Chinese people. 


A few American legislators openly supported the Dalai 
Lama’s “five-point plan” aimed at separating Tibet from 
China, he said. The U.S Congress also passed a resolu- 
tion concerning China’s so-called “anti-human rights 
actions in Tibet.” 


Second, though the U.S. Government has often reiter- 
aied its policy of “one China,” there have been speeches 
and actions referring to “two Chinas,” or “one China, 
one Taiwan,” he said. 


Third, the American protectionism and unfair anti- 
dumping act‘ons against Chinese products have affected 
the flow ot Chinese commodities into the American 
market and hindered the smooth development of trade 
between the two countries, Han said. 


He emphasized that American's decision to suspend 
discussions on relaxing the limits on exporting technol- 
ogy to China not only hinders technology transfer 
between the two countries but also has adverse effects on 
bilateral relations. 


Last, he said, during 1987, the United States made 
groundless accusations against China on the question of 
the situation in the Persian Gulf. 


Han expressed the belief that Sino-U-S. relations will see 
stable and sustained improvement in 1988, provided 
that both sides adhere to the principles in the three 
communiques which set the outlines for those relations, 
and that cooperation in economy, trade, and technology 
is based on principles of equality and mutual benefit. 


Soviet Union 


Journal On Soviet Reform Strategy, Changes 
HK050200 Beijing BAN YUE TAN in Chinese No 23, 
10 Dec &7 pp 52-53 


[Article by Tang Xiushan (0781 4423 1472) and Zhang 
Mengyi (1728 1322 0308): “Changes in the Soviet Union 
in the Past 70 Years} 


{Text} It is the 70th anniversary of the victory of the 
October Socialist Revolution on 7 November this year. 
In the past 70 years, the Soviet state has undergone 
tremendous changes. The Soviet people through fighting 
amidst hardships and overcoming multiple difficulties 
have scored prominent achievements in socialist con- 
struction, building a backward Russian country gradu- 
ally into a powerful modernized state. 


In the mid-1970's, the Soviet economy showed develop- 
ment at a high pace. Given “1” as the base in i917, then 
by 1986, total social products [as published] had reached 
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132, national income, 143, the fixed assets of various 
sectors of the national economy, 65, industrial output 
value, 318, total agricultural output value, 5.3, and 
freight volume, 216. The Soviet economy of today has a 
relatively strong production capacity and material base. 
The Soviet Union ranks first in the world in output of 18 
industrial and agricultural products, such as rolled steel 
(annual output of 161 million tons), pig iron (114 million 
tons), petroleum (615 million tons), tractors (595,000 
units), milk (101.1 mullion tons), meats (17.7 million 
tons of slaughtered animals), and so forth. 


The Soviet Union has all along paid relatively serious 
attention to the developmen: of scientific and technical 
undertakings. Budget appropriations devoted by the 
state to this field in 1986 reached 29.3 billion rubles. The 
whole country had more than 5,000 scientific and tech- 
nical organs and 1.51 million scientific workers. The 
Soviet Union was the first state to launch a man-made 
satellite and also the first to build a manned space 
station. The continuous improvement in the Soviet 
Union's scientific and technical level is closely related to 
the development of its cultural and educational under- 
takings. 


The Soviet Union has popularized secondary school 
education. At present, there are 896 institutes of higher 
learning. The number of graduates in 1986 was about 
840,000. These institutes have trained 21.5 million 
experts. It is these very experts that have made outstand- 
ing contributions to (ae scientific, technical, economic, 
political, cultural and educational undertakings of the 
State. 


Under the Soviet regime, the Soviet peopie have had a 
steady improvement in their living standard. In 1986, 
the average monthly pay of workers in cities was 195 
rubles. The average monthly income of state farm work- 
ers and collective farm workers was 159 rubles. They 
enjoyed at the same time various social welfare benefits, 
such as free education, free medical treatment, pension, 
grants-in-aid, free care for children cf preschool age, and 
so forth. 


But in the past 20 years or so, the growth rate of Soviet 
national income has shown a continuous decline. It 
averaged 10 % in the 1950's and 7 % in the 1960's. In the 
years between 1979 and 1984, it hovered all the time at 
around 2-3 %. The Soviet Union's industrial labor pro- 
ductivity is only 55 % of that of the United States. Its 
agricultural labor productivity is only 20-25 % of that of 
the United States. Scientific and technical progress has 
been held up fcr 16-17 years. The Soviet Union is behind 
developed Western countries in many respects. Most of 
the equipment in industrial enterprises is out of date. 
More than two-thirds of the products in the machine- 
building industry fall short of international technical and 
technological standards. Agricultural production has all 
along been in a backward state. There is the need to 
import 30 or 40 million tons of grain per year. For a long 


INTERNATIONAL AFFAIRS 


period of time, meats, fruit, vegetables and other agri- 
cultural products have been in short supply. Light indus- 
trial goods of everyday use have been inadequately 
supplied. The quality of products is bad. The people’s 
needs cannot be satisfied. 


Just as Soviet leaders pointed out, due to lack of atten- 
tion to a material base in the social and cultural areas 
over a long period of time, many problems have accu- 
mulated in such fields as the supply of products, social 
services, medical treatment, sanitation, communications 
and transport, the building of housing, distribution, and 
so forth. This has led to a decrease in workers’ concern 
over the results of work, laxity of discipline and some 
other negative phenomena. At the same time, the stabil- 
ity of social life and a continuous increase in the material 
level have also produced some negative etfects on peo- 
ple’s thinking and social progress. People are satisfied 
with a stable life of a well-to-do family. They assume an 
indifferent attitude toward politics. This, coupled with a 
relatively isolated society, has made many people ossi- 
fied in thinking and conservative. All these have formed 
a strong habit of laziness. Meanwhile, in society, there 
also exist such negative phenomena as excessive drink- 
ing, drug taking, the incidence of crime, and so forth. 
Some people abuse their authority running afoul of law 
and discipline, practicing graft and corruption and mak- 
ing lots of ill-gotten money. These phenomena have 
aroused the indignation of the laboring people. 


It was because of a very desire to solve these problems 
facing the Soviet Union in social development in the 
economic and social fields that Gorbachev, since assum- 
ing Office as secretary general of the Central Committec 
of the CPSU in March 1985, formulated a strategy to 
accelerate the economic and social development of the 
Soviet Union and put forward measures ‘0 «7m the 
economic system and the economic mechanism and 
upgrade social life. In June this year, the plenary session 
of the Central Committee of the CPSU again put for- 
ward a general plan for the reform of the whole economic 
system. But due to various difficulties and obstacles, the 
reform in the past 2 years or so has proceeded at a slow 
pace, with results not very obvious. Gorbachev recently 
pointed out: It will be the “crucial period” of the reform 
in ihe coming | or 2 years. He called on everyone, from 
the minister to the ordinary worker, to change his way of 
thinking and actively join in the reform. 


At present, the Soviet Union is s.umming up experiences 
and lessons in the past 70 years and taking various 
measures to give better play to the superiority of the 
socialist system and carry further forward the socialist 
cause started in the October Revolution. 


Hong Kong Journal on Sino-Soviet Relations 
HK030651 Hong Kong KUANG CHIAO CHING 
in Chinese No 183, 16 Dec 87 pp 28-31 


[Article by Ma Ning (7456 1337): “Does Li Peng Belong 
to ‘*Pro-Soviet Faction’?—-Prospects for Sino-Soviet 
Relations as Seen From Personnel Arrangements of the 
13th CPC National Congress”] 
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[Text] Will A Smile at Meeting Clear off Kindness and 
Wrongs? [subhead]} 


Recently, the supreme leaders of China and the Soviet 
Union Deng Xiaoping and Gorbachev had an interesting 
dialogue through a third party. First of all, Deng Xiaop- 
ing told a visiting Japanese Socialist Party Delegation 
that he was willing to meet Soviet leader Gorbachev. He 
even did not mind meeting the Soviet leader in the 
Soviet Union. But the prerequisite of the meeting was 
that the Soviet Union should urge Vietnam to withdraw 
its troops from Cambodia. 


Deng Xiaoping added that he is old, and that he would 
probably be not able to meet Gorbachev after two years. 
This no different from telling Gorbachev that the time 
limit for meeting Gorbachev is 2 years. 


Not long after that, taking opportunity of a meeting with 
Zambian President Kaunda. Gorbachev responsed to 
Deng Xiaoping’s remarks. He reiterated his desire to 
meet with Deng Xiaoping, whether in the Soviet Union, 
China or some other place. Gorbachev stated that he had 
paid attention to Deng Xiaoping’s stand on Cambodia. 
He ingeniously added: Although problems occurring in 
Sino-Soviet relations are not so big in comparison with 
those occurring in American-Soviet relations, this will 
not affect his meeting with U.S. President Reagan. 


XINHUA NEWS AGENCY reported Gorbachev's 
remarks 2 days later. This showed that the Chinese 
authorities were carefully considering the way to 
respond. XINHUA’s report itself was a sign which 
demonstrated that China had attached importance to 
Gorbachev’s remarks. But the official response was offi- 
cially made by Deng Xiaoping several days lat~r. 


Deng Xiaoping again used the opportunity of a meeting 
with Japanese guests to make his response. Deng Xiaop- 
ing rejected any meeting with Gorbachcv without any 
pre-condition. He stressed agin: Sino-Soviet relations 
can be improved only after the settlement of the Cam- 
bodian issue. 


Deng Xiaoping said: Without Soviet aid, it is impossible 
for the Vietnamese to spend several million U.S. dollars 
a day on occupying Cambodia. Therefore, the Soviet 
Union cannot shirk its responsibility. 


Judging from the dialogue between the Chinese and 
Soviet leaders, the possibility of holding a meeting in the 
near future is sma!!. However. considering the situation 
as a whole, improvement of Sino-Soviet relations is an 
unavoidable trend. An Outstanding Leader of the Soviet 
Union [subhead] 


Gorbachev took the post of general secretary in 1985. 
Judging from his achievements made in less than 3 years. 
we know that he is an activist in state affairs, who has 
outstanding capability for leadership. and is endowed 
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with political wisdom. Disregarding our love and hate 
for the Soviet Union, we believe that Gorbachev 1s the 
most outstanding leading figure of the Sovici Unica 
since Lenin. 


With regard to international relations, Gorbachev has 
emphasized dialogue. He is very different from previous 
Soviet leaders. He likes to show up. and is good al 
arguing. He is full of confidence. He has a boldness of 
vision, and dares to make ambitious proposals in nego- 
tiations, which very often shock his counterparts. Before 
Gorbachev took the post of general secretary, U.S.- 
Soviet talks on arms limitation had been at an impasse 
for 3 years, and was suspended in 1983. In less than 3 
years after Gorbachev was elected general secretary. the 
hope for conclusion of an important treaty on arms 
‘imitation was in sight. In this process, Gorbachey 
played an important promoting role. 


It is not surprising at all that Gorbachev intends to meet 
with Deng Xiaoping. With his cloquence and vigor, he 1s 
most qualified to further improve Sino-Soviet relations. 
The Skill of Gorbachev [subhead] 


Actually, over the past 2 years, Gorbachev has exerted 
his main efforts to reach an agreement with the United 
States on arms limitation, and to improve Sino-Soviet 
relations. When China and the Soviet Union began their 
consultation on normalization of relations in 1982. the 
Chinese side pointed out the three major obstacles to the 
normalization of relations: |) troops stationed by the 
Soviet Union along the Sino-Soviet border and in 
Mongolia: 2) Soviet invasion of Afghanistan; and 3) The 
Soviet support for the Vietnamese to occupy Cambodia. 


Now there is only one precondition for Deng Xiaoping 
meeting with Gorbachev: the Cambodian issue. The 
three obstacles have now been reduced to two. This 
shows Gorbachev's diplomatic skill. 


Actually, although the Soviet Union has only pulled out 
a small number of troops from the Sino-Soviet border, 
Mongolia and Afghanistan, it has been regarded that the 
two obstacles have been removed. This is simply because 
Gorbachev is good at striking a pose, and because people 
do not suspect his sincerity. In spite of the fact that 
Gorbachev only withdrew a small number of Sovict 
troops from the border, he has made great concessions 1n 
border issue. In the summer of 1986 when Gorbachev 
was visiting the far eastern part of the Soviet Union, he 
pointed out tur the first time in his speech that the Soviet 
Union was willing to accept China's the stand of China 
on the border issue. This openec up an important path 
for the improvement of Sino-Soviet relations. The Set- 
tlement of the Border Dispute Is in Sight (subhead] 


Sino-Soviet Lorder dispute has involved the western and 
eastern parts of the border. The western part covers the 
Pamirs region bordering «ith Xinjiang. The eastern part 
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mainly concerns the way to delineate border rivers, and 
the disputed area is located at the intersection between 
Heilong Jiang and Wusuli Jiang. 


There are more than 700 small islands around this 
intersection. During autumn, there 1s a vast area locked 
in ice, and it is difficult to accurately delineate the 


border. When relations between the two cou: > °. »re 
good, delineation of border is only a matte; ©: gal 
principle. However, during the 1960's, bo.: China and 
the Soviet Union stationed massive for: alone the 
border as a result of the deterioration of th ons. 


Delineation of the border became a sensitive issue. 


According to the State Union, there was a stipulation in 
previous border treaties that the delineation of border is 
based on the river course at the Chinese side (he dao 
zhong fang an xian). However, the Chinese side insisted 
that there was no such stipulation in any previous 
treaties. Therefore, border should be delineated in accor- 
dance with international practice. In other words, the 
delineation should be based on the main channel of the 
river. If there is no main channel, the delineation should 
based on a location on the iver where the water is 
deepest. According to the Soviet view, all islands along 
the river course belonged to the Soviet Union. But, 
according to the Chinese, most islands belonged to the 
Chinese side. 


All these islands are not by themselves important 
because they are locked in ‘ce for 6 months out of each 
year. The border dispute is nothing but a dispute caused 
by grudges in which national feelings exercised ill influ- 
ence. Gorbachev's strength is that he is bold enough not 
to be constrained by dogma, and that he has discarded 
the unnecessary burden. After Gorbachev had made his 
speech in the Far East, the enmity between China and 
the Scviet Union mostly disappeared. » the summer of 
1987, China and the Soviet Union held a substantive 
talk on border issue, and initial agreement was reached 
on the eastern part of the border. Not long after that, the 
two sides again signed a agreement on joint use of the 
border river course. A concession made by Gorbachev 
led to the greatest breakthrough in Sino-Soviet relations 
in more than 20 years. Such a concession does not affect 
the security of the Soviet Union in the slightest degree. 
Regionai Conflict Cannot Be Stopped [sudhead] 


Gorbachev made a gracious concession with regard to 
the border problem, but has done little to remove the 
other two obstacles. As | have mentioned above. these 
two obstacles involve regional conflict. No greater con- 
cession will the Soviets make other th »n the border issue. 


Comparatively speaking, the issue of Afghanistan is 
simpler than that of Cambodiz. After taking office. 
Gorbachev said immediately that Afghanistan is a 
“bleeding wound” for the Soviet Union. He took action 
to speed up troop withdrawal from the country. In 1987 
adout 6,000 Soviet troops were withdrawn. 
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Opinions vary with regard to the number of Soviet 
troops stationed in Afghanistan. According to Western 
sources, the number is as large as 100,000. But the actual 
figure might be smaller than that. This being the case, 
6,000 is only a small proportion in the total number of 
aggressor trocps. What is important is that the Soviet 
Union has withdrawn its troops from Afghanistan for the 
first time. Furthermore, after taking office, Gorbachev 
immediately changed the Afghan leaders. Karmal was 
replaced by Nayibullah in order to solicit broader mass 
support for the regime. 


Due to abovementioned actions taken by the Soviet 
Union, China does not force it to make more concessions 
with regard to the Afghan issue in spite of the fact that 
the situation in the country has not considerably 
changed. Actually, China has not been too much affected 
by the Afghan issue. The purpose in regarding the issue 
as one of the three obstacles to normalization of Sino- 
Soviet relations is merely to demonstrate China’s stand. 
Although Afghanistan 1s adjacent to China, the common 
border between the two countries 1s short. In addition, 
Afghanistan has been a sphere of iniluence of the Soviet 
Union for a long time. Even if t..e Soviet Union had not 
invaded Afghanistan, Afghan foreign policy would have 
reflecied strategic interests of the Soviet Union. This 
strategic pattern has not considerably changed since the 
Soviet invasion. Therefore, as long as the Soviet Union 1s 
willing to make a slight concession, the Afghan tssue will 
not be regarded as an obstacle. 


The remaining main obstacle is the issue of Cambodia. 
With regard to this issue, the Soviet Union is reluctant to 
make any great concession. It 1s Vietnam which has 
directly sent troops to invade and occupy Cambodia. 
Vietnam is of great strategic significance to the Soviet 
Union. Under normal! condit.ons, the Soviet Umon will 
not sacrifice its great strategic interests for the sake of 
improving Sino-Soviet relations. 


Actually China has aiso revised its view with regard to 
the issue of Indo-China. When the Sino-Vietnamese 
conflict just started, China regarded Vietnam as a 
regional agent of the Soviet '/nion. Such a view, which 
lacked solid ground, was based on fear of the Soviet 
threat. In the 1980's, China has made a more objective 
analysis of the world situation. It has realized that the 
capability of the Soviet Union is limited, and ‘hat it is 
unable to dominate the whole world in a short period of 
time. It is more appropriate to say that the Soviet Union 
uses Vietnam to deal with the United States rather than 
China. Therefore, in the last 2 or 3 years, China has 
refrained from attacking the Soviet influence in Viet- 
nam, and adopted a milder foreign policy toward it. 


The key to the issue of Cambodia actually lies in Viet- 
nam itself. Parochial nationalism has bred the Vietnam- 
ese ambit'on for regional hegemony. China has been 
regarded as a hind-ance to the fultillment of this ambi- 
tion. Due to the fact that China ts stronger than Viet- 
nam, Vietnam has turned to the Soviet Uniou., and 


FBIS-CHI-88-002 
§ January 1988 


regarded it as a protector. A deal has been made between 
Vietnam and the Soviet Union. The Soviet Union 
approves Vietnam's policy of invading Indo-China in 
exchange for acquiring strategic strongholds in the 
region. 


China's purpose in putting pressure on the Soviet Union 
sO that it stops its support for the Vietnamese invasion of 
Cambodia is to undermine the abovementioned deal. As 
far as the Soviet Union is concerned, it should adopt a 
method satisfactory to both Vietnam and China. It 
should persuade Vietnam to change its policy toward 
Indo-China. In the meantime, it should appease China. 
Vietnam is a country with parochial nationalism, which 
cannot be easily convinced by the Soviet Union. Over 
the past 2 years, the Soviet Union has criticized Vietnam 
from time to time for wasting its aid, and issued a veiled 
warning that if Vietnam fails to change its policy, it 
might be economically punished. However, Vietnam 
fully realizes its strategic importance to the Soviet 
Union. It has no intention of changing its policy toward 
Indo-China. China has fully made use of this burning 
issue and hopes that Soviet-Vietnam will collapse some 
day. It will then reap third party profit. A Gleam of Hope 
for the Settlement of the Issue of Cambodia [subhead] 


The Soviet Union should take ingenious acts to break the 
deadlock in Cambodia. The latest development of the 
events 1s that attention is focused on a legendary figure— 
Prince Sihanouk. 


After invading Cambodia, Vietnam overthrew the Pol 
Pot regime of the Khmer Rouge, and fostered the Heng 
Samrin regime. But the Khmer Rouge, Heng Samrin and 
the Vietnamese troops were not supported by the Cam- 
bodian people. The tragedy of Cambodia started in 
1960°s. To use Cambodia as a base for attacking Viet- 
nam, the United States got involved in the internal 
affairs of Cambodia, and eventually toppled the Siha- 
nouk regime. After that, the Cambodian people never 
enjoyed even a single day of happy life. It is understand- 
able that the Cambodian people still recall the days when 
Sihanouk was in power. It was because in those days, 
they enjoyed the most peaceful and stable life. 


After the Khmer Rouge was driven out of Phnom Penh, 
Sihanouk became a prominent figure of the anti-Viet- 
namese coalition. All family members of Sihanouk were 
persecuted by the Khmer Rouge. At the beginning, 
Sihanouk refused to cooperate with the Communists. 
Later, Son Sann participated in the coalition, and the 
coalition government of Democratic Kampuchea con- 
sisted of three parties. Outwardly the Khmer Rouge was 
in the minority, and Sihanouk grudgingly accepted the 
post of head of state of the coalition government. 


Sihanouk perfectly realizes that the Khmer Rouge is the 
most powerful in the anti-Vietnamese coalition. When 
the Vietnamese troops are truly driven out, it will be in 
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power again. This 1s the thing which Sihanouk does not 
want to happen. Therefore, he is attempting to solve 
Cambodian issue in a political way. 


On the other hand, although the Heng Samrin regime has 
been established for 9 years, it has failed to won the 
support of the Vietnamese people. The guerrillas of the 
anti-Vietnamese coalition cannot be defeated despite 
armed conflict which has continued for many years. The 
Vietnamese want to see a Cambodian Government 
which is neither pro-China, nor hostile to Vietnam. They 
hope to restrict the influence of the Khmer Rouge in the 
course of politically settling the Cambodian issue. This 
aim can only be partly attained. Winning over Sihanouk 
has become an important strategy of Hanoi and Phnom 
Penh to split up the anti-Vietnamese coalition, 


In early December, Hun Sen, Chairman of Council of 
Ministers of the Phnom Penh regime, held a meeting 
with Sihanouk in Paris. They issued a joint statement, 
advocating the settlement of the Cambodian issue in a 
political way. Both leaders agreed to mect again in 
France and North Korea early next year to further 
discuss the way for solving the Cambodian issue. 


There was no doubt that the meeting between Sihanouk 
and Hun Sen was a breakthrough. Of course, there were 
still differences in their views. Hun Sen stressed the 
Vietnamese troops would be completely pulled out in 
1990. Sihanouk is not satisfied with this. However, 
Sihanouk has obviously intended to make use of the 
Vietnamese influence in Cambodia to prevent the 
Khmer Rouge from assuming power again. Due to the 
fact that Hun Sen and Sihanouk have common interests, 
certain agreements reached by them are not without 
foundation. 


Under such circumstance, China is facing a very awk- 
ward and difficult problem. On the one hand, China has 
reservations with regard to the meeting between Siha- 
nouk and Hun Sen. On the other hand, it is not appro- 
priate for China to openly oppose the activities of 
Sihanouk. If the situation develops in the direction of 
political settlement of the Cambodian issue, it will be 
difficult for China to unilaterally change the direction. 
Otherwise, it will deviate from the general trends of 
events and isolate itself. The Last Obstacie to Sino- 
Soviet Relations [subhead] 


One cannot say for sure that the new development of the 
situation in Cambodia has nothing to do with the influ- 
ence of the Soviet Union. The Soviet Union has exerted 
direct and indirect influence on the development of 
events. As far as direct influence is concerned, we know 
that in recent year the Soviet Union has established 
certain links with Cambodia. As far as Phnom Penh is 
concerned, it has got more aid from the Soviet Union 
than from Vietnam. Therefore, its internal and foreign 
policies cannot help but be influenced by the Soviet 
Union. 
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On the other hand, the Soviet Union has put pressure on 
Vietnam with regard to Soviet aid. The Vietnamese have 
been compelled to reduce militar, spending. To station 
tens of thousands of troops in Cambodia and fight a war 
in the country, Vietnam has to spend hundreds of 
millions of U.S. dollars. However, as | have mentioned 
above, the indirect Soviet influence over Vietnam can 
Only be gradually rather than impetuously increased. The 
Soviet Union supports Victnam’s seeking hegemony in 
exchange for acquiring sirategic strongholds in the coun- 
try. However, if the Soviet Union can bring about a new 
situation in Cambodia, this will be beneficial to remov- 
ing the last obstacle to Sino-Soviet relations. New Per- 
sonnel Transter and New Arrangements After the | 3th 
CPC National Congress [subhead] 


Judging from the discussion mentioned above, there is a 
obviously a trend of continuous improvement of Sino- 
Soviet relations taking the situation as a whole into 
consideration. The Cambodian issue, which is most 
difficult to solve, might also take a favorable turn in 
several years to come. 


Apart from the general development of the situation 
mentioned above, the recently held 13th CPC National 
Party Congress is also a positive factor for promoting the 
improvement of Sino-Soviet relations. Since the 13th 
party congress, a number of technocrats have been 
promoted to the Chinese leadership stratum. Some of 
them studied in the Soviet Union, or Eastern Europe in 
the 1950's. Not long ago, some people worried about Li 
Peng’s pro-Soviet stance because of his background of 
studying in the Soviet Union. Such worry was ground- 
less. What is most important is that Chinese leaders of 
the new generation are more pragmatic. They are not 
emotionally involved in the quarrel with the Soviets in 
the 1960's. There is no conflict of fundamental interests 
between China and the Soviet Union. A group of Chi- 
nese officials with new faces will gradually bring state 
relations between China and the Soviet Union to a 
comparatively ideal realm. It is more convenient for 
them to do so than Chinese leaders of the older genera- 
tion. 


In addition, Chinese internal and foreign policies are 
turning more and more pragmatic, and more and more 
foreign affairs are handled by career diplomats. Since the 
early 1970s, career diplomats in the Chinese Foveign 
Ministry have been promoting Sino-Soviet friendship. 
This shows that they proceed from the general interests 
of China. It is also appropriate to say that they are men 
of foresight. However, due to the fact that some previous 
Chinese decision makers pursued an overall anti-Soviet 
Strategy, their efforts were once impeded. A Change in 
the Dipiomatic Establishments of the CPC [subhead] 


In the foreseeable future, there will be a drastic personne! 
change in China’s diplomatic establishments. After Li 
Xiannian has retired from the leadership stratum, the 
highest responsible person for diplomatic work might be 
Qiao Shi. In the past, Qiao Shi was in charge of the 
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International Liaison Department under the CPC Cen- 
tral Committee. He has considerable contacts with the 
world communist movement. He is able to shoulder the 
task of improving China's relations with the Soviet 
Union and Eastern Europe. 


Besides, Wu Xueqian has reached the age limit, and has 
held the post of foreign miaister for 5 vears. He might be 
transterred to another post in the near future. Ifa foreign 
minister 1s selected from among leaders in the diplo- 
matic establishments , the present Vice Foreign Minister 
Qian Qichen might be selected. He 1s the most senior 
vice foreign minister. According to observers from for- 
eign countries which have diplomatic contacts with 
China, Qian is the most capable vice foreign minister. At 
the 13th CPC National Congress, Qian was elected 
member of the CPC Central Committee. In the name 
list, his name preceded other vice ministers. All these 
have shown that Qian Qichen 1s qualified to be further 
promoted. 


Qian Qichen has been in charge of dealing with relations 
between China and the Soviet Union and Eastern 
Europe for a long time. At present, he is a chief negoti- 
ator at Sino-Soviet talks on normalization of relations. 
The fact that Qian Qichen has been promoted to be 
member of the CPC Central Committee has shown that 
his achievements over the past few years have been 
affirmed, and that the CPC Central Committee will 
attach great imporiance to the work of improving rela- 
tions with the Soviet Union and Eastern Europe in the 
years to come. 


Generally speaking, although the Chinese reaction to the 
efforts exerted by the new Soviet leadership to promote 
relations between the two countries is still cautious, they 
are taking a more and more active attitude toward the 
improvement of relations. In spite of the fact that 
obstacles to Sino-Soviet relations have not yet been 
completely removed, both sides realize that the symbolic 
importance of these obstacles is greater than their prac- 
tical significance. Therefore, the Soviet Union has grad- 
ually taken certain measures to do a lot of work aimed at 
removing these obstacles. The new CPC leadership 
elected at the 13th party congress will not be more 
pro-Soviet than the previous one. The new leadership, 
which 1s freed from the previous historical burden, will 
be more pragmatic. With their previous experiences, the 
new leaders will be more capable of effectively handling 
China’s relations with the Soviet Union and Eastern 
Europe. Therefore, in years to come, even if Gorbachev 
does not have a chance to meet with Deng Xiaoping, 
gradual and turther improvement of Sino-Soviet rela- 
tions can still be expected. 


Northeast Asia 


Japan Defense Limit Exists ‘Only in Name’ 
OW'311719 Beijing XINHUA in English 
1538 GMT 31 Dec 87 


[“Commentary: Japan’s Defense Spending Limit Exists 


Only in Name (By Liu Wenyu)’—XINHUA headline] 
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[Text] Beijing, December 31 (XINHUA)—The Japanese 
Cabinet decided Monday to allocate 3.700 trillion yen, 
or 1.013 percent of Japan’s gross national product, for 
defense spending in fiscal 1988. 


That is to say, Japan will keep the military budget above 
the ceiling of 1 percent of the GNP for the second 
consecutive year. 


It is widely concerned whether the limitary element in 
preventing any excessive increase in the country’s 
defense spending is still there. 


The defense budget ceiling was set by the Cabinet of 
former Prime Minister Takeo Miki in November 1976, 
but was scrapped by Prime Minister Yasuhiro Naka- 
sone’s Cabinet last year when it allocated 3.5174 trillion 
yen for military spending, surpassing the limit by 0.10 
percentage points. 


However, Japan’s allocation for military spending is 
sharply increasing along with the rapid development of 
the country’s economic power. According to statistics, 
the money spent on defense doubled even in the past 
decade when the | percent limit was enforced. 


U.S. Ambassador in Tokyo Mike Mansfield said no 
country has experienced so large a scope of defense 
spending increase as Japan has done. 


But Yasuhiro Nakasone’s Cabinet, which was dissatis- 
fied with the development, replaced the original one- 
percent limit policy with a method of announcing the 
total sum of military spending for a period of five years. 


The new practise caused a strong protest among the 
peace-loving Japanese and aroused concern and vigi- 
lance among neighboring Asian countries which had 
been victims of Japanese invasions. 


The new method is to decide each year’s defense spend- 
ing in accordance with the total sum of 18.4 trillion yen 
needed in the nation’s medium-term defense buildup 
program for fiscal 1986-1990. 


A national defense white paper published in August 1987 
said the new policy is “reasonable” and the new prime 
minister, Noboru Takeshita, who assumed office 
November 6, also supports it. 


A Defense Agency chief said the cancellation of the 
One-percent limit policy made it possible for his agency 
to share the same stand of achieving a supposed-to-be 
defense ability with the Finance Ministry when the two 
government organs come to discuss the defense budget. 
The Finance Ministry, for its part, said it comprehends 
the government’s basic policy of faithfully carrying out 
the medium-term defense program. 


The 1988 defense budget was passed smoothly — for the 
first time in nine years. 
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It should be noted that the medium-term defense pro- 
gram, made out in light of the national defense program 
Outline, provides that the country should maintain the 
defense ability it is supposed to have in normal times. 
After all, the method of announcing a five-year sum of 
defense spending is designed to meet the needs of the 
already-born program. 


A Japanese magazine article pointed out that since the 
government can decide its five-year program at will, it 
may be said the practise of announcing the total sum of 
defense spending is a way of revealing the country’s 
military enlargement targets. 


Business Leaders Complain About Toshiba Case 
OW031757 Beijing XINHUA in English 
1600 GMT 3 Jan 88 


[Text] Beijing, January 3 (XINHUA)—The Toshiba case 
has nothing to do with China, but it is Chinese firms 
which are victimized, firm leaders have told XINHUA. 


The case refers to a punitive ruling by the Paris-based 
Co-ordination Committee for [Multilateral] Export to 
“Communist Countries (COCOM)” triggered by 
Toshiba’s sale of some sensitive technology to the Soviet 
Union, which reportedly improved Soviet submarines 
and posed a danger to the NATO nations. 


Following the ruling, the Japanese Government in May 
last year banned the export of some Toshiba products to 
14 ““Communist countries” including China. 


At the end of 1984, the Civil Aviation Administration of 
China (CAAC) ordered from the Tos' ‘a Machine [com- 
pany] nine radar systems and a set of special testing 
equipment valued at 1.85 billion Japanese yen. 


According to Wang Zhaoging, a senior telecommunica- 
tions officer at CAAC, the contract obliges Toshiba to 
deliver all the goods before May 1987, and because of the 
ban has been unable to receive two radar systems and the 
testing equipment. 


The two radar systems are meant for the Nanjing and 
Guiyang Airports. “Flight security are being affected in 
the airports because they cannot get the equipment,” 
Wang said. 


Furthermore, he said, as the equipment is yet to arrive, 
the testing and maintenance system for air traffic at 
seven airports is being affected. “This may affect 
CAAC’s investment for the entire 7th five-year plan 
period (1986-1990),” he said. 


Tianjin’s heavy-duty machinery plant signed a contract 
with Toshiba for three sets of boring and milling equip- 
ment, and the contract has never been realized. 


‘Because of this, we cannot fulfil our annual production 
plan,” said Chen Rongchu, deputy director of the plant. 


FBIS-CHI-88-002 
5 January 1988 


Officials at North China Optical Instrument plant and 
Tianjin Insulation Materials plant are also angry about 
the ban, which caused them heavy losses in profits. 


Both factories ordered goods from Toshiba. They 
demand that the Japanese side implement the contracts 
immediately and ask it to pay for their losses. 


Amity Group Leader Sends Message to Japanese 
OW021217 Beijing in Japanese to Japan 
2130 GMT 31 Dec 87 


[New Year message by Sun Pinghua, chairman of the 
Sino-Japanese Friendship Association, to Japanese lis- 
teners — recorded] 


[Text] Japanese people and friends, Happy New Year! 


Last year, thanks to the efforts made by the people of our 
two countries, the Sino-Japanese friendship work made 
further remarkable developments. Particularly remark- 
able was the development in private friendship visits. 


Last year marked the ISth anniversary of the restoration 
of diplomatic relations between China and Japan and 
also the 50th anniversary of the outbreak of the Marco 
Polo Bridge Incident, or the Sino-Japanese war. 


Various significant commemorative activities were held 
in various areas by Chinese organizations. The purpose 
of these commemorative activities was to take a lesson 
from historical experiences and, using them for refer- 
ence, further develop the Sino-Japanese friendship and 
pass on the friendship between the two peoples genera- 
tion after generation and to our remotest descendants. 


Our Sino-Japanese Friendship Association and the 
Japan-China Friendship Association of your country 
held the third regular Sino-Japanese Friendship 
Exchange Conference on the eve of the Marco Polo 
Bridge Incident anniversary on 7 July last year. 


Through these activities we gained this understanding: 
The present situation in Sino-Japanese friendship was 
attained after going through some 30-odd years of diffi- 
cult processes and indeed, it was not an easy thing. 


Both of us, China and Japan, must place great value on 
this. We do not wish that Sino-Japanese friendship be 
damaged even slightly. 


Early December last year, the Sino-Japan Friendship 2lst 
Century Committee also held a regular meeting. Both 
sides exchanged views in a friendly and frank manner on 
questions concerning Sino-Japanese friendly relations. 


Through these activities both sides clearly understood 
wherein lay the problematic areas when Sino-Japanese 
friendly relations were impaired. 
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Looking back on the 15 years of history since the resto- 
ration of diplomatic relations between China and Japan, 
this is the judgment we always make: Overall, Sino- 
Japanese relations are very good. The Japanese side also 
shares this view. 


Both of us, China and Japan, stress that we must by all 
means strictly observe the joint statement on the resto- 
ration of diplomatic relations between China and Japan 
and the four principles of Sino-Japanese relations — 
peace and friendship, equality and reciprocity, mutual 
confidence and long-term stability. These principles are 
the political foundation for developing friendly relations 
between China and Japan. 


The conclusion we draw from a review of our history is 
that there is a firm foundation for Sino-Japanese friend- 
ship. The peoples of China and Japan have a firm belief 
in the development of Sino-Japanese friendship and our 
two countries should be friendly with each other. There 
is no reason whatsoever for not doing this. We pray that 
Sino-Japanese friendship will certainly develop continu- 
ously in the years ahead. 


Taking a long-range view of the future, the year 1988 is 
very important for developing friendly relations between 
China and Japan. This year also marks the 10th anniver- 
sary of the conclusion of the Sino-Japanese Treaty of 
Peace and Friendship. 


Because the conclusion of the treaty was a strong desire 
of the peoples of both countries, the governments and 
peoples of the two countries were able to conclude it 
overcoming various long-standing difficulties. Looking 
back upon these things now, we hope we will be able to 
open a new phase in Sino-Japanese relations, pushing the 
friendly relations between China and Japan a step fur- 
ther by having increased mutual confidence or by mak- 
ing a resolve on the occasion of the 10th anniversary of 
the conclusion of the Peace and Friendship Treaty. Of 
course, the task to be carried out to attain this goal is 
quite substantial. 


Last year various political and economic problems 
cropped up in Sino-Japanese relations. These problems 
have not yet been resolved completely. Of course, these 
problems are no more than certain specific issues, but we 
are aware that if they become complicated and time- 
consuming, they may hinder the development of Sino- 
Japanese friendly relations and even affect the atmo- 
sphere of Sino-Japanese friendship. 


We think it 1s inconceivable that Sino-Japanese relations 
can still develop smoothly while these issues are left 
unresolved. 


The people of both countries should make up their 
minds to continue striving to resolve these specific 
problems. By so doing we will develop future Sino- 
Japanese relations more wholesomely and smoothly. We 
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believe that this view is held not only by ourselves but 
also by many broad-minded Japanese friends interested 
in Sino-Japanese friendly relations, as well as broad- 
minded Japanese people. 


In ushering in the New Year, we hope to make joint 
efforts to bring new, further developments to Sino- 
Japanese friendship in 1988 and commemorate the 10th 
anniversary of the conclusion of the Sino-Japanese 
Treaty of Peace and Friendship with those new develop- 
ments. 


Finally, I sincerely wish you friends a happy New Year 
and further progress in your undertakings. 


A Happy New Year! 


Trade Relations With South Korea Viewed 
HK050807 Hong Kong CHIUSHIH NIENTAI in 
Chinese No 216, 1 Jan 88 pp 64, 65 


[Article by Shih Hua: “South Korea Has Become China’s 
New Trade Partner”’—first paragraph is CHIUSHIH 
NIENTAI introduction] 


[Text] Between the summer and autumn of 1987, a 
breakthrough started in Sino-South Korean direct trade. 
Most South Korean businessmen now come to China 
under the pretext of carrying out “technological exchang- 
es”; some are invited to the mainland to inspect produc- 
tion. Sino-South Korean direct trade has witnessed sta- 
ble development over the last 2 years, and their imports 
and exports are basically in balance. In view of the huge 
adverse balance of Sino-Japanese trade, China will shift 
the export of its resources to the South Korean market in 
the future. 


A XINHUA NEWS AGENCY dispatch from Beijing on 
8 July 1987 mentioned: “The supply of coal for the 
international market has exceeded demand in recent 
years. In view of this situation, the China Coal Import 
and Export Corporation has sent groups abroad to 
expand marketing, apart from bringing into full play the 
role of its agents stationed abroad. In addition, the 
corporation has also invited its major foreign clients to 
China to inspect coal production and transportation.” A 
—~ a in Sino-South Korean Direct Trade [sub- 
ead] 


This dispatch did not seek to indicate anything extraor- 
dinary. Even left-wing newspapers in Hong Kong only 
published short reports on it. However, people with a 
fair knowledge of the coal trade understand the meaning 
contained in the last sentence of the dispatch. That is, 
China has made a breakthrough in its relations with 
South Korea. Not only has it allowed South Korean 
businessmen to visit China, it has also taken the initia- 
tive in inviting them to China. 
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Why can it be interpreted this way? The reason 1s that 
“major foreign clients” who purchase coal from China 
are none other than Japan and South Korea. Although 
other countries have a demand for coal, they are far from 
China and therefore do not consider purchasing coal 
from the country because of high transportation charges. 
As Japan and South Korea are close to China, coal 
transportation charges from China to these two countries 
are low. Therefore, they have become China’s major coal 
clients. Japan already has a permanent commercial 
office in China to handle the business of purchasing coal 
from China. There is no need for China to invite 
Japanese clients to “come to China to inspect coal 
production and transportation.”’ But South Korea does 
not have a permanent commercial office in China. In the 
past, it purchased coal from China through indirect 
trade. Hence, the problem of inviting “major clients” to 
“China for inspection.” 


The meaning implied by the dispatch is very specific. 
That is, China will engage in direct coal trade with South 
Korea and invite South Korean businessmen to China 
for inspection. This is a breakthrough in Sino-South 
Korean trade and in Sino-South Korean relations as well. 
As a matter of fact, China’s commercial organizations in 
Hong Kong carefully extended invitations to South 
Korean businessmen several months ago. 


From the angle of economic cooperation, Japan and 
South Korea should be taken as China’s trade partners. 
Japan is more advanced than South Korea in terms of 
light industrial products, equipment, science, and tech- 
nology. However, in terms of prices, adaptation to devel- 
oping countries, and international competitiveness, 
South Korea has already or partially exceeded Japan. In 
addition, like Japan, South Korea is short of resources, 
including energy, mineral products, and raw materials. 
As transportation charges are low, importing energy, 
mineral products, and raw materials from China is 
beneficial to Japan, South Korea, and China: Japan and 
South Korea can obtain low-price resources, whereas 
China can benefit from foreign exchange. On the other 
hand, China needs to import industrial products as well 
as advanced equipment and technology from Japan and 
South Korea for its modernization. 


However, no normalization in Sino-South Korean rela- 
tions has yet been realized due to their strategic positions 
in the Far East. The main obstacle is, of course, the 
involvement of North Korea. For several years in the 
past, since its implementation of the policy of opening 
up to the world, China was very careful in carrying out 
trade with South Korea. On most occasions, Sino-South 
Korean trade proceeded through Hong Kong and Japa- 
nese businessmen. Recent Development of Sino-South 
Qorean Trade [subhead] 


Following the implementation of the policy of opening 
up to the world, Chinese provinces, cities, autonomous 
regions, as well as foreign trade organizations affiliated 
with the ministries, commissions, and offices of the 
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central authorities kept sending personnel to Hong Kong 
to set up companies here. The Chinese Coal Ministry is 
no exception. It has set up a seemingly private company 
in Hong Kong to carry out direct trade in coal with South 
Korea. On the other hand, apart from its original large 
Organizations and enterprises that have set up branch 
companies in Hong Kong, some South Korean enter- 
prises that want to carry out direct trade with China have 
also set up branch companies here. For example, aware 
of the fact that China demands a large amount of steel, 
the South Korean Pohang Iron and Steel Company 
Limited set up a branch company in Hong Kong in 1985 
to deal in the export of steel to China. 


Due to pressure from North Korea, control over ship- 
ments of cargo from China to South Korea was some- 
times tight and sometimes lax in the past. When the 
control was tight, the contract provided that no trans- 
shipment of cargo to South Korea was allowed; when the 
control was lax, the contract allowed the ship carrying 
the cargo concerned to select Moji of Japan, which is 
opposite Pusan of South Korea across the sea, as the 
unloading port. Once the ship arrived in Moji, the 
relevant documents would be endorsed and the ship 
would continue its voyage directly to Pusan for unload- 
ing. 


Over the past few months, China has further relaxed its 
control. The unloading port in the documents for ship- 
ments of cargo to South Korea may be stated as a “port 
in Southeast Asia” without mentioning the specific port 
of destination. In fact, all cargo ships leaving China for a 
“port in Southeast Asia”’ are destined for South Korea. 


Because China and South Korea have engaged in direct 
trade via Hong Kong and China has further relaxed its 
policies, stable development has been witnessed in Sino- 
South Korean trade over the last 2 years. According to 
statistics compiled by South Korea, the total volume of 
Sino-South Korean trade amounted to some $1.27 bil- 
lion, China’s exports to South Korea being $620 million 
and more and its imports from South Korea being a little 
over $640 million, striking a basic balance between its 
imports and exports. Taking account of the huge adverse 
balance of Sino-Japanese trade, China is beginning to 
regard South Korea as a better trade partner. The Turn 
for the Worse in Sino-Japanese Trade Is Beneficial to 
South Korea [subhead] 


China mainly has three targets in its foreign economic 
relations: The first is importing industrial products, 
equipment, and technology and transferring advanced 
technology; the second is exporting resources and raw 
materials to increase its foreign exchange income; and 
the third is absorbing more foreign investments for its 
economic development. Through several years of con- 
tacts, China has discovered that Japan, its largest trade 
partner, is merely interested in exporting industrial 
products, consumer products in particular, to China and 
in importing resources from China, but it is not active in 
technology transfers and its investment in China is very 
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small (its annual investment in China amounts to only 
one-tenth of the favorable balance of trade to China). 
Above all, when exporting technology and equipment to 
China, Japanese businessmen always retain the main 
components or parts. For example, China has imported 
a refrigerator production line from Japan, but refrigera- 
tor compressors cannot be manufactured on this produc- 
tion line. Therefore, China has to import refrigerator 
compressors from Japan. As a result, China’s imports 
from Japan keep expanding. 


Sino-Japanese relations have been at a low ebb since the 
beginning of 1987. The adverse balance of Sino-Japanese 
trade is one of the three main obstacles to the develop- 
ment of Sino-Japanese relations. As reported, after 
reviewing its economic relations with Japan for the last 
few years, China made an initial decision to give up 
Japan as its largest trade partner and began to take a 
more flexible foreign trade policy under which China 
will rely on the U.S. and West German markets in high 
technology transfers and shift its export of resources to 
the South Korean market to increase its foreign exchange 
income. 


In the past, China exported its resources to South Korea 
at higher prices than to Japan, but the situation has now 
turned the other way. In July and August 1987, China 
sold its Datong coal for $28 a ton to Japan and for $25 a 
ton to South Korea; the FOB prices of China’s ferrosili- 
con sold to Japan were from $495 to $500 per ton, 
whereas the FOB prices for South Korea through Hong 
Kong businessmen were from $430 to $440 per ton. The 
prices of China’s ferrosilicon exported to Japan and 
South Korea have shot up following the price rises in 
ferrosilicon since November 1987. There Are No Limi- 
tations to South Korean Businessmen’s Visits to China 
[subhead] 


As reported, some of the programs for exporting Chinese 
equipment to South Korea and for South Korean invest- 
ment in China are already under negotiation. To carry 
out closer economic cooperation, China must naturally 
change its previous practice of limiting South Koreans’ 
entry into China. Out of consideration for its economic 
and political benefit, South Korea has tried every possi- 
ble means for the last few years to open trade and tourist 
relations with China. However, because North Korea is 
keeping a covetous watch, China has so far been unable 
to make up its mind to open its door wide to South 
Korea. With the opening of the Shenzhen Special Eco- 
nomic Zone to the outside world between 1984 and 
1985, a large amount of South Korean commodities 
began to be marketed to the mainland via Hong Kong, 
and South Korean businessmen came to Hong Kong to 
inquire about ways and methods for visits to the main- 
land. Still, it was impossible for them to visit the 
country. 


In 1985, China began to introduce a flexible method 
allowing South Korean passport holders to come to 
China for family visits under the status of “Chinese of 
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foreign nationality,” but the applicants must have rela- 
tives or friends on the mainland (in fact, they have 
relatives or friends in Chinese northeastern provinces) 
and submit letters from their relatives or friends on the 
mainland. 


The 8 July XINHUA dispatch was important news for 
South Korean businessmen who want to visit China. 
According to this dispatch and to the information that 
has been obtained in Hong Kong, China, considering its 
relations with Japan at a low ebb, is looking for a new 
trade partner and has therefore changed its policy toward 
South Korea. 


Reports say that a large number of South Koreans, under 
the pretext of carrying out technological exchanges, have 
had their entry visas approved by China. This has 
followed a precedent that granted South Koreans visas 
for attending an international technology exchange fair 
held in China. Most of those who are now carrying out 
“technological exchanges”’ on the mainland are South 
Korean businessmen. It Seems That China Has 
Obtained the Understanding of North Korea [subhead] 


If China regards South Korea as its new trade partwer, 
will this get on North Korea’s nerves? The following facts 
will probably provide the answer: 


First, China’s effort to develop trade relations ‘th 
South Korea started after North Korean leader Kim 
Il-song’s visit to Beijing on 21 May 1987. China has 
probably obtained the understanding of North Korea on 
this problem. 


Second, on 8 July 1987, some Hong Kong newspapers 
published front-page advertisements on “North Korean 
tourism.” In the name of Korean Airways (of North 
Korea) and North Korea’s tourist bureau, they are devel- 
Oping tourism to North Korea in Hong Kong. Organiza- 
tions participating in this activity include the “China 
Aviation Holiday Company Ltd” affiliated with the 
China aviation company and the “China Merchants 
Steam Navigation Tourist Company Ltd” affiliated with 
the China Merchants Steam Navigation Company Ltd. 
The Brtish authorities in Hong Kong have always for- 
bidden communist bloc countries to engage in business 
undertakings here. This time, North Korea has started 
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running tourist business (and other possible undertak- 
ings) in Hong Kong through China’s organizations sta- 
tioned here. This is believed to be one of the achieve- 
ments made by Kim Il-song during his visit to China, 
and it is probably a condition in exchange for North 
Korea’s tacit consent to the development of trade rela- 
tions between China and South Korea. Another condi- 
tion is, aS everyone is aware, assisting North Korea in 
getting closer to the United States. 


These changes indicate a new economic and political 
trend in Asia. 


East Europe 


Polish Foreign Minister Stresses Ties 
OW030348 Beijing XINHUA in English 
0228 GMT 3 Jan 88 


[Text] Warsaw, January 2 (XINHUA)}—Polish Foreign 
Minister Marian Orzechowski described the establish- 
ment of special economic zones in China as “a very 
interesting experience,” the Polish newspaper “ZYCIE 
WARSZAWY?” reported today. 


In an interview published in the paper's December 
31-January 3 edition, Orzechowski said that “China 1s 
our very important potential partner” and that Poland 
“attaches great importance” to its relations with the 
country. 


He pointed out that Polish-Chinese relations today are 
all-round, stable and significant and such relations will 
extend into the 21st century. 


He said that both Poland and China have been carrying 
out profound economic and political reform in recent 
years and that they are interested in each other’s reform. 
Therefore, he added, it is of special importance for them 
to exchange experience, he added. 


He valued highly the current Polish-Chinese relations 
and expressed his hope to seek high-level cooperation 
with China, including industrial cooperation and joint 
scientific research and application of its results. 


To do this, the minister stressed, it requires not only a 
political wish, but also new thought, freedom from 
dogma, initiative, and pioneering spirit. 


He said the Polish-Chinese relations in recent years have 
been improved and this can be called [a] turning point 
which was started by the exchange of visits between the 
two countries’ leaders Wojciech Jaruzelski and Zhao 
Ziyang. 
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He Jingzhi Quits CPC Propaganda Post 
HK050304 Hong Kong WEN WEI PO in Chinese 
5 Jan 88 p 2 


[Report by Liu Jui-sha (0491 6904 4801) from Beijing 4 
Jan: “He Jingzhi Quits Post of Deputy Head of Propa- 
ganda Department of CPC Central Committee”’] 


[Text] According to reliable sources, He Jingzhi, deputy 
head of the Propaganda Department of the CPC Central 
Committee, made a request to leave his post some time 
ago and this request was recently approved by the 
department concerned. 


Meanwhile, there have been some changes in “The 
Propaganda and Ideological Work Leading Group of the 
CPC Central Committee.” Rui Xingwen, secretary of the 
Secretariat of the CPC Central Committee, has been 
appointed deputy head of the leading group. Hu Qili 
remains as head of the group. Other members of the 
group include Bao Tong, Zhu Muzhi, Wang Renzhi, and 
Qian Liren. 


He Jingzhi quit his gust because he has reached retire- 
ment age. 


Foreign Students Protest; Allege Assault 
OW041919 Beijing XINHUA in English 
1855 GMT 4 Jan 


[Text] Beijing, January 4 (XINHUA)—Some 60 over- 
seas students gathered in front of the Ministry of Public 
Security here today, demanding an investigation into the 
alleged beating of a Mexican student. 


In a letter to the minisiry, the students asked that the 
ministry deal seriously with assailants who, they 
claimed, beat Fernando Reyes on the early morning of 
the 30th of last month. 


A spokesman from the Beijing Municipal Public Security 
Bureau told XINHUA this evening, “‘a hospital exami- 
nation and police investigations have found that Reyes 
injuries were consistent with a heavy fall.” 


Reyes, 34, is a graduate student studying in a fine arts 
college in east China’s Zhejiang Province. According to 
the police, he became friendly with one Li Jixuan, 23, an 
actor with a song and dance troupe, on the evening of 
December 29 at a Beijing food stall. 


Reyes invited Li to drink with him and they later both 
went to Li’s room in a local lodging house, where they 
continued drinking till two o'clock the next morning. Li 
got drunk and went to bed, and Reyes left the room alone 
when the compound gate had been locked. 


Reyes climbed over a wall and entered the courtyard of 
a neighboring company. Alarmed by the noise, the 
company’s security people on duty went out and found a 
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man moving on the roof of the company’s house. The 
man then jumped to the roof of the neighboring lodging 
house where he slipped down to the courtyard. 


Reyes was taken to a nearby police station. Policemen 
then took him to a hospital and informed the Mexican 
Embassy here. A worker of the embassy rushed to the 
hospital and thanked the policemen for what they did for 
the student. 


Commentator Urges Political Reform 

HK050841 Beijing RENMIN RIBAO in Chinese 

30 Dec 87 p 4 

Which 


{[Commentator’s article: “A Phenomenon 


Deserves Attention”’] 


[Text] Prior to the opening of the 13th Party Congress, a 
strange thing happened in one county: Party secretaries 
at the county brewery, alloy plant, silk factory, and 
confectionery factory asked the directors of these units to 
exchange positions. Unexpectedly, the higher authorities 
approved their requests. 


For the sake of developing production and opening up a 
market, there is nothing wrong in replacing a factory 
director with an able person. However, these party 
secretaries who became new factory directors were all 
laymen who knew nothing about enterprise operation 
and management. No wonder cadres and the masscs 
talked about the matter and asked: “If the functions of 
the party are once again merged with those of the 
government, will the new factory directors not ask to 
resume their former posts?” 


The question hits the nail on the head. The motive 
behind this unintelligible phenomenon is quite obvious. 


It seems that these secretaries have reacted rather too 
quickly to political structural reform. When they heard 
of something, they took action immediately. They are 
really “‘wiser” than those who insist on the party’s 
unified leadership in enterprises even after the 13th 
party congress put forward the task of separating the 
functions of the party from those of the government. It is 
a pity that they have proceeded from a wrong starting 
point. It is beyond doubt that their actions will harm 
political structural reform. 


Why must we separate the functions of the party from 
those of the government? In a word, the purpose is to 
better develop social productive forces and build China 
into a powerful, democratic, civilized, and modern 
socialist country at an early date. Unified party leader- 
ship in the past was characterized by centralization of 
power by party committees and the responsible persons 
from the party committees. As a result the functions of 
the party and government were not clearly defined and 
the party undertook all government affairs. All this 
impaired the vigor and vitality of the administrative 
departments, hampered party building, hindered the 
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development of productive forces, and failed to give full 
play to the superiority of the socialist system. Separation 
of party and government functions is precisely an impor- 
tant measure adopted to solve these problems. Accord- 
ing to the requirements of the report to the 13th Party 
Congress, after the functions of the party are separated 
from those of the government in enterprises, the system 
of factory director (manager) assuming sole responsibil- 
ity will be implemented. Factory directors (managers) 
who assume overall leadership responsibility should 
strive to become able and efficient entrepreneurs who 
dare to forge ahead. In the stormy waters of market 
competition they should make contributions to invigo- 
rating enterprises. The role of enterprise party organiza- 
tion is to ensure supervision rather than to exercise 
unified leadership. The party organizations should sup- 
port and encourage factory directors (managers) to 
assume the responsibility of overall leadership. It should 
be noted that separation of party and government func- 
tions does not mean that the requirements of party 
Organizations and party members are lowered. Con- 
versely, it is a new question and an arduous task to carry 
out party building appropriately so as to better meet the 
needs of reform and opening up. Only by relying on the 
concerted efforts of, and the explorations made by, the 
vast numbers of party members and the party organiza- 
tions at all levels can we achieve fruitful results. 


While implementing the system of party committees 
assuming sole responsibility, the party committee secre- 
taries of many enterprises were indeed very capable. As 
we are now implementing the system of factory directors 
(managers) assuming sole responsibility, the functions 
and requirements of director and secretary are different. 
Even the best secretary may not be able to assume the 
post of a good director. For this reason, to judge whether 
a person is suitable to be a director, he should be assessed 
in an all-round way. Instead of letting a handful of 
people from the competent departments have the say, it 
is necessary to extensively solicit the opinions of workers 
and cadres. The best way is to implement the contract 
system in operation and let those who are capable 
become directors through competition. Now that a fac- 
tory director holds primary responsibility, we cannot 
presume that a person who was No | of an enterprise in 
the past can naturally be a factory director now. Besides 
forsaking the important mission of partybuilding, it will 
be disadvantageous to production, management, and 
invigoration of enterprises to exchange positions indis- 
criminately. All this will incur a loss to reform. 


Naturally, only a tiny handful people within the party 
have done so. The broad ranks of party members and 
cadres have profoundly realized through 9 years of 
reform practice that reform is the only way to revitalize 
the Chinese nation. They enthusiastically supported 
political structural reform introduced by the 13th party 
congress and took practical action to give full play to 
their exemplary role. In the course of political structural 
reform Ma Cheng, a Beijing Chemical Industrial Com- 
pany workshop party branch secretary, withdrew from 
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his post and became an ordinary worker. He said: “As | 
am involved in reform, I will do whatever is required by 
reform because I am a party member.”’ While working, 
he set strict demands on himself in light of the require- 
ments of a party member and played an exemplary role 
at all times. He was elected by the workers as a group 
leader and by the party members of the branch as a 
propagandist. Party members like Ma Cheng deserve 
commendation. 


The report to the 13th party congress pointed out: “The 
people complain a great deal now that a small number of 
party members, particularly leading cadres, have abused 
their power for private gain at the expense of the people's 
interests, hindering the smooth progress of reform and 
Opening up and damaging the party’s prestige." We hope 
that the comrades of this county will come to realize 
their mistakes and earnedstly correct them. 


GUANGMING RIBAO on Decisionmaking Systems 
HK050829 Beijing GUANGMING RIBAO tn Chinese 
19 Dec 87 p 3 


[Article by Gan Yun (3927 5089): “Choice of the Deci- 
sionmaking System in China”} 


{Text} Decisionmaking systems can be divided into three 
categories: The centralist type, the decentralized type, 
and the mixed type, which integrates the centralist and 
decentralized manner in the process of formulating pol- 
icies. Centralist decisionmaking refers to a pattern in 
which all economic and social policy decisions are made 
mainly by the top state leadership. Decentralized deci- 
sionmaking refers to a pattern in which all economic and 
daily life decisions are made mainly by individuals and 
enterprises. The third type—the mixed and integrated 
type—means that policies and decisions in a society can 
be made both in a centralist and decentralized way. One 
of the purposes of the management structural reform in 
our country is to change the previous centralist decision- 
making system into a mixed system integrating centralist 
management with decentralized management. 


In general, the national economy in our country can be 
divided into three levels: The government, the enter- 
prise, and the individual. The entities at the three levels 
are concerned with different objective things: Individu- 
als are mainly concerned with the choice of the orienta- 
tion and quantity of consumer goods (including goods 
and services); enterprises are mainly concerned with the 
Organization of the production and marketing of the 
goods and services; and the government is mainly con- 
cerned with the continuous growth of the national econ- 
omy as a whole, the stability of prices, and coordinated 
socioeconomic development. Because the entities at dif- 
ferent levels are concerned with different objective 
things, have access to different sources of information, 
and obtain different quantities of information, their 
decision-making patterns are certainly different too. 
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Concretely speaking, the restructuring of the decision- 
making system in our country should be conducted 
mainly in the following aspects. 


First, a decentralized decisionmaking pattern should be 
adopted in the individual’s selection of consumer goods 
and economic activities. The consumer should have to 
right to decide what, how much, and how to consume. In 
addition, an individual should be able to decide his 
personal socioeconomic activities, including the selec- 
tion of job, place of living, style of life, and preferences in 
consumption. 


Second, a centralist-decentralized integrated decision- 
making pattern should be adopted in the enterprise’s 
Organization of production and marketing activities. 
Enterprises are different in organizational structure, 
products, technologies, and management style. The qual- 
ity and quantity of their products are also different. The 
state cannot formulate elaborate production and opera- 
tion plans for all enterprises at heavy costs. Furthermore, 
in a commodity economy, supply and demand on mar- 
kets have a great bearing on enterprise production, and it 
is impossible for the state to readjust the production and 
operation plan of each enterprise from time to time. 
Therefore, the enterprise should be able to decide what 
and how to produce. The purpose of enterprise produc- 
tion should be subject to certain centralist management. 
That is, the enterprise’s production and operation should 
be subject to overall state guidance. This includes two 
points: First, the product quality of an enterprise should 
meet the social needs; and second, the enterprise's pro- 
duction and operation should be conducted legally 
within the limits of the laws. This cannot be properly 
guaranteed merely through market regulation; instead, 
this should mainly rely on the government's use of legal 
means and economic levers to give guidance. 


Third, the centralist decisionmaking pattern should be 
maintained in the government's formulation of general 
policies concerning the national economy. The steady 
growth of the national economy and coordinated socio- 
economic development cannot be realized merely 
through market regulation. Aside from building up per- 
fect markets, government institutions still should regu- 
late the general movement and total quantity of the 
national economy. 


The making of macroeconomic policies needs a large 
quantity of information and data, and it influences social 
and economic development as a whole. The decentral- 
ized pattern cannot properly fulfill this important task. 
The productive forces in our country remain at a low 
level, and we are still short of funds. The per capita 
possession of resources in our country is rather limited. 
In order to reasonably utilize the limited funds, materi- 
als, and manpower and to carry out key construction 
projects in the energy, transport, and raw material indus- 
tries, the state’s arrangement and guidance are necessary. 
Only thus can key construction projects be guaranteed. 
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In general, the centralist and decentralized patterns 
should be integrated in an organic manner. In the 
macroeconomic field, the centralist pattern should play a 
main role; in the microeconomic field, there should be a 
centralist-decentralized integrated decisionmaking pat- 
tern. This should be the fundamental orientation of the 
reform of our country’s decisionmaking structure. 


CPC Cadre Accused of Rape Executed 
HK051046 Hong Kong AFP in English 
1036 GMT 5 Jan 88 


[Text] Beijing, Jan 5 (AFP)}—A Communist Party cadre 
convicted of raping 14 young women, including his 
live-in maid, has been executed, the China LEGAL 
NEWS reported Tuesday. 


Ni Shijie, party secretary of a mine in Shangdong Prov- 
ince, was arrested last March for the crimes committed 
since 1977, the newspaper said. 


Mr Ni’s offences only came to the attention of the 
authorities in 1986, when the party secretary’s 20-year- 
old live-in maid, also one of his victims, travelled to 
Beijing to seek justice, the newspaper said. 


The newspaper said that the majority of Mr Ni’s victims, 
teenage mine workers, had told police they had been 
afraid to denounce the party secretary for fear of repris- 
als. 


The party’s official newspaper, the PEOPLE’S DAILY, 
noted Tuesday that the incidence of criminal cases 
involving party cadres was on the rise, a trend it said 
threatened to “sabotage” relations between the party and 


ordinary people. 


Among abuses of power by party cadres, rape is one of 
the most widespread, observers said, adding that tradi- 
tional prejudice against rape victims and a lack of legal 
recourse have protected rapists. 


Hong Kong Paper Reviews, Previews Economy 
OW010101 Beijing XINHUA in English 
0034 GMT 1! Jan 88 


[Text] Beijing, January | (XINHUA)—An article in the 
latest issue of the Hong Kong-published “NEW CHINA 
QUARTERLY” outlines China’s progress and problems 
in economic construction and reforms in 1987, and its 
prospects in 1988. 


The English quarterly deals primarily with China’s eco- 
nomic growth and its open policy. It carries articles on 
the country’s economic construction and reforms, its 
foreign economic relations and trade, its political affairs, 
science and technology, culture and social developments. 


The magazine is published by the New China News Ltd. 
in Hong Kong, a subsidiary of the XINHUA NEWS 
AGENCY, in January, April, July and November. 
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China’s 1987 economic successes include better perfor- 
mance in industry, increased farm production, con- 
trolled investment in fixed assets, brisk home and for- 
eign trade, according to the article in the quarterly’s 1988 
No | issue. 


In 1987, Chinese industrial enterprises achieved marked 
improvements in their economic performance, says the 
article by Ma Lisheng, deputy secetary-general of the 
State Planning Commission. 


For example, their income from sales went up by almost 
20 percent in 1987 from the previous year. Their profits 
rose by nearly ten percent during the January-September 
period in 1987 from the sam: period in 1986. 


Of the country’s increased output value during that 
period, 71 percent came from improved productivity, 
which represented an eight percent increase from the 
same 1986 period. 


The article describes farmers’ increased income as a 
“salient feature” of China’s 1987 rural economy. The 
per-capita cash income of rural residents rose seven 
percent in real terms in 1987 from the previous year. 
Their increased income came mainly from rapidly-grow- 
ing manufacturing and service industries. 


China’s 1987 investment in fixed assets rose 15 percent 
from 1986, higher than the 1986 rise of 9.5 percent, but 
lower than the 1985 figure of 38.6 percent. 


According to the article, there were big increases in the 
investment in the energy, transport and raw material 
sectors, key and yet weak links in China’s economy. The 
1987 investment in these sectors accounted for 54 per- 
cent of the country’s total investment in capital construc- 
tion, up nearly five percent. 


Meanwhile, China’s retail sales rose 9.9 percent in real 
terms in the first nine months in 1987. Trade with Hong 
Kong, Macao, six Eastern European countries and Gulf 
nations accounted for 35 percent of China’s total foreign 
trade in 1987, compared with 28 percent in 1986. 


The number of foreign tourists to China from January to 
September topped the figure for the same 1986 period by 
16 percent. 


China’s reforms in 1987 focussed on promoting the 
reform of enterprises, making them vigorous and 
improving their managerial mechanism, the article says. 


The contract system, which ties income with perfor- 
mance, was introduced in 60 percent of the major 
state-run enterprises. Other reform measures include the 
introduction of initiative-based assets management 
responsibility system and shareholding system. 
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Problems facing China that are yet to be solved include 
overheated consumption, excessive investment in fixed 
assets and the fluctuating prices, the article says. 


The central task for the reform in 1988 is to improve the 
contract management system in enterprises, further 
invigorate enterprises, tap their potential and improve 
their economic efficiency. 


The article describes stabilizing Chinas’ economy and 
deepening reforms as the guideline for 1988. 


It predicts: “In 1988, the third year of China’s Seventh 
Five-Year Plan period, the country’s economic develop- 
ment and reforms will be better than in the first two 
years.” 


Commentator Discusses Development of Talent 
HK011324 Beijing RENMIN RIBAO in Chinese 
18 Dec 87 p 3 


{Commentator’s article: “What Is Wrong””’] 


[Text] A state-level expert has enrolled himself as a 
postgraduate studying for a master’s degree. On hearing 
this strange, slightly ironic fact, people of course may 
ask: Where is the problem? 


Huanggang Prefecture has something to recommend it 
and nothing to incriminate it. Cheng Baoquan had only 
a secondary technical school diploma, but he had a 
chance to stand out as a vice chairman of the Economic 
Planning Committee of the prefecture and as one attend- 
ing an international academic conference. For a youth of 
more than 20 years, such a chance cannot have been 
obtained anywhere. 


The Beijing University is commendable. In a departure 
from the normal practice, it admitted Cheng Baoquan. 
Since he joined the university, it has showed him every 
care and attention. Its recognition of talents can be seen 
in its action. 


The State Planning Commission, the State Scientific and 
Technological Commission, and other high-level depart- 
ments and maay experts and scholars at home and 
abroad have set great store by him and rendered him 
every help. 


Yet amidst concern and care from all quarters, a state- 
level expert has enrolled himself as a postgraduate. Then 
can Cheng Baoquan himself be blamed? His disregard 
for fame, position and wealth and singleminded devo- 
tion to serving the country with his special skills are the 
cherished qualities of the intellectuals of China. His 
choice is a source of inspiration. 


Perhaps, some people may say that because the central 
leading comrades have understood and set great value on 
him, it is an answer to the problem to issue an order 
allowing him to be placed in a proper job? Of course, this 
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can be done. But in a vast country with such a great 
multitude of talented people, it is obviously an unrea- 
sonable practice for central leaders to play concurrently 
the role of “Bai Le.” 


Cheng Baoquan’s enrollment as a postgraduate is indeed 
food for thought. In a way, it points to the defects of our 
State’s existing system of managing skilled personnel. 
Even given the elimination of such practices up to now 
still rather common everywhere of people and things left 
entirely to the decision of a unit or an individual that 
shows recognition for abilities or not—practices such as 
ranking people according to seniority and not making 
full use of talents—we still cannot guarantee the shining 
forth of one crop of talent after another with the abilities 
of everyone tapped to the full. 


The case of Cheng Baoquan as a state-level expert 
studying for a master’s degree is perhaps an exception. 
But the cases of people with talent and cherished ambi- 
tions failing to find full scope for their abilities in a given 
unit are by no means isolated ones. 


This is exactly one of the problems confronting us at 
present in the reform of the political system. This theme 
is worth pondering by everyone. It especially requires 
everyone to provide an answer with practice. 


Revolutionary Kuomintang Party Elects Leader 
OW011310 Beijing XINHUA in English 
1244 GMT | Jan 88 


[Text] Beijing, January | (XINHUA)}—A new chairman 
has been elected to the Central Committee of the Revo- 
lutionary Committee of the Chinese Kuomintang 
(RCCK), one of China’s eight major political parties 
besides the Communist Party. 


Zhu Xuefan, 83. a former vice chairman of the party. 
replaces Qu Wu, 91, who becomes honorary chairman. 


Zhu’s election took place today during the Fifth Plenary 
Session of the Sixth Central Committee the RCCK in 
Beijing. 


Zhu, a native of Jinshan County in Shanghai Municipal- 
ity, was one the founding members of RCCK set up in 
1948 following an organization meeting in Hong Kong 
the previous year. He was an executive member of its 
first Central Committee. 


A member of the All-China Postal Workers’ Union, Zhu. 
prior to the founding of New China in 1949, served as 
president of the Chinese Association of Labor, vice 
president of the World Federation of Trade Unions. and 
was a member of the governing body of the International 
Labor Organization. 
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After 1949. he served as minister of posts and telecom- 
munications, vice chairman of the Executive Committee 
of the All-China Federation of Trade Unions and vice 
chairman of the National People’s Congress, China's 
highest legislative body. 


Kuomintang Session Ends 
OW 0S0151 Beijing XINHUA Domestic Service 
in Chinese 1341 GMT 3 Jan 88 


[By reporter Hu Qinghai] 


[Text] Beying, 3 Jan (XINHUA}—Qu Wu, honorary 
chairman of the Central Committee of the Revolution- 
ary Committee of the Chinese Kuomintang, said today 
that he wishes to go to Taiwan to see hiS“rrieads and 
relatives in his remaining year. sn 


Qu Wu, 91, is the son-in-law of Yu Youren, a senior 
member of the Kuomintang and was a schoolmate of Mr 
Chiang Ching-kuo. At the Fifth Plenary Session of the 
Sixth Central Committee of the Kuomintang Revolu- 
tionary Committee, which ended today, he said: Now 
that the Tawian side has allowed some people to come 
here to visit their relatives, it should ilso allow other 
people to come here to visit their friends. Visiting 
relatives and friends cannot be separated. Moreover, 
these visits should be reciprocal. Since many people 
living on the mainland have relatives and friends in 
Taiwan, it is hoped that the Taiwan side will allow them 
to go there to visit their relatives and friends. 


Qu Wu said: During the past 40 years, the membership 
of the Kuomintang Revolutionary Committee has devel- 
oped from a very few members at its inception to more 
than 33,000 members today. It has developed from a 
political party of a bourgeois nature to one with socialist 
laborers as its principal elements and aimed at serving 
socialism. This is a very important and successful devel- 
opment, and I am pleased with this from the bottom of 
my heart. 


This plenary session decided that the Seventh National 
Congress of the Kuomintang Revolutionary Committee 
will be held in the fourth quarter of this year in Beijing. 


The session demanded that the Kuomintang Revolution- 
ary Committee strengthen study of Taiwan's situation, 
actively promote the implementation of the “one coun- 
try, two systems” concept, and do well in receiving 
Taiwan compatriots who come to visit their relatives on 
the mainland. In developing and perfecting the system of 
multiparty cooperation and political consultation under 
the CPC leadership and in developing socialist democ- 
racy and the socialist legal system, it should beef up 
theoretical and policy studies and energetically offer 
Opinions and suggestions so as to bring its role into full 
play, the session urged. 
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Today’s meeting was presided over by Jia Yibin. vice 
chairman of the Central Committee of the Kuomintang 
Revolutionary Committee. Vice Chairman Qian 
Changzhao delivered a closing address. Others attending 
the closing meeting were Zhu Xuefan, chairman of the 
Central Committee of the Kuomintang Revolutionary 
Committee, and Vice Chairmen Zheng Dongguo, Hou 
Jingru, Sun Yueqi, Peng Qingyuan, and Li Ganliu. 


CYL Central Committee Session Opens 
HK050603 Beijing RENMIN RIBAO in Chinese 
27 Dec 87 p 4 


[Dispatch by Yuan Jianda (5913 1696 6671) and Wang 
Jialin (3769 3946 2651) in Beijing on 26 December: 
“The 6th Plenary Session of the 11th CYL Central 
Committee Opens in Beijing”} 


[Text] The 6th Plenary Session of the | 1th CYL Central 
Committee opened in Beijing today. 


Yan Mingfu, secretary of the Secretariat of the CPC 
Central Committee, attended the session. 


This session will regard the study and implementation of 
the spirit of the 13th CPC National Congress as the 
subject, discuss and determine the matters concerning 
the preparations for the convocation of the 12th CYL 
National Congress, revise the “basic plan for reform of 
the CYL structure,” and so on. 


At the session, Song Defu, first secretary of the Secretar- 
iat of the CYL Central Committee, conveyed the latest 
directives of the leading comrades of the CPC Central 
Committee on CYL work. 


Secretaries of the Secretariat of the CYL Central Com- 
mittee, including Liu Yandong, Li Yuanchao, Zhang 
Baoshun, Li Keqiang, Luosang, Liu Qibao, and Feng 
Jun, attended the session. 


Li Peng on Machinery, Electronics Industries 
OW 310307 Beijing XINHUA Domestic Service 
in Chinese 1502 GMT 26 Dec 87 


[By Reporter Li Anding] 


[Text] Beijing, 26 Dec (XINHUA)—Li Peng, acting 
premier of the State Council, said at a conference of the 
national machine-building industry yesterday that there 
is a general trend for cooperation between the machine- 
building and electronics industries. Such cooperation 
will not only enhance the important position of the 
electronics industry but will also give a strong impetus to 
the development and consolidation of both industries. 


Li Peng said: The machine-building industry, which 
provides equipment for industry. agriculture. and vari- 
ous facets of social life, is very important to the national 
economy. It should be pointed out that technological 
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advances and modernization of China’s national econ- 
omy as a whole are determined by the technical and 
modernization level of the machine-building industry. 


Li Peng said: Through efforts over 3 decades or so, China 
has established a fairly comprehensive machine-building 
industry. However, its efficiency is low, variety of prod- 
ucts is inadequate, and quality is poor. Therefore, in 
developing the machine-building industry, instead of 
increasing Output and setting up redundant plants, we 
should focus our attention on improving efficiency by 
resolutely carrying out reform and technologica! trans- 
formation, tapping potentials, and encouraging cooper- 
ation so as to optimize the existing facilities and achieve 
better economic efficiency. 


Li Peng said: In developing the machine-building indus- 
try, efforts should be concentrated on i.urning out more 
varieties, raising product quality, updating facilities, and 
improving services. Although the state has the responsi- 
bility to protect Chinese-made producis, 11 can never 
defend outdated products. It is necessary, through deep- 
ening reform, to instill the mechanisms of competition 
into the machine-building industry so that it can develop 
itself in the vast market of China’s planned commodity 
economy. The policy of opening to the outside world has 
created favorable conditions for upgrading China's 
machine-building industry. Therefore, by introducing 
advanced technology from abroad and engaging 1n joint 
ventures with foreign firms, we should gradually master 
and assimilate imported technologies and improve upon 
them in order to increase the proportion of goods pro- 
duced by our own country. At present, China imports 
much machinery but exports little. To change the imbal- 
ance between machinery exports and imports, the indus- 
try must strive to export whole sets of equipment instead 
of parts and to manufacture import-substitute products. 


Li Peng said: Electronics is a newly emerging industry 
which occupics an important position in the national 
economy and production, and is closely related to the 
machine-building industry in particular. Many devel- 
oped countries have encouraged and achieved good 
results in promoting cooperation between the machine- 
building and electronics industries. In the course of 
reform, we must strengthen these two industries by 
promoting cooperation between them. The cream of 
specialized personnel and facilities of the machine-build- 
ing industry lies in military industrial enterprises whose 
military production assignments have been considerably 
reduced along with the implementation of China’s inde- 
pendent. peaceful foreign policy and with the progress of 
demobilizing and streamlining the troops. Leaders of 
military industrial enterprises should have a clear assess- 
ment of the situation and make determined efforts to 
shift the focus of production to civilian goods while 
devoting a certain amount of energy on military indus- 
trial research and production. 
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Li Peng Attends Ji Fang Memorial Ceremony 
OW 310245 Beijing XINHUA Domestic Service 
in Chinese 1500 GMT 28 Dec 87 


[Excerpts] Bei,ing, 28 Dec (XINHUA)—A ceremony to 
pay last respects to Comrade Ji Fang, a loyal communist 
fighter, well-known political activist, and outstanding 
leader of the Chinese Peasants and Workers’ Democratic 
Party, was held this afternoon at the Babaoshan Cemen- 
tary for Fallen Revolutionaries. 


Comrade Ji Fang, 98, died in Beijing on 17 December. 
[passage omitted] 


After learning his death, Comrade Zhao Ziyang, who was 
not in Beijing, sent a condolence cable. [passage omitted] 


The body of Comrade Ji Fang lay amid flowers. The 
wreaths sent by Zhao Ziyang, Deng Xiaoping, Li Xian- 
nian, Li Peng, Chen Yun, Peng Zhen, Deng Yingchao, 
Xu Xiangqian, Nie Rongzhen, Qiao Shi, Ulanhu, Yang 
Shangkun, Song Ping, Bo Yibo, Xi Zhongxun, Yan 
Mingfu, Wang Shoudao,Liu Lantao, Li Yimang, Xiao 
Ke, Zhang Jingfu, Zhang Aiping, Lu Dingyi, Chen 
Pixian, Ji Pengfei, Cheng Zihua, Hu Juewen, Xu 
Deheng, Zhu Xuefan, Zhou Gucheng, Rong Yiren, Ye 
Fei, Yang Jingren, Kang Keqing, Zhuang Xiquan, Pag- 
balha Geleg Namgyai, Hu Ziang, Qian Changzhao, Dong 
Qiwu, Tao Zhiyue, Yang Chengwu, Chen Zaidao, Lu 
Zhengcao, Zhou Peiyuan, Burhan, Miao Yuntai, Wang 
Guangying, Deng Zhaoxiang, Fei Xiaotong, Zhao 
Puchu, Ye Shengtao, Qu Wu, Ba Jin, Ma Wenrui, Mao 
Yisheng, Liu Jijing, Wang Enmao, Qian Xuesen, Lei 
Jieqiong, Wang Feng, and Qian Weichang were placed 
around the auditorium. [passage omitted] 


To the strains of funeral music, Li Peng, Yan Mingfu, 
Xiao Ke, Chen Pixian, Zhou Gucheng, Burhan, Fei 
Xiaotong, Zhao Puchu, Qu Wu, Ma Wenrui, Qian Xue- 
sen, Lei Jieqiong, Qian Weichang bowed to the body of 
Comrade Ji Fang to pay their respects. [passage omitted] 


While Comrade Ji Fang was hospitalized, Comrades 
Deng Yingchao and Xi Zhongxun called or asked others 
to convey their sympathy. Hu Qili and Chen Pixian 
visited him in hospital. [passage omitted] 


Qiao Shi Visits Beihai, Guangxi 
HK030703 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 2 Jan 88 


[Text] According to GUANGXI RIBAO: During the new 
year, Qiao Shi, member of the Standing Committee of 
the CPC Central Committee Political Bureau and Vice 
Premier of the State Council, inspected enterprises, 
undertakings, and units in Beihai City. He stressed that 
it is essential to seriously implement the spirit of the 
13th party congress, do work in a thoroughly down-to- 
earth way, further develop the excellent situation of 
Stability and unity, and speed up reforms and opening 


up. 
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Beihai City presented a festive scene for the new year. 
Early yesterday morning, Comrade Qiao Shi visited the 
city aquatic products building, which many other visi- 
tors were also touring. He then inspected the city arts 
and crafts factory, the Taipingyang aquatic products 
freezing and processing plant, and the airport and har- 
bor. Everywhere he went. he extended festive greetings 
to the cadres and masses. 


Leaders of the city party committee and government 
reported to Comrade Qiao Shi on the general develop- 
ment plan for the city together with the progress of its 
accomplishment. They also put forward ideas on further 
speeding up reforms and opening up along the lines of 
the 13th party congress spirit. 


Comrade Qiao Shi poinied out that it is essential to 
implement the spirit of the 13th party congress in 
connection with local realities, do work in a thoroughly 
down-to-earth way, and advance step by step. He said: 
Beihai City is close to Guangdong and Hainan Island. It 
should refer to the experiences of others and also do well 
at taking advantage of its own strong points and do a 
good job in making joint efforts and promoting conm- 
petition. 


As an open city, Beihai must ge. a good grasp of earning 
foreign exchange from its exports. In Luilding the open 
city and developing the various enterprises, undertak- 
ings, and units, it is essential to struggle hard amid 
difficulties and make do with whatever is available. Full 
use must be made of local resources and conditions. We 
cannot rely on imports for everything, thereby increasing 
the burden on our foreign exchange. 


Comrade Qiao Shi stressed that the new situation in 
reform and opening up has set still higher demands on 
party leadership. The more we undertake reforms and 
opening up, the more must we govern the party with 
strictnels and step up the building of party style. In this 
way we can ensure the smooth progress of reform and 


opening up. 


Previously, accompanied by leading comrades of the 
region and Nanning City, Comrade Qiao Shi inspected 
the Nanning plate glass plant and Nanning synthetic 
fiber plant. He visited grass-roots public security cadres 
and policemen and toured Nanning City. 


When inspecting the factories, Comrade Qiao Shi fre- 
quently asked about how the plant manager responsibil- 
ity system and the separation of party and goverbnment 
were progressing in the enterprises. He encouraged the 
enterprises to work hard to improve product quality and 
Strive to break into the international market as much as 
possible. so as to earn more fore:,n exchange for the 
state. 
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Greets New Year at Border 
OW010309 Beijing XINHUA Domestic Service 
in Chinese 1728 GMT 31 Dec 87 


[By reporter Zhang Yangan] 


[Text] Beihai, 31 Dec (XINHUA)—Qiao Shi, member of 
the Standing Committee of the CPC Central Committee 
Political Bureau, who is currently on an inspection tour 
in Guangxi, today visited Fangcheng and Beihai to give 
his regards to the servicemen and people guarding the 
border and coastal areas there. He also joined people of 
all walks of life in Beihai to greet the new year. 


At noon, Comrade Qiao Shi, in the company of Chen 
Huiguang, secretary of the Guangxi Zhuang Autono- 
mous Regional CPC Committee, visited a border 
defense unit in Fangcheng Multinational Autonomous 
County. Qiao Shi praised the unit, which distinguished 
itself during the self-defense counterattack against Viet- 
nam, for its exceptional performance in 1987, and 
wished its officers and men even greater successes in the 
new year. 


In the evening, Comrade Qiao Shi and his party attended 
a new year literary and art soiree in Beihai and joined 
servicemen and people in watching literary and art 
programs with strong local ethnic color. 


Earlier, Comrade Qiao Shi visited some factories and a 
country fair in Nanning. At a meeting with leading 
comrades of party, government, and military depart- 
ments in Guangxi, Comrade Qiao Shi urged them to 
further strengthen unity among people of all nationali- 
ties, adhere to the course of reform and opening to the 
outside world, and achieve even greater successes in the 
new year. 


Hu Qili Meets With Coal Miners in Shanxi 
OW022352 Beijing XINHUA Domestic Service 
in Chinese 1637 GMT | Jan 88 


[Text] Taiyuan, | Jan (XINHUA) —Hu Qili, Standing 
Committee member of the Political Bureau and member 
of the Secretariat under the CPC Central Committee, 
went to coal pits in the coal city of Yangquan in Shanxi 
Province today to visit coal miners and extend his new 
year greetings. 


Hu Qili praised the workers and cadres in the Yangquan 
Colliery for their tremendous contributions to promot- 
ing coal production. He pointed out: The coal industry is 
one which will profoundly affect China’s economy. Our 
coal miners have worked hard underground over a 
protracted period of time, generating light and heat for 
the people and providing power for China’s economic 
construction. The society respects you and the people 
thank you. He encouraged the coal miners to make even 
greater contributions to building socialism with Chinese 
characteristics along the line laid down by the | 3th CPC 
National Congress. 
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Accompanied by Shanxi Governor Wang Senhao, Wang 
Maolin, deputy secretary of the Shanxi Provincial CPC 
Committee; Lu Zhengxi, secretary of the Yangquan City 
CPC Committee; and other comrades, Comrade Hu Qili 
arrived in the No | Colliery of the Yangquan Mining 
Bureau this morning. Wearing coal miners’ clothes, they 
went down to the Beizhangba Pit in a mining cart, where 
Hu Qili met with the coal miners and shook hands with 
them to exchange new year greetings. 


Ce mrade Hu Qili also talked to the engineers, techni- 
cians, and model workers, and asked them about their 
working and living conditions. 


At noon, Hu Qili visited a workers’ dining hall. Later, he 
visited a workers’ dormitory to hear workers’ views. A 
veteran worker said: “We hope to open even wider, 
enliven our economy even more vigorously, and con- 
tinue to carry out reforms.’ Hu Qili nodded again and 
again, saying: “We can see that everyone agrees to open 
to the outside world and carry out reforms and that the 
broad masses and the party Central Committee are of 
one mind.” 


Comrade Hu Qili arrived in the city of Yangquan on 
New Year's Eve after concluding his inspection tour in 
Hebei Province. 


Wan Li Comments on Chongqing City Reform 
HK311343 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 29 Dec 87 


[Text] After listening to a report given by party and 
government leading comrades from Chongqing City on 
their work at Yuzhou Guest House on the morning of 27 
December, Wan Li, CPC Central Committee Political 
Bureau member and State Council vice premier, said: | 
favor Chongqing City’s overall reform plans because 
they conform to the guidelines of the 13th National 
Party Congress. However, you must be both bold and 
prudent when enacting them. It is hoped that Chongqing 
will lead other parts of the country in reform. 


On the morning of 27 December, Chongqing City CPC 
Committee Secretary Liao Bokang and Mayor Xiao 
Yang reported to Wan Li on Chongqing City’s achieve- 
ments in economic construction and reform since 1983 
and the problems it is facing. They also reported the 
city’s overall plans for comprehensive reform in five 
aspects of work. When they reported on ways to deepen 
reform in the city Wan Li pointed out: To invigorate 
enterprises is to delegate decisionmaking power to them 
and to arouse the enthusiasm of workers. This is very 
important. I once said that our rural reform is successful 
mainly because it extends democracy and people benefit 
from it. The same is true of enterprise reform. If workers 
cannot benefit from enterprise reform, it will be hard to 
solve many problems. I favor the contract system and it 
s better to institute the system than not to do so. 


Vice-Governor Gu Jinchi was present on the occasion. 
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CPC Leader Bo Yibo Visits Guangdong Province 
HK040348 Guangzhou Guangdong Provincial 
Service in Mandarin 1030 GMT 3 Jan 88 


[Text] During his meeting with veteran comrades from 
the provincial Advisory Commission at the (Zhudao) 
Guesthouse in Guangzhou this morning, Bo Yibo, per- 
manent [chang wu] vice chairman of the Central Advi- 
sory Commission, said: Guangdong has moved ahead of 
Other parts of China in opening up to the outside world 
and developing economy. 


Comrade Bo Yibo recently made inspection tours of 


Foshan, Shunde, Zhongshan, Zhuhai, Shenzhen, and 
Dongguan. This morning he discussed his inspection 
tours, saying: Since the 3d Plenary Session of the 11th 
CPC Central Committee, Guangdong has broken new 
paths to promote reform, opening up, and economic 
development. Over the past 9 years, in addition to the 
development of Guangdong’s special economic zones 
and Zhujiang Delta region, the whole Guangdong pro- 
vincial situation has become better and better year after 
year. The line adopted by the 3d Plenary Session of the 
| 1th CPC Central Committee has been further proved to 
be correct through the 9-year practice in Guangdong. 


Comrade Bo Yibo added: | hope that under the current 
excellent situation, comrades in Guangdong will look at 
issues from a long-term point of view, will promote 
reform and opening up at a faster pace in accordance 
with the spirit of the 13th National Party Congress, and 
will also turn Guangdong into China's experimental 
region for promoting reform and opening up. 


Attending the meeting were Liang Lingguang and Li 
Jianan, responsible comrades from the provincial Advi- 
sory Commission, as well as all the commission mem- 
bers staying in Guangzhou. 


Also attending the meeting were Liu Tianfu, member of 
ihe Central Advisory Commission, Guo Rongchang, 
ueputy secretary of the provincial party committee, as 
well as veteran Comrades Kou Qingyan, Chen Yueping, 
and Yang Kanghua, former members of the provincial 
Advisory Commission. 


Yao Yilin in Shanghai, Chongming Island 
OW310355 Beijing XINHUA Domestic Service 
in Chinese 1622 GMT 29 Dec 87 


[By reporter Chen Maodi and correspondent Shi Weili] 


[Text] Shanghai, 29 Dec (XINHUA)—During his recent 
inspection of Shanghai, Yao Yilin, member of the Stand- 
ing Committee of the Political Bureau of the CPC 
Central Committee and vice premier of the State Coun- 
cil, called on comrades in Shanghai to further implement 
the system of contracted responsibilities for enterprise 
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Operations, invigorate large and medium-sized enterpris- 
es, accelerate the development of an export-oriented 
economy, and continue to contribute to China's four 
modernizations. 


Comrade Yao Yilin arrived in Shanghai on 15 Decem- 
ber. Accompanied by Jiang Zemin, member of the Polit- 
ical Bureau of the CPC Central Committee, secretary of 
the Shanghai Municipal CPC Committee, and Mayor of 
Shanghai, Yao Yilin studied certain important questions 
concerning Shanghai's economic construction. He com- 
prehensively listened to opinions and suggestions put 
forward by leading cadres at all levels in Shanghai at 
discussion meetings and during visits to grass-roots 
Organizations. 


Yao Yilin was repeatedly briefed by Jiang Zemin and 
Other responsible comrades of Shangiiai on the city’s 
efforts to deepen reform, open further to the outside 
world, and accelerate the shift to an export-oriented 
economy. 


He fully affirmed the achievements made by Shanghai in 
the last few years and expressed his full understanding of 
Shanghai's temporary difficulties in economic and social 
development. Comrade Yao Yilin and the responsible 
comrades of concerned State Council departments in his 
entourage had thorough discussions with Shanghai's 
comrades on how to further implement Shanghat’s eco- 
nomic development strategy; how to implement a con- 
tract system for revenues and expenditures on the basis 
of previous figures in Shanghai; and how to reform 
Shanghai's foreign trade, pricing system, distribution of 
proceeds, and banking system. 


On 19 and 20 December, Comrade Yao Yilin inspected 
Chongming Island and was briefed by responsible com- 
rades of Chongming County on their suggestions and 
tentative plans for developing the island, the third largest 
in China. During his stay in Shanghai, he was also 
briefed by the Pengpu Machinery Plant, the Kangda 
Textile Group, the No 2 Textile Machinery Plant, and 
the Shanghai No 17 Cotton Mill on their implementa- 
tion of the system of contract responsibilities for enter- 
prise operations, their implementation of the system of 
the plant director assuming full responsibility, and their 
reform of the distribution system. 


On 28 December, Comrade Yao Yilin listened to a 
briefing made by Wang Daohan, director of the Shanghai 
Economic Zone Planning Office of the State Council, on 
his work in Shanghai. 


Wu Xuegian, Beijing Mayor Host Tourists 
OW 312154 Beijing XINHUA in English 1655 GMT 
3] Dec 87 


[Text] Beijing, December 31 (XINHUA)—Beying Inter- 
national Year of Tourism got under way tonight with a 
ceremony attended by more than | 400 overseas tourists 
at the Beying Exhibition Center. 
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Beijing Mayor Chen Xitong addressed the gathering of 
tourists who came from 21 countries and regions. 


He said the city extends a warm welcome to foreign 
tourists and overseas Chinese in the New Year, the Year 
of the Dragon, which doesn’t officially get started until 
the lunar new year on February 17. 


Chen noted a record 1.05 million foreign tourists visited 
the capital in 1987, five times the number in 1978. 


Han Kehua, head of the National Tourism Aministra- 
tion, told the gathering that tourists can expect good 
service and a host of activities featuring the dragon in the 
year ahead. 


Wu Xueqian, state councillor and foreign minister, wel- 
comed the tourists on behalf of the State Council. 


Wu said that despite the gap in tourism between China 
~ and developed countries, great improvements have been 
made in recent years. 


He said China irtends to develop tourist activities for all 
tastes, ages, interests and professions. 


Similar tourist welcome ceremonies were held tonight in 
Shanghai, Xian, Guangzhou, Nanjing, Hangzhou, Gui- 
lin, Fuzhou and other major cities in China. 


Propaganda Chief Praises Hunan Mass Work 
HK040445 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 30 Dec 87 


[Text] A lengthy report is prominently featured on the 
front page of today’s issue of HUNAN RIBAO. The 
report, entitled ‘The Four Groups, One Association, and 
One Council in (Hongxing) Village,” relates how a num- 
ber of retired cadres, teachers, and workers as well as a 
number of key members of village organizations, techni- 
cal experts, and outstanding returned youths of (Hongx- 
ing) Village in (Nanyue) Town, Hengyang City have 
voluntarily organized themselves and established the 
four groups, one association, and one council, namely, 
the group for reviewing study and propaganda work, the 
group for mediating in civil disputes, the group for 
Organizing cultural and recreational activities, the group 
for offering production and technical services, the family 
planning association, and the council for handling wed- 
dings and funerals. The six organizations are run by the 
masses themselves on the principle of self-service. As a 
result, since the beginning of this year, the village’s 
ideological and political work has been enlivened and 
invigorated, and there have been heartening and encour- 
aging changes in the villagers’ mental outlook. 


During his inspection tour of (Nanyue) Town on 28 
November this year, Wang Renzhi, director of the Pro- 
paganda Department under the CPC Central Commit- 
tee, highly praised the village's six organizations, saying: 
The four groups, one association, and one council in the 
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village are good organizational forms for conducting 
ideological and political work in rural areas during the 
new period. They are excellent models in gradually 
enabling the masses to organize and handle mass work. 


Xi Zhongxun Visits Sanya, Hainan Island 
HK040143 Haikou Hainan Island Service in Mandarin 
1100 GMT 2 Jan 88 


[Excerpts] On the afternoon of 31 December, Comrade 
Xi Zhongxun, who is currently inspecting work in Hai- 
nan, paid a visit to the PLA commanders and fighters 
stationed in the Sanya area and attended a joint party- 
government-army-people forum to greet the new year. 
He was accompanied by Wang Yefeng, member of the 
preparatory group for the establishment of Hainan Prov- 
ince and depwty secretary of the regional party commit- 
tee. [passage omitted] 


During the forum, Comrade Xi Zhongxun said: Today | 
have come with Comrade Wang Yefeng to wish you all a 
happy new year. I extend new year greetings to the PLA 
commanders and fighters guarding the great southern 
gate of the motherland. 


Xi Zhongxun expressed the hope that the party, govern- 
ment, and army in Hainan will further strengthen unity 
in the new year, seriously implement the spirit of the 
13th party congress and the central guidelines and poli- 
cies on building up Hainan, emancipate their minds, 
seek truth from facts, work hard, and strive to build a 
new Hainan. [passage omitted] 


Yang Shangkun Meets Sports Delegation 
OW310831 Beijing XINHUA Domestic Service 
in Chinese 1439 GMT 26 Dec 87 


[By reporter Liang X1y1] 


[Excerpts] Beijing, 26 Dec (XINHUA) —The Chinese 
PLA sports delegation which participated in the Sixth 
National Games held a commendation meeting at Yuan- 
wanglou Guesthouse here today. An order issued by the 
General Staff Department and General Political Depart- 
ment, recording the merits of and conferring awards on 
Outstanding sports teams and athletes who contributed 
their share to the national games, was read at the 
meeting. [passage omitted] 


Before the meeting, Yang Shangkun, member of the 
Political Bureau of the CPC Central Committee and 
permanent vice chairman of the Central Military Com- 
mission; Hong Xuezhi and Liu Huaqing, deputy secre- 
taries general of the Central Military Commission, and 
others received some outstanding members of the dele- 
gation. On behalf of the Central Military Commission 
and the three general departments of the PLA, Yang 
Shangkun encouraged PLA athletes to make further 
progress by engaging in sports activities with vigor and 
enthusiasm in the Year of the Dragon. 
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Chi Haotian, Yang Baibing, and Zhao Nangi, respec- 
tively directors of the PLA General Staff Department, 
General Political Department, and General Logistics 
Department, attended the commendation meeting. 


Leaders Peng Zhen, Wang Zhen in Zhuhai 
HK311444 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1357 GMT 31 Dec 87 


[Report: “Peng Zhen, Wang Zhen Spend New Year’s Eve 
in Zhuhai’) 


[Text] Zhuhai, 31 Dec (ZHONGGUO XINWEN 
SHE)}—Tonight, Peng Zhen and Wang Zhen were in 
Zhuhai to spend New Year’s Eve and to wait for the 
arrival of the new year at Zhuhai Hotel with local people. 


Peng Zhen told reporters from Macao’s TAI CHUNG 
POU that the Zhuhai Special Zone had developed quite 
a great deal and that its experience was good. 


Zhuhai’s literature and art workers presented a delightful 
variety show to entertain the guests. Zhou Ding, director 
of the Macao branch of XINHUA NEWS AGENCY was 
also present. 


Tian Jiyun Attends National Forestry Meeting 
OW310237 Beijing Domestic Service in Mandarin 
1030 GMT 25 Dec 87 


[From the “National News Hookup” program] 


[Text] According to our reporter Wang Yangqing, a 
national meeting of directors of forestry departments 
and bureaus concluded today in Beijing. 


The meeting pointed out: The guiding principle for 
forestry work in the future is to protect the existing forest 
resources, make reasonable and full use of them, and 
energetically develop new resources with a view to 
gradually raising our timber reserves and the percentage 
of forest cover so as to improve the | billion peoples’ 
living environment and bring about a sustained and 
stable growth of our forest resources. 


The meeting further pointed out: Next year, while build- 
ing a number of new, fast-growing and highly productive 
forest bases and economic-purpose forest bases, all local- 
ities are requested to pay attention to mass afforestation 
work and ensure that the nationwide obligatory tree- 
planting campaign will develop in a down-to-earth way. 
The second-stage work of the northwest-north-northeast 
shelterbelt project should be carried out step-by-step 
with emphasis on certain localities in accordance with 
the plan, and every effort should be made to ensure the 
quality of this work. As for the work of planting trees 
around fields in north and central China and the affo- 
restation of areas drained by various rivers south of the 
Chang Jiang, efforts should be made to consolidate the 
results already achieved and to develop rural forestry 
undertakings. In the meantime, continued attention 
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should be paid to preliminary preparations for building 
forests in coastal defense areas. Moreover, all-out sup- 
port should be given to the tree-planting work carried out 
by various departments and to the mass campaign of 
closing some hillsides to facilitate afforestation. The 
masses should be encouraged to successfully use their 
private mountain land and the mountain land assigned 
them under the responsibility system for tree growing. 
They should also be encouraged io develop family for- 
estry undertakings. 


The meeting stressed: The main season for preventing 
forest fires has already begun in the south. The local 
authorities concerned should be highly alert and pay 
more attention to assigning people to guard against 
forest fires. All localities should start next year’s spring 
fire-prevention work as early as possible. They should 
establish proper systems for monitoring forest fires and 
for emergency fire fighting and ensure that every precau- 
tion is taken to avert disasters. In addition, all localities 
should pay attention to the control of tree diseases and 
pests and the management of wildlife resources in for- 
ests. 


Vice Premier Tian Jiyun attended the meeting to hear 
the reports and delivered an important speech. 


Song Jian Visits Village in Tianjin 
OW 041405 Beijing Domestic Service in Mandarin 
1030 GMT 2 Jan 88 


[From the “National Hookup Program”} 


[Text] Song Jian, state councillor and minister in charge 
ofthe State Science and Technology Commission, today 
visited cadres and masses in Dagqiu Village, Jinghai 
County, Tianjin. He hoped that they would make further 
achievements in the course of reform. He visited the 
microbiology research institute in the village. The 
research institute has achieved success in four research 
projects. Two projects have filled the gaps in the fields of 
science and technology at home and two projects have 
been utilized in production. 


Song Jian said: We must continue to vigorously develop 
scientific research organizations run by the local people. 
State-run scientific research organizations should learn 
from scientific research organizations run by the people. 
State-run scientific research organizations still allow 
everyone to eat from the same big pot and their working 
efficiency 1s not high. 


Song Jian hoped that the village would, in the course of 
changing from labor intensive to technology intensive 
production and from domestic oriented economy to 
export oriented economy, give full play to its advantage 
of having ample funds and develop production with a 
high technological level. He said: The State Science and 
Technology Commission will provide technological 
assistance to the village. 
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Chen Muhua Sees Greater Role for Central Bank 
OW311125 Beijing XINHUA in English 
0641 GMT 31 Dec 87 


[Text] Beijing, December 31 (XINHUA) —The People’s 
Bank of China, the country’s central bank, is to play a 
greater role in exercising economic control next year, 
according to Chen Muhua, the bank’s governor. 


The central bank will set limits on the money supply, the 
amount of credit and loans, and the scale of loans for 
investments in fixed assets. 


“No one will be allowed to exceed these limits once they 
are approved by the State Council,” said Chen. 


She said that more inter-regional money markets will be 

started, more bonds will be issued and efforts will be 

made to promote the use of commercial bills and to 

~ oe the discounting and rediscounting of those 
ills. 


“We should also open stock exchange companies and 
agencies to assess enterprises’ credibility, and encourage 
enterprises to raise working capital by issuing short-term 
bonds,” said Chen, who is also a state councillor. 


Another part of next year’s financial reform, she said, 
will be to allow local authorities and enterprises to 
exchange the hard currency they retain. 


Chinese banks will institute the responsibility system 
and efficiency assessment system, which will tie power, 
responsibility and risks of officials and banks to their 
earnings. Chen said: “By so doing, we hope that grass- 
root banks will be responsible for their loans and prof- 
its.” 


Chen said the problems currently facing the financial 
sector are that the money supply has exceeded economic 
growth and that administrative departments often inter- 
fere with the banks’ operations. 


Population Growth Rate Declining 
OW050824 Beijing XINHUA in English 
0807 GMT 5 Jan 88 


[Text] Beijing, January 5 (XINHUA)—Although China’s 
rate of population increase has been declining, state 
demographers warn another baby boom is just around 
the corner. 


A survey conducted by the State Statistics Bureau last 
year showed that the population increased an average of 
1.54 percent from 1973 to 1982 but dropped to 1.25 
percent from 1983 to 1987. 
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However, if China is to limit its population to 1.25 
billion by the end of this century, the analysts say, it will 
have to have less than 20 million births a year and reduce 
the rate of population increase even further to 1.14 
percent. 


That, the analysts say, could really be a “hard job.” 


They note almost 13 million women will get married 
each year for the next 10 years. 


A total of 22.66 million children were born last year 
bringing China’s population to 1.08 billion, 15 million 
more than the country’s total at the end of 1986, the 
bureau says. 


Helicopter Lands Successfully on Warship 
HK040842 Beijing RENMIN RIBAO in Chinese 
30 Dec 87 p 4 


[Report by Guo Xiangxing (6753 0686 2502): “China 
Succeeds in Landing Helicopter on Warship”’] 


[Text] China succeeded in landing a helicopter on a 
warship for the first time on 24 December. 


On the afternoon of 24 December, it was misty over 
Jiaozhou Bay. A helicopter was seen from a distance and 
then it slowly landed on the deck of the China-made 
missile destroyer ““Geshan.” After it made a 360-degree 
turn on the deck, the helicopter took off and landed 
again. A helicopter landing device was installed on the 
missile destroyer last July. The successful landing of the 
helicopter has extended the action radius of this model 
of destroyer. 


Navy Receives New Guided Missile Frigate 
OW030925 Shanghai City Service in Mandarin 
1100 GMT 30 Dec 87 


[Text] A new guided missile frigate named (Wuhu), 
designed and built by Hudong shipyard, was delivered to 
the Navy yesterday. The (Wuhu) is a sealed-cabin type 
surface vessel, equipped with various types of advanced 
missiles, fully automatic [words indistinct], and other 
modern equipment such as electronic-controlled infor- 
mation-gathering and commanding system. 


Liu Binyan To Spend Year in U.S. as Lecturer 
HK311310 Hong Kong HONGKONG STANDARD 
in English 31 Dec 87 p 1 


[Text] China’s best known “rebel” journalist, Mr Liu 
Binyan, is to go to the United States in March to spend 
a year as a correspopdent and lecturer. 


Mr Liu told THE STANDARD in a telephone interview 
that he would be a guest lecturer at the University of 
California in Los Angeles for the first two months. 
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He hopes to spend the summer visiting different parts of 
the U.S. before going to Harvard University to take part 
in an eight-month programme under the Neiman Foun- 
dation. 


Neiman Fellowships at Harvard are considered the high- 
est academic prize that a journalist can win in the United 
States. Foreign journalists are normally invited to join 
the programme only if they have achieved international 
fame in the print media. 


“There are still some final procedures not yet approved,” 
said Mr Liu. “There are some more documents but | 
have not been able to figure out what they are.” 


Mr Liu, along with dissident scientist Professor Fang 
Lizhi, was recently reported to have been nominated to 
China’s top advisory body, the Chinese People’s Politi- 
cal Consultative Conference. 


This would mark the return of the two to political 
involvement—they were expelled from the Chinese 
Communist Party in January. 


Mr Liu told THE STANDARD on Tuesday that he 
would accept the nomination though he had not yet 
received the official invitation. 


Unlike Prof Fang, who was allowed to go abroad and 
meet foreigners—including reporters—after he was 
expelled from the party, Mr Liu’s public activities were 
strictly controled. 


Publication of any new investigative reports by Mr Liu 
was also restricted. Mr Liu is famous for his investigative 
reporting. He frequently exposed corruption and abuse 
of power by party cadres. 


The Nieman Foundation has sent him invitations to join 
the programme for visiting journalists since 1983, but in 
vain. In 1987 alone the foundation sent five letters 
repeating the invitation. 


Mr Liu said his lectures and seminars at UCLA would be 
on contemporary Chinese literature, but he had not yet 
decided on specific topics. 


“| am more keen on learning about the life-styles of the 
American people than I am on teaching them about 
China,” he said, admitting his feelings on the matter 
were strongly influenced by his profession as an investi- 
gative reporter. 


Despite the official ban on the sale of his new book, “*Tell 
You A Secret”, Mr Liu said he was told the 10,000 copies 
of the book had recently sold out. 


“| don’t know how they did it. Possibly it was sold on the 
black market,” he said. 
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Three collections of his investigative reports will be 
published in Taiwan, while two Hong Kong firms are to 
print some of his recent works banned from publication 
on the mainland. 


The Taiwan publication is with his authorisation. It was 
negotiated in October through a ““middle-man” betwen 
Mr Liu and Taiwan’s prominent journalist Mr Chen 
Ying-chen. 


Mr Chen and some mainland writers had been taking 
part then in an annual conference sponsored by Overseas 
Chinese writer Madam Nie Hualing, in the American 
state of Iowa. 


Officials Urge Media To Cover Public Opinion 
OW020746 Beijing XINHUA in English 
0653 GMT 2 Jan 88 


[Text] Beijing, January 2 (XINHUA) Chinese officials 
have urged the mass media to give more coverage to 
public opinion so as to enhance its role in supervising the 
work of the Government and the Communist Party, the 
“PEOPLE’S DAILY” reported today. 


The party paper today publicized speeches made by 
high-ranking officials at a forum it organized December 
23, 1987. 


“The supervisory role of public opinion plays an impor- 
tant part in promoting democracy in China’s political 
life,” said Wang Houde, deputy general secretary of the 
Standing Committee of the National People’s Congress. 


He said that the Chinese press is the mouthpiece of both 
the party and the people. However, it tends to give more 
coverage to government policies and less to people's 
Opinions. 


The press should speak for the people, make their voices 
heard by the higher authorities and facilitate mutual 
understanding between officials and the masses, he said. 


The deputy general secratary also called on the press to 
give full coverage to the People’s Congress, which is 
elected by the people. 


“The mass media have made some achievements in this 
respect,” he said, adding that more opinions arising from 
the discussions at the People’s Congress meetings should 
be included in news reports. 


Appealing for greater openness, he said that the criti- 
cisms and suggestions made by the people’s delegates 
should be made known to the people. 


Li Gangfeng, deputy director of the Research Center of 
the Central Commission for Discipline Inspection, 
described corruption and bureaucratism among officials 
as on top of the list of the people’s grievances and urged 
the press to expose these cases. 
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Ren Jingde, head of the Discipline Inspection Group of 
the Auditing Administration, expressed agreement with 
Li’s words. He said that what some people fear is neither 
discipline inspection nor auditing but public exposure in 
the newspapers. 


Cheng Lantong, director of the Enterprise Department 
of the State Economic Commission, urged the press to 
help protect the legal rights and interests of enterprises in 
their coverage. He said one important problem is that 
some entrepreneuers who are promoting the economic 
reform face constant slander and attacks. 


Zhu Mingshan, vice president of the Supreme People’s 
Court, said that court trials are generally open to the 
public and, therefore, can be publicized. This means that 
they are subject to supervision by the people and public 
opinion. While welcoming this supervision, he said, 
greater attention should be paid to accuracy in reporting 
trials and the social impact of such reporting should be 
taken into accoount. 


College Students To Pay Tuition, Find Jobs 
HK040857 Beijing CHINA DAILY in English 
4 Jan 88 p 1 


[By staff reporter Li Xing} 


[Text] By 1993 most Chinese college students may have 
to pay tuition and find their own jobs after graduation, 
according to Wang Zhichang, director of the Student 
Affairs Department of the State Education Commission. 


Only those being trained to work in border or mountain- 
Ous areas Or in agriculture, geology, the petroleum indus- 
try, hydrology, education or some basic sciences will get 
State financing, he said. 


Some officials predict that about 70 per cent of college 
students will not be granted state allowances. “But that 
ratio is Only tentative and many change in line with the 
country’s development needs,” Wang said yesterday. 


The whole idea will be discussed as one of the steps in 
reforming the higher education system at a national 
conference on higher education to be held later this 
month, he said. 


Under the current system, almost all college students 
enjoy free education and expect to be assigned jobs by 
the state when they graduate. This year, more than 
260,000 college students and more than 200,000 profes- 
sional school students will graduate between June and 
August, Wang said. 


However, as the country turns to a planned commodity 
economy, the current system has come into conflict with 
the emerging economic system and has been causing 
problems. 
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Last year more than 5,000 college graduates out of 
360,000 were rejected by their assigned employers, 
Wang said. 


While specialized personnel trained in English, com- 
puter software, accounting and civil engineering fall 
short of demand, those trained in history and basic 
science exceed the needs of society. 


Meanwhile, while jobs in big cities and large enterprises 
and institutions have all been filled, some underdevel- 
oped, mountainous and border areas and small and new 
enterprises in the countryside and medium sized and 
small cities remain badly in need of trained people. But 
many students are not prepared to go to work in the 
places that need them most. 


Moreover, many students from big cities do not want to 
take up jobs elsewhere even though their home cities do 
not have jobs for them. 


“The reforms of the higher education system must be 
beneficial to the currem reforms of the economic and 
political structures and helpful to reforms in teaching,” 
Wang stressed. “Moreover, the reforms must also help 
students develop their own initiative and encourage 
employers to make the best and proper use of trained 
personnel.” 


Insurance, Pensions Provided for Jobless 
OW050437 Beijing XINHUA in English 
0233 GMT 5 Jan 88 


[Text] Beijing, January 5 (XINHUA)—China_ has 
arranged to provide insurance and pensions for unem- 
ployed and retired contract workers, according to today’s 
“CHINA DAILY”. 


The paper quoted Mao Fenghua, an official at the 
Ministry of Labor and Personnel, as saying that so far, 
most provinces, municipalities, and autonomous regions 
have collected regular payments from enterprises and 
distributed them to workers who have lost their jobs. 


Middle school graduates who are waiting for jobs are not 
covered by the unemployment insurance scheme, Mao 
said. 


By September 1987, Shanghai, China’s largest industrial 
center, had raised unemployment funds totaling 27 mil- 
lion yuan. This meant 96.5 percent of the enterprises had 
fulfilled their quota. More than 16,000 unemployed 
people received relief totaling about 530,000 yuan. 


Last year, about 19,000 people in 14 provinces, munic- 
ipalities, and autonomous regions registered as unem- 
ployed, and 7,500 of them found new jobs. 
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These insurance and pension arrangements are new to 
China. They came into effect in September 1986, when 
the State Council issued four regulations for state-run 
enterprises on the labor contract system, recruitment of 
workers, dismissal of workers, and insurance for workers 
who have lost jobs. 


“The regulations are aimed at reforming the existing 
employment an labor system,” Mao said. Under the 
prevailing employment system, a worker can hold a job 
for life. Under the labor contract system, a worker signs 
a contract for a specific period of time. 


By last No. ember, the number of contract workers in 
state-run enterprises totalled about 6 million, 2.4 million 
more than in September 1986. They made up 6.4 percent 
of the total number of workers in state-run enterprises. 
Those in textile, metallurgical, and building industries 
and service trades made up 20 to 30 percent of the total. 


However, some problems exist in implementing the 
labor contract system. Some factories treat contract 
workers the same as workers employed under the current 
system. Some workers are employed without signing 
contracts. 


He said the main reasons were the influence of the 
deep-rooted concept of the “iron rice bowl” and a vague 
idea of the law. Both employers and workers failed to 
make full use of labor contracts to safeguard their legal 


rights. 


“To improve the situation, we must foster new concepts 
towards lab and employment compatible with the com- 
modity economy. The ministry wil! also improve man- 
agement over labor contracts,”’ Mao said. 


In the implementation of the new policy of recruiting 
workers, the practice of employing sons and daughters of 
retired workers was replaced by open competition based 
On examination results. 


By last October, 12,000 workers had been fired—only 
1.5 out of 10,000. “The move, which was rarely taken in 
the past 30 years, helped to tighten labor discipline,” the 
official said. 


“igh Economic Growth Conceals Poor Results 
K051148 Hong Kong ZHONGGUO TONGXUE SHE 
1 Chinese 0728 GMT 2 Jan 88 


{Report by Yi Lan (0122 5663): “China’s Poor Economic 
Results Concealed Under High Economic Growth”] 


[Text] “China's economic growth w'!I be slower in 1988, 
but the economic results are expected to be sounder.” 
That was a rather unanimous view in a recent dialogue 
between mainland bankers and entrepreneurs. The dia- 
logue, focusing on China’s economic situation in 1988, 
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was held toward the end of 1987. Chen Muhua and 
leading members of various banks and some important 
enterprises in Beijing participated in the diaglogue. 


The back drop of the recent dialogue was the following: 
The mainland’s economic situation in 1987 was not too 
bad on the whole: however, inflation must be checked by 
tightening credits and money in circulatio.: on a manda- 
tory basis in 1988. Regarding this, economic depart- 
ments have already felt that things would not be very 
easy in the new year; likewise, the banking circles could 
also sense the great pressure. Some entrepreneurs partic- 
ipating in the dialogue “hope that (enterprises) will find 
things easier for them in the matter of funds through the 
reform of the banking structure.” 


There is no doubt that China scored considerable accom- 
plishments in its economy over the past year. Gross 
agricultural output value grew by 4 percent from 1986, 
and grain output hit a second record high over the years. 
Industry did even better, with a gross output value 
breaking through | trillion yuan, up by 14 percent from 
1986. The per-capita annual wage of workers and staff 
was over | ,600 yuan, and the rural per-capita annual net 
income was approaching 500 yuan. People’s income 
increased somewhat from 1986. 


However, the phenomenon of seeking high speed loomed 
in all provinces and cities, and they blindly expanded 
investment in capital construction. As a consequence, 
“capital construction was pressing financial depart- 
ments, while in turn, the latter pressed the bank. The 
bank then resorted to printing a huge volume of ban- 
knotes, while the avalanche of banknotes swept the 
market with momentum.” In Chen Muhua’s words, that 
was precisely “pursuing construction on the strength of 
printing more banknotes.” This practice was in violation 
of the economic law and inevitably led to a drastic rise in 
social demand and a grave shortage in social supply. 
Prices |. ¢ building materials of various categories, arti- 
cles o. daily use, and food soared in 1987, up by 30 
percent to 100 percent over 1986. The average income of 
both urban and rural populations grew by only | percent 
in real terms, with the price rise factor deducted. Accord- 
ing to the estimation of some citizens, their standard of 
living declined compared with 1986, when the rocketing 
prices of meat, eggs, and fish in the July-December 
period were taken into consideration. 


We should not simply draw an equation mark between 
‘a fast rate in economic growth” and “the improvement 
in people’s material life.” The crucial points are the 
conditions of the supply of goods and materials and the 
economic results of investment. These two points were 
prcisely the two major problems in the sharp rise of the 
mainland economy in 1987. In recent years, the author- 
ities have issued documents requiring all provinces to 
strictly control the volume of investment in capital 
construction. However, things go out of control each 
year; some provinces and regions have even pursued 
investment without guarantee of funds or the knowledge 
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of the central authorities. In 1987 for example, the 
volume of investment in capital construction in the 
January-November period continued to grow by 14 
percent over the same period in 1986, and the number of 
Capital construction projects soared to 60,231. That led 
to a dispersion of financial resources and on and off 
building, with many of them unable to shape into 
productive forces sooner. As disclosed by Construction 
Bank Director Zhou Daojiong [0719 6670 3518], the 
bank investigated 235 large and medium-type projects 
already put into production. The distressing result was 
that three fourths of the projects failed to give play to 
their production capacity; while the rest had no eco- 
nomic results at all! 


The problems brought about by the low economic results 
under the surface of “high economic growth” are severe. 
This time, Beijing is determined to apply the axe in 
1988: Apart from conducting reform in capital construc- 
tion in four major respects, it is going to tighten credit 
and money in circulation on a mandatory basis. We 
believe that these are the two most effective cures. 
However, the actual results depend on their implemen- 
tation. 


Foreign Trade Minister Discusses Reforms 
OW031414 Beijing XINHUA in English 
1315 GMT 3 Jan 88 


[Text] Beijing, January 3 (XINHUA)—Beginning this 
year, Chinese firms of foreign trade in light industrial 
goods, arts and crafts and garments will assume the sole 
responsibility for their own profits and losses. 


This experiment is designed to transform China’s foreign 
trade structure, said Zheng Tuobin, minister of foreign 
economic relations and trade in an interview with the 
“FINANCIAL TIMES”. 


Zheng, just back from a Latin American trip, said that 
work will be done to institute the contract responsiblity 
system to boost the initiative of foreign trade firms and 
enterprises producing export goods. 


Under the unified leadership of the ministry, he said, 
these will be allowed to trade directly with foreign firms 
in all goods except “‘a tiny number” otherwise stipulated 
by the government. 


The ministry will also adopt special measures to encour- 
age Compensation trade and processing with supplied 
parts or models and assembling with supplied designs, he 
said. 


In short, he said, the reforms aim to reduce administra- 
tive interferences in the day-to-day work of these units as 
far as possible. 


The ministry is also making preparations to set up 
commerce chambers to coordinate production of export 
goods and promote cooperation, he added. 
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By the end of November 1987, the nation’s total volume 
of imports and exports had reached 58.3 billion U.S. 
dollars, up 74.5 percent over the same period of 1986. Of 
the figure, exports accounted for 31.7 billion U.S. dol- 
lars, a 29.9 percent increase. 


Panel Promotes Ties With Overseas Chinese 
OW042031 Beijing XINHUA in English 
1608 GMT 4 Jan 88 


[Text] Shenzhen, January 4 (XINHUA)—The Overseas 
Chinese Committee of the National People’s Congress 
shows China’s attention to compatriots serving abroad, 
returned overseas and their relatives on the Chinese 
mainland, said He Ying, committee vice-chairman, at a 
work meeting here today. 


The committee, which operates in China’s highest organ 
of power, was established five years ago. 


Since then, he said, it has examined three notions turned 
over to it by the Presidium of the National People’s 
Congress, and the results of the examination have been 
forwarded to the NPC Standing Committee for approv- 
al. 


In addition, the committee has proposed revisions in law 
drafts concerning the rights and interests of Overseas 
Chinese. 


To supervise the implementation of policies concerning 
Overseas Chinese, he added, committee members go to 
the grass roots regularly for inspections. 


They have conducted investigations into the implemen- 
tation of the policies including those for farms run by 
returned Overseas Chinese and intellectuals. 


Thanks to this, he said, some problems were solved 
promptly through cooperation with local authorities. 


In addition, the committee has handled nearly 5,000 
letters from Overseas Chinese. 


The committee encourages returned Overseas Chinese to 
develop village and township enterprises, he said, noting 
that it aims to promote China’s economic construction 
by doing a good job of handling Overseas Chinese 
affairs. 


Commentator on Export-Oriented Enterprises 
HK050700 Beijing NONGMIN RIBAO in Chinese 
15 Dec 87 p 1 


[Commentator’s article: “Give Support to Town and 
Township Enterprises in Their Efforts to Develop 
Export-Oriented Economy” 


[Text] Under the stimulation of the party’s policy of 
reform and openness, many areas of the country, espe- 
cially some developed areas, have witnessed the emer- 
gence of a number of externally oriented town and 
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township enterprises with emphasis on the production of 
export products to meet the needs of the international 
market. In 1986, foreign exchange earnings from exports 
reached 4.5 billion yuan, representing 16 percent of the 
total national income in foreign exchange from exports. 
These externally oriented town and township enterprises 
have paved the way for the export of goods to earn 
foreign exchange, and have done something commend- 
able, for that matter. 


Town and township € . »: nrises have mushroomed. For 
many years, they ha. shown growth at the rate of 
around 30 percent per year. Total output value in 1986 
reached 354 billion yuan, exceeding agricultural output 
value. Such enterprises have become the pillar of the 
rural economy and constituted an important component 
of the national economy. At present, town and township 
enterprises have had more than 120 billion yuan worth 
of fixed assets. These represent other assets of the 
peasants than land. The greater the size of this kind of 
assets the better the financial position of the peasants. 
Town and township enterprises have represented a gen- 
eral trend in the development of the rural economy. 
There are great prospects ahead. But town and township 
enterprises have arisen and developed by relying on the 
market as a regulating factor. They face the reality of a 
shortage of industrial resources. Some town and town- 
ship enterprises act as a supplement to the state industry. 
Where materials in short supply like rolled steel, timber, 
chemical goods, and so forth are concerned, the problem 
of lack of competitiveness arises. Given state enterprises 
put on an open and lively basis, the situation has become 
increasingly serious. Such factors as the high costs of raw 
materials, the shortage of energy, reliance on borrowings 
as working capital and the increasingly unfavorable 
terms allowed for loans, coupled with an excessively 
heavy social burden, have brought serious difficulties in 
the development of many town and township enterpris- 
es. Where lies the way out? The town and township 
enterprises in some areas, especially developed ones, 
have begun the readjustment of the industrial composi- 
tion and the mix of products in a switchover from an 
internally oriented economy to externally oriented one. 
This means giving full play to such a superior feature as 
a rich source of cheap labor with the international 
market as the aim, or producing export products with the 
needs of the international market in mind, or importing 
materials and exporting products, or processing goods 
with materials supplied and exporting products. They 
seek to put more products on the international market, 
playing a still greater role in export trade. This is 
following the road of the strategy for the development of 
the international economy in cycles. The practice must 
be encouraged and supported. 


Town and township enterprises changed from an inter- 
nally oriented type of an economy to an externally 
oriented type have their superior features. First, town 
and township enterprises represent a labor-intensive 
industry. They allow less input and more output, a quick 
retrieval of capital, high margins of profit on products, a 
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continuous increase in the capital accumulation, an 
acceleration of self-development, and also an improve- 
ment of the quality of products with a wide market for 
them abroad. Second, town and township enterprises 
operate with a good mechanism, act freely, hold them- 
selves responsible for their own profits and losses, 
assume responsibility for risks taken with a full share of 
profits, and are highly competitive. Furthermore, town 
and township enterprises can easily develop horizontal 
integration, start specialized cooperative production, 
promote various types of enterprise consortiums or 
enterprise groups, and improve the results of a fair-sized 
economy. By following the road of being externally 
Oriented, town and township enterprise can fill the 
development void left by other enterprises inland, step 
up the transfer of surplus rural labor, and accelerate the 
process of 800 million peasants heading for industnial- 
ization and a revitalized rural economy. 


In light of the actual experiences of some externally 
oriented enterprises, the most important thing for town 
and township enterprises to switch over from an inter- 
nally oriented type of an economy to an externally 
oriented type is that in line with the needs of the 
international market, they must select, with actual real- 
ities and local factors in mind, markets easy to break into 
and industries and products easy to handle in regard to 
export. They cannot start doing things all at once, or 
back out all at once. Relevant departments must take a 
series of special treatment policies and measures, such as 
giving more incentives for enterprises earning foreign 
exchange from exports, increasing the percentage of 
foreign exchange retained for export enterprises, read- 
justing the purchase prices for some of the export prod- 
ucts, granting tax exemptions for export products, mak- 
ing loans for export business, and so forth. We must give 
enterprises more decisionmaking powers, especially the 
power to draw on foreign capital and technology and 
select export products. We must reform the foreign trade 
operation and management system, form foreign trade 
ties, introduce joint industrial and trading operations, 
pave the way for foreign trade, and increase enterprise 
capacity for export operations. 


State Council on Revising Joint Ventures Law 
OW020349 Beijing XINHUA Domestic Service 
in Chinese 0802 GMT 30 Dec 87 


[Text] Beijing, 30 Dec (XINHUA)—The State Council 
issued a circular on 21 December on revising Section 3 of 
Article 86 of the “Regulations for the Implementation of 
the Law of the People’s Republic of China on Joint 
Ventures Using Chinese and Foreign Investment.” 


The circular reads in full as tollows: 


Section 3 of Article 86 of the “Regulations for the 
implementation of the Law of the People’s Republic of 
China on Joint Ventures Using Chinese and Foreign 
Investment” promulgated by the State Council on 20 
September 1983 stipulates: “The actual amounts of 
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losses and gains caused by differences in exchange rates 
in the course of remittances shall be recorded in the 
year’s losses and gains accounts. No adjustments shall be 
made for recorded changes in exchange rates and 
remaining sums on the books of related foreign exchange 
accounts.” This section has now been revised to read as 
follows: “The differences from the use of standard cur- 
rency equivalents in recording accounts caused by dif- 
ferences in exchange rates shall be recorded as losses and 
gains accounts in the course of remittances. Recorded 
changes in exchange rates and remaining sums on the 
books of related foreign exchange accounts should be 
handled according to the accounting procedures decided 
by the relevant provisions of the laws and the financial 
and accounting system in China when the books are 
balanced at the end of each year.” 


This revision will go into effect on the day of its 
promulgation. 


Commentator on Necessity for Housing Reform 
HK040922 Beijing JINGJI RIBAO in Chinese 
17 Dec 87 p 1 


{Commentator’s article: “The Reform of the Housing 
System Is Imperative’’] 


[Text] The reform of China’s housing system is an 
organic component part of economic structural reform 
as a whole. It should now be placed on the agenda. 


For a long time the defects of “everybody sharing food 
from the big pot” in the housing system have been 
reflected in many spheres of economic life, leading to an 
irrational consumption structure and production setup. 


China has implemented a low-rent distribution system in 
urban housing. The rent is 0.13 yuan per square metei, 
which does not offset even half of the maintenance costs. 
The low rent cannot even meet the needs of maintenance 
and simple reproduction, to say nothing of expanded 
reproduction. Every year the state has had to invest tens 
of billions of yuan to build houses and has allocated 
billions of yuan for housing maintenance, which has 
resulted in a vicious cycle of increasing the number of 
houses built and thus increasing the amount of invest- 
ment and subsidies. With a large input and no output at 
all, it is difficult for the state and the enterprises to bear 
the burden. As the mechanism of housing reproduction 
is destroyed, the housing difficulties of the masses have 
become conspicuous. Facts have proved that the old 
housing system has reached an impasse. Without reform 
there will be no way out. 


Moreover, the low rent system makes it preferable to 
rent rather than to buy a house, and there is social 
restraint on the needs of housing consumption. It should 
be noted that under normal conditions, housing consti- 
tutes a basic consumption accounting for a large propor- 
tion of people’s consumption as a whole. In foreign 
countries, housing generally accounts for around 20 
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percent and sometimes even 30 to 50 percent of total 
consumption. In China, however, the rent paid by inhab- 
itants accounts for approximately only one percent of 
their consumption expenses. This leads to an abnormal 
consumption structure: As the state has undertaken 
housing, people have no interest in buying or building 
houses. Consequently, their purchasing power concen- 
trates on durable consumer goods, including high grade 
household electric appliances, which gives rise to many 
irrational consumer hot spots, produces an impact on the 
market, increases pressure on production, and leads to 
imbalance in social psychology. In addition, it adversely 
affects the readjustment of the product mix and produc- 
tion setup of enterprises, leading to another vicious 
cycle. For this reason, the reform of the housing system, 
viewed from a broad backgi ound, is of vital importance 
to housing production and the reproduction mechanism 
and to circulation, distribution, and consumption as well 
as to the stability of social economic life and the steady 
development of the national economy. All this merits 
attention. 


The reform of the housing system is imperative because 
it involves various aspects of economic structural reform 
such as pricing, wages, finance, investment, and plan- 
ning. Moreover, if housing, which is the biggest com- 
modity in people’s consumption, is not put on the 
market, it will be impossible to establish a real estate 
market. ~he reform of the housing system is also imper- 
ative viewed from the overall situation of economic 
structural reform and the gradual perfection of the 
socialist market system. 


To reform the housing system, the State Council not long 
ago set forth the target of gradually realizing the com- 
mercialization of residential houses, which included the 
measures of increasing rent and wages and encouraging 
staff and workers to purchase houses. Meanwhile, a good 
beginning has been made in housing reform throughout 
the country. A number of cities undergoing the experi- 
ment, including Yantai and Bengbu, introduced their 
reform schemes and achieved fruitful initial results. 
Under such circumstances, a profound understanding of 
housing reform constitutes the essential ideological prep- 
aration for seizing the opportune moment to push the 
reform forward meticulously. We should step up our 
thinking and explorations in this regard. 


He Kang Expects Increase in 1988 Farm Output 
OW050935 Beijing XINHUA in English 
0652 GMT 5 Jan 88 


[Text] Beijing, January 5 (XINHUA)}—China plans to 
see a “fairly big increase” in its output of grain, meat, 
cotton and aquatic products in 1988, according to a 
high-ranking official. 


He Kang, minister of agriculture, animal husbandry and 
fisheries, said over the weekend the increase in grain 
output will be achieved by raising the per-hectare yield 
by 105 kilograms over 1987 while maintaining the total 
area cultivated. 
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He said that the state will also encourage more invest- 
ment in farming and ensure that supplies of agricultural 
materials are adequate. However, he did not specify the 
Sstate’s goals for 1988. 


China’s total agricultural output value last year was 
expected to increase by four percent over 1986. And the 
grain output was predicted to be at least 400 million 
tons, five million tons more than in 1986. 


But the grain yield is still five million tons short of the 
State target. And cotton production, at 3.9 million tons, 
is far below the record six million tons of 1984. 


Declining interest in farming and reduced investment in 
the decreasing amount of farmland have become great 
concerns of He and other senior officials. 


Agriculture has lost much appeal for investors recently 
due to the low incomes and high costs of farming and pig 
raising. 


But a sharp increase in demand is the main cause of the 
shortage of grain supplies, according to Zhang Gensheng, 
deputy director of the China Rural Development 
Research Center. 


The state reduced its investment in the agricultural 
infrastructure after the bumper harvest in 1984. The 
total investment in 1985 was the lowest ever in the 
history of New China. 
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Agricultural costs also increased, reflected mainly in 
price increases for farm production materials like fertil- 
izer. The cost per unit of land in 1985 was 51 percent 
higher than that in 1978, and the situation is considered 
even worse now. 


To deal with the problem, he said the nation should put 
agriculture in its rightful place in the national econ- 
omy— “namely, the basis.” 


China used to consider its industrial and agricultural 
sectors separately, treating them as “big brother” and 
“little brother.” 


Grain growing areas will be kept at the current 110 
million hectares, he said. Interplanting and wider use of 
advanced farming technology will be encouraged. 


He said there is great potential in agricultural produc- 
tion, but among the 29 provinces, municipalities and 
autonomous regions on the mainland, only nine pro- 
duced a record output of grain in 1987. 


Liu Zhongyi, deputy director of the State Planning 
Commission, said the country will restructure its farm 
investment system to ensure sufficient funds and spend 
them more reasonably. 


China will monopolize the sale of farm production 
materials, according to Liu. Also, some agricultural 
development zones will be set up to attract more invest- 
ment. 


But the key to sufficient investment lies with the farmers 
themselves, according to Zhang Gensheng. 


Farmers in China increased their annual income by 3.3 
percent net in 1987, an increase higher than that for 
workers. 
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Central-South Region 


Hubei Secretary Calls for Deepening Reform 
HK040305 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 24 Dec 87 


{Excerpts} Provincial party committee Secretary Guan 
Guangfu delivered a speech at the eighth enlarged ple- 
nary session of the fourth provincial party committee. 
He pointed out: The central task of the 13th CPC 
National Congress is to speed up and deepen the reform. 
In implementing the spirit of the 13th CPC National 
Congress, we must firmly grasp the reform as a key link. 
In this connection, our party committees and govern- 
ments at all levels must have a sober understanding of 
this point and take a clear-cut stand. We must be aware 
that it is wrong to be overanxious for quick results in 
reform and it is also wrong to be slack in blazing new 
trails in reform. It is necessary io display an enterprising 
spirit and resolutely carry out the reform by taking 
Steady steps. 


With regard to the reform of the economic structure, 
Guan Guangfu said: The main theme of the economic 
structural reform is to develop socialist planned com- 
modity economy. In order to enable the state to regulate 
the market and ensure that the market guides the enter- 
prise, we must give full play to the interaction between 
the planning and market mechanisms so that they can 
work in perfect harmony. 


First, it is necessary to integrate macroeconomic regula- 
tion with microeconomic invigoration and ensure that 
progress is made along both lines. [passage omitted] 


Second, it is necessary to further carry out the enterprise 
reform in depth, centering around the key link of invig- 
Orating enterprises. [passage omitted] 


Third, it is necessary to make every effort to solve 
several problems that are currently obstructing the in- 
depth development of the rural reform. The key link to 
the deepening of rural reform is to protect and give fuller 
play to the initiative of the vast number of peasants in 
production and thus speed up the development of both 
the productive forces and the commodity economy. This 
also is the starting point of our rural work as a whole. 
Questions relating to this have been deliberated during 
the provincial conference on rural work. Here I would 
like to emphasize several points: 1) It is necessary to 
make great efforts to do a good job in the production, 
purchase, supply, and price control of capital goods for 
agriculture; 2) it is necessary to make efforts to improve 
the contract-based procurement system for principal 
agricultural and sideline products, further improve the 
dual system of planned purchase and market procure- 
ment of grain, and gradually expand the variable sector 
of grain purchase while reducing the fixed sector; 3) it is 
necessary to further improve the dual-level management 
structure on the household basis, strengthen the service 
system at the village level, and develop various forms of 
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the joint service system; 4) it is necessary to continue to 
develop an economy with various forms of ownership. 
with public ownership as the mainstay, and to continue 
io boost individual and private economy; and 5) it is 
necessary to further delegate power to the lower levels, 
expand the decision-making power of units at the county 
level, increase their self-regulating ability, and thus 
ensure a harmonious development of the economic, 
scientific and technological, and social sectors. 


Fourth, the urban and rural reforms must help each 
other forward. [passage omitted] 


Fifth, it is necessary to introduce step by step and in a 
planned way a series of supporting reforms in the fields 
of planning, investment, material supply. finance, mon- 
etary service, and foreign trade. 


Sixth, it is necessary to further promote lateral economic 
association. 


As for political reform, Guan Guangfu s*:d: The pur- 
pose, tasks, and goal of the political structural reform 
have been brilliantly expounded in the report delivered 
at the 13th CPC National Congress. We must conscien- 
tiously study this report and resolutely implement the 
instructions of the central authorities in light of our 
province's local conditions. 


Guan Guangfu noted: The key link of the political 
structural reform is to effect separation of party leader- 
ship and government administration. In carrying out this 
principle, we must adopt a positive attitude, work 
steadily and surely, make the operations dovetail, and 
properly arrange work by distinct phases. In separating 
party leadership and government administration, we 
must resolutely follow the guideline charted by the 
central authorities. 


In his report, Comrade Guan Guangfu aired some spe- 
cific opinions on the on-going reform of, measures 
adopted by, and the changes in the functions of some 
operational departments under the provincial party 
committee. He pointed out: The organizational reform is 
an important part of the political structural refo:m and a 
task of far-reaching significance for the whole situation. 
It must be carried out from the upper levels to the lower 
levels, step by step, and un der unified leadership. As the 
central authorities’ plan for the reform of government 
organizations has not been released yet, it 1s not suitable 
to launch in full swing a reform of government at all 
levels in our province. The existing government organi- 
zations should remain generally stable, and there should 
be no tremendous changes for the time being. But, we 
still have to vigorously carry out investigations and 
studies and actively make preparations for the organiza- 
tional reform in light of local circumstances tn different 
localities. 
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Guan Guangfu said: The main theme of the political 
structural reform is to develop socialist democratic pol- 
itics. Party committees should coordinate various orga- 
nizations in their own places and give full play to the 
initiative and roles of all circles. Socialist democracy and 
the socialist legal system are inseparable. The building of 
the legal system must be carried on thrc ughout the whole 
cou. se of reform and construction. Party committees at 
all levels must not slacken but improve and strengthen 
their leadership over political and legal work. Party 
Organizations and party members must act within the 
limits permitted by the Constitution. 


Resolution Adopts Report 
HK040435 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 26 Dec 87 


(“Full Text” of the Resolution of the Eighth Plenary 
Session of the Fourth Hubei Provincial CPC Committee 
on the work report made by Comrade Guan Guangfu at 
the session on Behalf of the provincial party committee 
Standing Committee] 


[Excerpts] The Eighth Plenary Session of the Fou:th 
Hubei Provincial CPC Committee seriously examined 
and discussed the work report entitled: Penetratingly 
Study and Implement the Spirit of the 13th CPC 
National Congress and Promote Hubei’s Reform and 
Construction. It was made by Comrade Guan Guangfu 
on behalf of the provincial party committee Standing 
Committee, and the enlarged plenary session decided to 
approve this report. At the same time, the plenary 
session also agreed with the speech given by Comrade 
Guo Zhengian on the current economic situation and 
next year’s economic work, in accordance with the spirit 
of the work report of the provincial party committee 
Standing Committee. 


The plenary session held: The problems in five aspects. 
including penetratingly studying and completely under- 
standing the spirit of the 13th CPC National Congress: 
defining the guiding ideology for all aspects of work: 
vigorously making progress and doing a good job in 
reform: correctly understanding the provincial condi- 
tions to formulate the strategy for economic develop- 
ment; stepping up party-building in the course of reform 
and opening up, meeting the needs of reform and con- 
struction, and further strengthening the building of spir- 
itual civilization. are the important problems which 
must be urgently studied and solved while our province 
is Studying and implementing the spirit of the 13th CPC 
National Congress. Regarding these problems, the report 
links the intentions of the central authorities with 
Hubei’s realities, defines guiding ideology. and puts 
forward demands on work. This is of important guiding 
significance for mobilizing party organizations at all 
levels and all people throughout the province to do next 
year’s work well with a new train of thought. new work 
style, and new method and to promote the further 
development of Hubei’s reform and construction. 
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The session stressed: It 1s necessary to seriously study the 
theory of the initial stage of socialism and to penetrat- 
ingly conduct education in the party's basic line so that 
the theory and basic line can strike root in the minds of 
the people. move the people. and become a powerful 
ideological weapon to push on our province's reform and 
coustruction. [passage omitted] 


The plenary session pointed out: We must define that 
speeding up and deepening reform must be regarded as 
the central task in guiding the overall situation. We must 
continuously stress overcoming ossified thinking and 
strive tO Open up a new path and to advance. It is 
essential to further push all urban and rural reforms. 
centered on the invigoration of the enterprises, which 1s 
the starting point and aim of reform of the economic 
Structure. It is imperative to seriously study and under- 
stand the central authorities’ guiding idea for reform of 
the political structure. In accordance with the unified 
arrangements of the central authorities and with our 
province’s situation, we must vigorously and steadily 
carry on our work. [passage omitted] 


The plenary session demanded: Party organizations at all 
levels and all party members throughout the province 
must carry forward the revolutionary spirit of relying on 
their own efforts and of working hard to build an 
undertaking, play their vanguard and exemplary role. 
unite all people throughout the province, and under the 
guidance of the theory of the initial stage of socialism 
and of the party's basic line. firmly grasp one center and 
two basic points, work with one heart and one mind, and 
struggle hard to attain the strategic target of making our 
province rise in the central part of our country and of 
becoming comparatively well-off ahead of schedule. to 
wrest new victory in our province's reform and construc- 
tion, and to make still greater contributions toward 
socialist modernization. 


Hubei Secretary on Development of Prefecture 
HK040317 Wuhan Hubei Provincial Service 


in Mandarin 1000 GMT 24 Dec 87 


[“Feature™ filed by staff reporter (Wang Guogin) during 
the eighth enlarged plenary session of the fourth Hubei 
provincial party committee: Exchange of Views on Pol- 
icy Between the Higher and Lower Levels] 


[Excerpts] The topic most frequently taken up by partic- 
ipants from Exi Autonomous Prefecture during large- 
scale provincial meetings in the past was the terribly 
poor condition in the prefecture. Participants from there 
always called on the provincial authorities to appropri- 
ate funds and materials to them. However, during the 
current eighth enlarged plenary session of the fourth 
provincial party committee. comrades from Ex: have 
instead shifted their focus to the further development of 
reform. the necessity of adopting more flexible policies. 
and the economic development of mountainous areas. 
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(Li Huixian), Exi prefectural party commitiee deputy 
secretary and prefectural government chairman, was the 
first to speak during yesterday morning's group discus- 
sion, He said: As compared with other parts of the 
province, Exi 1s poor indeed, But why are we poor and 
backward? In my opinion, it 1s because we have failed to 
make sufficiently big strides in the reform and adopt 
sufficiently flexible policies. As he spoke, Qian Yunlu, 
provincial party committee deputy secretary, arrived in 
the conference room. [passage omitted] 


Qian added: A few major policies alone are not enough. 
We still need some favorable circumstances. Vast moun- 
tainous areas are Obviously different from plains and 
hilly country. Special policies must be adopted toward 
mountainous areas. In working Out policies, Our provin- 
cial departments concerned must thoroughly study the 
reality in the province and give specific guidance for 
different cases and full consideration to the actual cir- 
cumstances of mountainous areas. Only in this way will 
provincial and local departments be able to reach a 
common understanding and will our policies be in 
keeping with the actual needs of mountainous areas. 
[passage omitted] 


When Qian Yunlu happily spoke with the delegates. 
provincial party committee Secretary Guan Guangfu 
entered the conference room in high spirits. [passage 
omitted] 


During the discussion, Guan Guangfu asked the dele- 
gates about the progress made in the implementation of 
the relevant policies and about the favorable conditions 
available in different counties and cities of the prefec- 
ture. The delegates answered every question raised by 
the secretary and the atmospiiere was very cordial. 
Comrades from Jianshi County said their county 
abounds in tobacco and their white leaf tobacco output 
tops the country. The Lichuan County party committee 
secretary told the provincial party committee secretary 
that his county has ample reserves of natural gas. Com- 
rades from Xuanen said they were raising sheep. Having 
heard this, Guan Guangfu was very happy. He said: With 
so many favorable conditions, Exi can be counted as the 
golden triangle of Hubei Province. We at the provincial 
government will take measures to prepare more and 
better conditions for you. We are not going to give you 
money or materials but better policies. 


Guan Guangfu continued: In 1984, the provincial party 
committee issued a circular to present a seven-point 
program on speeding up development of Exi Prefecture. 
That was our first policy, and it must continue to be 
implemented. On the other hand, I suggest you work out 
on your own a policy on economic development and also 
a policy on development of scientific and technological 
education, and then submit them to the provincial party 
committee and provincial government for approval. The 
main purpose of these policies is not to secure more 
funds but to make better use of local resources, to 
mobilize the people of the whole autonomous prefecture, 
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and thus give impetus to the prefecture in its self- 
development, With these three policies working togeth- 
er, there will be good prospects for economic prosperity 
in Exit, 


As soon as Guan Guangfu had finished his speech, Qian 
Yunlu started talking again. He said: With these break- 
through policies and your self-reliance and hard working 
spirit, Ext is bound to become Hubei's new hope. [pas- 
sage omitted] 


Hunan Leader on Readjusting Cadre Structure 
HK041348 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 29 Dec 87 


[Excerpts] According to our station reporter and corre- 
spondent, who covered the 26-27 December provincial 
conference cn controlling the authorized sizes of govern- 
ment organizations and readjusting the cadre structure, 
Hunan Province will in the 1987-88 period transfer over 
20.000 cadres to strengthen the political and legal 
departments as well as the departments for supervising 
and regulating economic activities. [passage omitted] 


In his speech at the conference, Sun Wensheng, Standing 
Committee member of the provincial party committee 
and director of the Organization Department under the 
provincial party committee, demanded that party com- 
mittees and governments at all levels make the work of 
controlling the authorized sizes of government organiza- 
tions and readjusting the cadre structure the order of the 
day, put specially assigned people in charge of this work, 
and regularly study and solve problems in this work. 
Organization and personnel departments at all ievels 
must regard promoting this work as one of their essential 
tasks for 1988. We must enforce discipline, resolutely 
resist the influences of various unhealthy tendencies, 
promptly handle problems in unhealthy tendencies that 
are discovered, and take disciplinary action against 
people involved in serious cases in this regard. [passage 
omitted] 


Hunan Secretary Praises Engineer's Inventions 
HK041400 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 29 Dec 87 


[Excerpt] During his visit yesterday afternoon visit to the 
(Xin Zhu) Company under the Hunan Provincial Import 
and Export Corporation to study the work there, Mao 
Zhiyong. secretary of the provincial party committee, 
cordially received (Wu Daren), chief engineer and man- 
ager of the company, and warmly praised (Wu Daren) for 
his invention of bamboo floor board and bamboo pro- 
cessing technology. [passage omitted] 


Hunan Radio Views Readjusting Cadre Structure 
HK041354 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 29 Dec 87 


[Station short commentary: “It Is Imperative Under the 
Circumstances To Readjust the Cadre Structure’’] 


[Excerpts] The provincial party committee and provin- 
cial people’s government have decided to transfer in the 
1987-88 period more than 20,U00 cadres to strengthen 
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the political and legal departments, as well as the depart- 
ments for supervising and regulating economic activi- 
lies. This work is of real significance. In managing 
economic work in the past, we were accustomed to a 
system in which there was a high degree of centralization 
of power. In addition, our past management style was 
characterized by relying heavily on administrative mea- 
sures and direct control, As a result, a large number of 
economic administrative departments were established 
together with the disposition of a large number of cadres 
in this regard. However, the departments for supervising 
and regulating economic activities and the political and 
legal departments have been short of cadres, thus creat- 
ing an irrational cadre structure. [passage omitted] 


Our current work focuses on strictly controlling the 
increase '" the total number of cadres, upholding the 
integrati of readjustment and conirol, and reducing 
the total number of specialized economic administrative 
departments. In addition, we must augment the political 
and legal departments, as well as the departments for 
supervising and regulating economic activities, and give 
priority to meeting the needs of the political and legal 
departments as well as tax departments. This means the 
beginning of the readjustment \f our cadre structure. 
[passage omitted] 


It is imperative under the circumstances to readjust the 
cadre structure. We must take the attitude characterized 
as being the master of one’s own affairs and enthusias- 
tically work for achieving successes in the readjustment 
of the cadre structure. 


Southwest Region 


Sichuan Holds Party Committee Plenary Session 
HK040505 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 25 Dec 87 


[Excerpts] The Ninth Plenary Session of the Fourth 
Sichuan Provincial CPC Committee was held from 
19-21 December in Chengdu. The session gave full play 
to democracy within the party, acted in accordance with 
the spirit of the 13th National Party Congress, and 
examined and approved the Essentials of 1988 Work of 
the Sichuan Provincial CPC Committee, and the lists of 
candidates for important cadre positions to be recom- 
mended by the provincial party committee to the forth- 
coming seventh provincial People’s Congress as well as 
the presidium of the first session of the sixth provincial 
CPPCC Committee. 


Attending the plenary session were members of both the 
provincial Advisory Commission and provincial Disci- 
pline Inspection Commission, as well as leading com- 
rades from all city and prefectural party committees. 
[passage omitted] 


The Essentials of 1988 Work of the Sichuan Provincial 
CPC Committee as adopted by the plenary session 
Stresses successfully grasping seven types of work. First, 
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we must conduct extensive and in-depth education in the 
theory of the initial stage of socialism as well as the 
party's basic line, [passage omitted] 


Second, we must resolutely implement the central 
authorities’ policy on stabilizing the economy, and 
ensure the whole province's steady economic growth. 
[passage omitted] 


Third, we must stress perfecting and expanding reform 
of the management mechanism, and speed up and 
deepen reform of the urban and rural economic struc- 
tures. [passage omitted] 


Fourth, we must firmly grasp the key issue of separating 
the functions of the party and the government, and 
resolutely and cautiously promote reform of the political 
structure. Reform of the political structure must be 
carried Out in accordance with the central authorities’ 
unified plan, under direction, and in an organized and 
Step-by-step way. [passage omitteu] 


Fifth, we must promote the building of spiritual civili- 
zation, strengthen and improve our ideological and 
political work, and encourage a national spirit. [passage 
omitted] 


Sixth, we must bring every positive factor into play, 
consolidate and develop the political situation of stabil- 
ity and unity, consolidate and expand the united front 
under the great banner of building socialism with Chi- 
nese characteristics and of patriotism, further give play 
to the roles played by democratic parties as well as 
patriotic personages without party affiliation, conscien- 
tiously implement the party’s policies toward minority 
nationalities and religions, energetically support eco- 
nomic and cultural development in districts where 
minority nationalities live in compact communities, and 
strive to promote nationalities affairs. [passage omitted] 


Seventh, in conducting reform and opening up, we must 
strengthen party building, strictly manage party affairs, 
and explore a new way to promote the party building by 
relying on reform and systems. The guiding idea for 
party building must be aimed at ensuring implementa- 
tion of the party’s basic line. In promoting ideological 
building, we must stress successfully studying and imple- 
menting the spirit of the 13th National Party Congress, 
and improve the quality of our party members. [passage 
omitted] 


Comrade Yang Rudai delivered an important speech at 
the conclusion of the plenary session. 


Yang Rudai Views Current Tasks 
HK040515 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 26 Dec 87 


[Text] How shall we build the party’s work style on a 
scientific basis in the new historical period? First of all, 
we must take the party’s basic line as our guiding 
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ideology, proceed from actual conditions, and center on 
eform and the opening up policy. In addition, we must 
update our concepts, improve systems, raise the quality 
of party members, strictly strengthen party building and 
do all work in a thoroughgoing and painstaking way and 
in a down-to-earth manner by conducting investigation 
and study. 


This was pointed out by provincial party committee 
Secretary Yang Rudai when he delivered an important 
speech at the closing ceremony of the Ninth Plenary 
Session of the Fourth Sichuan Provincial CPC Commit- 
tee. 


Comrade Rudai briefly talked about three problems: |) 
how to view and appraise the provincial work in 1987; 2) 
energetically implement the principles set forth by the 
central authorities for next year’s economic work; 3) 
Strictly strengthen party building. 


Comrade Rudai continued: Making economic develop- 
ment our central task, this year our province has prop- 
erly handled the relationship between the two basic 
points and intensified reform in all aspects of work. New 
results have been achieved in the effort to open up to 
Other provinces of our country and to the outside world, 
and the province’s economy has recorded sustained and 
proportional development. The situation as a whole is 
encouraging. Comrade Rudai noted: Guided by the 
party’s basic line during the initial stage of socialism, 
next year’s economic work of our province should follow 
the principle of developing the economy more steadily 
and carrying out reform more deeply. With reform in 
mind, we take the whole situation into account and 
develop the province’s economy steadily. 


To ensure a steady economic growth, we must first keep 
agriculture stable. Next year the economic structural 
reform will be focused on improving and developing the 
managerial mechanisms of enterprises, while attention 
will also be given to the development of energy, commu- 
nications, and transportation and to price control. 


Comrade Rudai stressed in particular that it is necessary 
to strictly build the party, strengthen the rarty ideologi- 
cally and organizationally, and improv. ...« party’s work 
style. To build the party's work style on a scientific basis, 
we must take the party’s basic line as our guiding 
ideology, proceed from actual conditions, and center on 
reform and the opening up policy. In addition, we must 
update our concepts, improve systems, raise the quality 
of party members and strictly strengthen party building. 
At present attention must be paid to thorough investiga- 
tion and study; problems relating to the party’s work 
style must be solved by means of reform. From now on, 
comrades engaged in party affairs at various levels 
should consciously make unremitting efforts together 
with comrades engaged in economic work and other 
aspects of work to boldly explore new ways of building 
the party’s work style. 
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Yang Rudai Addresses Sichuan Victory Meeting 
HKO11441 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 22 Dec 87 


[Excerpts] The provincial people's government yesterday 
afternoon held a victory meeting for the provincial 
sports delegation to the Sixth National Games at the 
(Jingjiang) assembly hall. The victory meeting was pre- 
sided over by Jiang Zeting, secretary general of the 
provincial government. 


Attending the victory meeting were Comrades Yang 
Rudai, Fu Quanyou, Wan Haifeng, Feng Yuanwei, Xu 
Mengxia, and He Haoju, responsible persons from the 
Sichuan Provincial CPC Committee, the Chengdu Mili- 
tary Region, the Sichuan Provincial CPC Advisory Com- 
mission, the Sichuan Provincial CPC Discipline Inspec- 
tion Commission, the provincial People’s Congress, the 
provincial government, and the provincial CPPCC 
Committee; as well as responsible comrades from our 
province's 20 cities and prefectures. 


Also attending the victory meeting were Lu Dadong and 
Tian Bao, members of the CPC Central Advisory Com- 
mission; and Cao Qingze, member of the CPC Central 
Discipline Inspection Commission. The three members 
happened to be staying in Sichuan. 


During the victory meeting, Guo Yan, deputy head of 
the provincial sports delegation and director of the 
provincial Physical Culture and Sports Commission, 
gave a briefing on the delegation’s work, and Kang 
Zhenhuang, vice governor of the provincial government, 
read publicly the provincial government’s resolution on 
commending the provincial Physical Culture and Sports 
Commission. [passage omitted] 


Leading Comrades Yang Rudai, Fu Quanyou, Wan 
Haifeng, Feng Yuanwei, Xu Mengxia, and He Haoju 
presented prizes to athletes and coaches. 


Xu Chuan, head of the provincial sports delegation, 
Standing Committee member of the provincial party 
committee, and director of the Propaganda Department 
under the provincial party committee, presented silk 
banners to the (Jiannan Chun) brewery and other six 
enterprises that sponsored the sports delegation. 


Fu Quanyou, commander of the Chengdu Military 
Region, delivered an ebullient speech of congratulation 
on behalf of the military region. Wang Zhenjiang, chair- 
man of the provincial Federation of Trade Unions, 
delivered another ebullient speech of congratulation on 
behalf of his federation, the provincial CYL Committee, 
and the provincial Women’s Federation. 


In his speech at the victory meeting, Yang Rudai, secre- 
tary of the provincial party committee, said: Our provin- 
cial sports delegation managed to be one of the six most 
powerful delegations at the Sixth National Games, and 
made breakthroughs in various fields, thus winning 
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honor and glory for the Sichuan people. The fighting 
spi: , the competitive spirit, and the spirit of waging 
hard and arduous struggles as displayed by our comrades 
at the Sixth Nationa! Games are really worth emulating. 
All departments, trades, and professions must advocate 
and encourage this kind of spirit. Physical culture is an 
important matter aimed at building a powerful nation 
and making the people strong. All departments, trades, 
professions, and organizations must make physical cul- 
ture the order of the day, and devote a proper amount of 
their time and energy to promoting physical culture. 


Yang Rudai noted: The Seventh National Games will be 
held in our province in 1993. This shows that the CPC 
Central Committee and the State Council have trust in 
our province. Holding the Seventh National Games is an 
undertaking to be shared by the whole province. We 
must mobilize all forces in our society to organize the 
National Games. We can use some of Guangdong Prov- 
ince’s methods in this regard. Our cities can adopt the 
method of commodity economy to successfully organize 
the Seventh National Games, and to promote commod- 
ity economy and other related undertakings in our 
province. 


Last, Secretary Yang Rudai said: We hope that comrades 
in our physical culture and sports circles will make 
persistent efforts, actively promote the socialization of 
physical culture and sports, raise the technical standards 
of sports, strive for still greater honor at the Seventh 
National Games, and make new contributions to devel- 
Oping our socialist sports undertaking and promoting the 
building of socialist material and spiritual civilizations 
in our province. 


Yang Rudai on Political Reforms in Enterprises 
HK040517 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 25 Dec 87 


[Text] In his speech at a forum of responsible persons 
from seven enterprises in Zigong City held yesterday 
afternoon, Yang Rudai, secretary of the provincial party 
committee, who is currently attending the provincial 
work conference on structural reform of the urban econ- 
omy, said: To reform the political structure in the 
enterprises, we must first do well in making conceptual 
changes. 


Leaders from the Zigong City Cast Steel Plant, the 
Zigong General Industrial Pump Factory, the (Tongm- 
ing) General Electric Torch and Lamp Factory, the 
(Hongke) General Chemical Works, and the (Daan) 
Metallurgical Plant yesterday afternoon briefed Com- 
rade Yang Rudai on the deepening of their enterprise 
reform. 


Comrades from the Zigong City Cast Steel Plant 
reported that with the plant party and administrative 
structure being simplified and streamlined, party work, 
far from being weakened, has actually been strength- 
ened. 
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After hearing this, Comrade Yang Rudai said: Reform- 
ing the political structure is aimed at suiting the needs of 
reforming the economic structure. Reform of the politi- 
cal structure in enterprises must center On the expansion 
of productive forces. The 13th National Party Congress 
made many new demands. Our enterprises must check 
their work against such new demands, find out where 
they fall short, and continue deepening reform. With the 
plant party and administrative structure being simplified 
and streamlined, party work in the factories has not been 
weakened but has actually been strengthened. This fact 
shows that to reform the political structure in enterpris- 
es, the first important thing is to make conceptual 
changes. The second important thing is to change func- 
tions. After changing concepts and functions, all prob- 
lems in setting up organizations can be readily solved. 


Comrade Yang Rudai encouraged these enterprises to 
continue exploring ways of promoting reform in the light 
of their actual conditions, and to achieve new successes 
in deepening enterprise reform. 


Sichuan’s Yang Rudai on Importance of Reforms 
HK040555 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 26 Dec 87 


[Text] At a provincial work conference on urban eco- 
nomic structural reform yesterday afternoon, provincial 
party committee Secretary Yang Rudai stressed: Prob- 
lems emerging in the process of reform must be solved by 
means of reform, and we should carry through reform 
unswervingly. 


At yesterday’s meeting, Comrade Yang Rudai spoke on 
the following four problems: 


1. The whole party should further understand the impor- 
tance and complex nature of reform. With the general 
interests of reform in mind. we should stimulate and 
deepen the reform of the economic structure of our 
province. 


2. In the spirit of reform and by means of reform, we 
should implement the central policy of maintaining the 
economy at a stable level so as to ensure continuous and 
proportional growth of the province’s economy. 


3. We must further improve the contracted responsibil- 
ity system for operations, institute supporting reforms 
and infuse enterprises with greater vitality. 


4. We must strengthen leadership so as to implement 
reform on a solid basis. 


Comrade Yang Rudai continued: Reform is the main 
theme of our times. Sichuan is an inland province with a 
great proportion of people engaged in agriculture and 
with a heavy tinge of product economy. Therefore, it is 
particularly urgent to carry out reform, and the tasks 
imposed on us are more arduous and difficult. We must 
have a strong sense of responsibility and a sense of 
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mission which no one can shirk. We must throw our- 
selves into the surging torrent of reform with a stronger 
will, greater courage, and more methods. As long as we 
take a firm grip of the key link of reform and take all 
work of our province into account with reform in mind, 
we shall be able to be far-sighted and to smooth away all 
contradictions and problems in the course of advance. 


Regarding the measures and steps of reform, we must 
pay attention to judging the hour and sizing up the 
Situation. We must act resolutely and decisively in 
dealing with issues we have identified, and even if there 
is resistance and difficulties, we must not hesitate and 
come to a halt; otherwise, we will miss the golden 
Opportunity and cause losses. Therefore, we must not 
Only implement the reform measures tabled by the state 
but must also get a good grasp of the province’s own 
pioneering and creative reforms. Even though some 
problems may crop up in their implementation, we must 
certainly not waver in our faith in reform on that 
account, since to do so would bring the reforms to a halt, 
and we might even go back to the old road of the past. 
We must summon up great boldness and drive, apply the 
method of further carrying out reform to resolve prob- 
lems that arise in reform, and unswervingly carry on with 
the reforms. All those persons keen on the great business 
of reform should give the proper response. 


Speaking on the problem of strengthening leadership 
over reform, Comrade Yang Rudai pointed out: Princi- 
pal party and government leaders at various levels 
should play a leading role in reform. From now on, a 
system of job responsibility for reform will be instituted 
among party and government leaders at all levels, and in 
particular among principal leading cadres, which pro- 
vides an important basis for evaluating the performance 
of cadres. The leaders at all levels must personally grasp 
reform. In addition, a leading comrade should specifi- 
cally engage in investigation and study of reforms, to 
analyze the new situation and study the new problems. 
All of us must have a high sense of responsibility, the 
spirit of seeking truth, and a pragmatic work style [words 
indistinct]. We must be bold in exploration and creation. 
In this way there will be great hopes for our reforms. 


Sichuan Establishes Supervision Department 
HK040203 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 3 Jan 88 


[Text] With the approval of the State Council, the 
Sichuan Provincial Department of Supervision was 
recently established. This department is a specialized 
organ of the provincial government, responsible for 
administrative supervisory work. It is under the dual 
leadership of the provincial government and the Minis- 
try of Supervision. 


At present, the focal point in the work of the adminis- 
trative supervisory organs at all levels that have just been 
established in the province is to strictly investigate and 
deal with corruption, bribery, the betrayal of economic 
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information, bad behavior, and other problems in sign- 
ing and executing foreign economic contracts, to ensure 
the smooth implementation of the policy of opening up 
to the world. 


Lhasa Police Commended for Riot Suppression 
HK020417 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 1 Jan 88 


{Excerpts} On New Year's eve, the Lhasa City Public 
Security Bureau commended a number of advanced 
collectives and individuals who scored outstanding 
achievements in putting down the two riots in the city. 
[passage Omitted] Twenty units were commended as 
advanced collectives and 213 persons were commended 
as advanced individuals. In addition, 435 public security 
cadres and policemen, armed police commanders and 
fighters, security cadres, and residents received com- 
mendations. [passage omitted] 


Raidi, deputy secretary of the regional party committee, 
said at the commendation gathering that the whole body 
of cadres and policemen of the Lhasa City Public Secu- 
rity Bureau and the armed police commanders and 
fighters constantly stood in the front line of the struggle 
while putting down the two riots in the city, making very 
great contributions. These two riot incidents prove that 
our public security force is a trustworthy force capable of 
withstanding the test of struggle. 


In the new year, we must seriously sum up the experi- 
ences and lessons, and struggle to the end against a small 
number of soplittist elements. The struggle between 
splittism and opposition to splittism is a long-term, 
complex, and severe struggle, and there can be no ideas 
of treating the matter carelessly and lightly. 


Xizang Police Praised for Putting Down Riots 
HK040712 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 25 Dec 87 


[Excerpts] The autonomous regional people’s govern- 
ment recently issued a letter expressing its gratitude and 
appreciation to all the commanders and fighters of the 
PLA units stationed in Xizang and the Xizang Armed 
Police General Unit, as well as to the families of revolu- 
tionary armymen and martyrs, demobilized soldiers, 
armymen transferred to civilian work, and retired Army 
cadres. 


The letter says: As the new year approaches, we would 
like to express our sincere gratitude and appreciation to 
you and to renew to you assurances of our highest 
consideration on behalf of the peoples of all nationalities 
and circles throughout the region. [passage omitted] 


The letter says: During its participation in the political 
struggle to put down riots in Lhasa, oppose separatism, 
and safeguard the motherland’s unification, the Xizang 
Armed Police General Unit under the Chinese People’s 
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Armed Police has (?strictly observed) discipline, exe- 
cuted orders, and shown no fear in shedding their blood 
or laying down their lives, thus making new contribu- 
tions for the people. [passage omitted] 


Xizang Secretary Stresses Opposing Leftism 
HK040615 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 26 Dec 87 


[Text] On the morning of 26 December, regional party 
committee secretary Comrade Wu Jinghua called at the 
Lhasa Hotel to see the deputies attending the 24th 
Meeting of the 4th People’s Congress Standing Commit- 
tee and to make an important statement. 


Comrade Wu Jinghua pointed out: Rigid uniformity 
should not be adopted in work concerning Xizang, and 
what counts is that we must seek truth from facts. Only 
by proceeding from the actual situation in Xizang will we 
be able to make work in Xizang a success. Referring to 
the recent riots in Lhasa, he pointed out that political 
issues Should be distinguished from religious ones. Our 
Struggle against a few splittists is a long-term and com- 
plex one and their splittist activities should be resolutely 
punished, but the party’s nationality and religious poli- 
cies should be further implemented. He continued: We 
must struggle against rightist deviation whenever it 
emerges and we must combat leftist deviation whenever 
it appears, and in particular we must thoroughly do away 
with the influence of leftist ideology. Otherwise, it is 
impossible to maintain long-term political stability in 
Xizang. He hoped that the cadres and the masses of the 
region will unite as one and build a new socialist Xizang 
with one heart and one mind. 


On 25 and 26 December, deputies to the 24th meeting of 
the 4th regional People’s Congress Standing Committee, 
gave their views, in line with the actual conditions in 
Xizang, on how to assiduously study and implement the 
spirit of the 13th National Party Congress, and on 
Opposing splittism, safeguarding national unity and 
strengthening nationality solidarity and other matters of 
prime importance. They held the view that it is necessary 
to deepen understanding of the party’s nationality and 
religious policies; continue to hold aloft the banner of 
patriotism, unity, and progress; keep on carrying out all 
policies and principles specially formulated by the party 
Central Committee for Xizang; and do the work con- 
cerning Xizang better in all aspects. 


Xizang Leader Addresses Economic Reform Forum 
HK040710 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 25 Dec 87 


[Excerpts] A regional forum on the work of reforming the 
economic structure concluded on the afternoon of 24 
December in Lhasa. Attending the closing ceremony of 
the forum were Raidi, Mao Rubai, and Qamco, leading 
comrades from the autonomous regional party and gov- 
ernment organizations. The forum lasted 3 days. [pas- 
sage omitted] 
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During the closing ceremony, Mao Rubai, head of the 
autonomous regional leading group for reforming the 
economic structure, delivered a summary speech. [pas- 
Sage omitted] 


In his speech, Mao Rubai stressed: Party and govern- 
ment departments at all levels must strengthen leader- 
ship over the work of reforming the economic structure, 
and bring about coordinated and healthy development of 
this work. 


Following the conclusion of the forum, Wu Jinghua, 
Raidi, Mao Rubai, and Qamco, leading comrades from 
the autonomous regional party and government organi- 
zations, received some enterprises’ delegates to the 
forum as well as a number of reformers. 


Xizang Leaders Meet on Literary Achievements 
HK020620 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 24 Dec 87 


[Excerpts] The Propaganda Department of the regional 
party committee on the afternoon of 23 December held 
a forum on implementing the spirit of the 13th CPC 
National Congress and boosting literary and artistic 
creation. Present at the forum were more than 50 celeb- 
rities from the literature and art circles of the region. 
Regional party committee Secretary Wu Jinghua and 
Deputy Secretaries Basang and Danzim attended the 
forum and listened to the views and suggestions of 
celebrities from the literature and art circles present at 
the forum on the further development of literature and 
art in the region. 


All the participants in the forum unanimously agreed 
that as far as literature and art are concerned, a nation- 
ality seeking prosperity and development must on the 
one hand set great store by exploring, sifting, inheriting, 
and developing national culture, and, on the other hand, 
must attach strategic importance to literature and art 
and exercise macroscopic control over this work. At the 
same time, it is necessary to pay attention to commend- 
ing and fostering talented writers and artists so that 
literature and art can play a greater role in educating and 
inspiring ihe people, building up a new image of ihe 
nationality, and promoting the development of the 
nationality. [passage omitted] 


Secretary Wu Jinghua addressed the forum. He said: It is 
our party's consistent policy to correctly, comprehen- 
sively, and vigorously publicize a nationality’s history 
and culture. We must conscientiously study and solve all 
the problems that our region is facing in literature and 
art work so that literature and art will prosper. 
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During the forum, Deputy Secretary Danzim pointed 
Out: Xizang region has made unprecedentedly great 
achievements in literature and art since the 3d Plenary 
Session of the 11th CPC Central Committee. Overcom- 
ing interference from leftist ideology, our writers and 
artists have presented many fine works, which have 
drawn great attention at home and abroad. In the future, 
we must publicize Tibetan history, culture, and customs 
in a more comprehensive and correct way, propagate the 
fact that tremendous changes in Xizang are only due to 
the party’s leadership, and thus give an impetus to 
national development and social and economic prosper- 


ity. 


Yunnan Tightens Birth Control Regulations 
HK040217 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 3 Jan 88 


[Text] The provincial Family Planning Commission, 
Public Security Department, and Industrial and Com- 
mercial Administrative Bureau recently jointly formu- 
lated trial regulations for strengthening family planning 
controls for the mobile population and individual entre- 
preneurs. 


In the wake of the development of urban economic 
structural reforms, there has been a big increase in the 
numbers of individual entrepreneurs and mobile popu- 
lation in the urban areas of Yunnan. There is a great 
number of excessive births among these people. It is 
essential to get a good grasp of family planning controls 
for this sector of the population. 


The trial regulations point out that individual entrepre- 
neurs and the mobile population are great in number and 
work in a great variety of trades; their dwellings are 
scattered, and they are highly mobile. Thus the task of 
family planning regarding these people is heavy and 
difficult. Industrial and commercial administrative 
departments and public security and other departments 
must closely cooperate with family planning depart- 
ments so as to strengthen family planning control over 
these people. At the same time, it is necessary to apply 
specific methods for strengthening family planning con- 
trol when the mobile population, individual entrepre- 
neurs, and temporary workers, forest workers, construc- 
tion workers and so on apply for temporary residence 
permits, take out forestry licenses, and sign construction 
contracts. 


North Region 
Wang Qun Chairs Nei Monggol CPC Session 


SK031215 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 26 Dec 87 


[Text] The fifth enlarged plenary session o1 the fourth 
autonomous regional party committee continues its ple- 
nary mecting today. In their speeches before the meeting, 
Qian Fenyong and Batubagen, deputy secretaries of the 
autonomous regional party committee: and Wang Duo, 
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chairman of the autonomous regional Advisory Com- 
mission, pointed out: We should further emancipate our 
mind, renew our concepts, enhance our spirit of braving 
our way forward and blazing new trials, accelerate the 
pace of reform and opening up, and struggle for building 
Nei Monggol into a united, prosperous, and civilized 
autonomous region as early as polsible. 


In his speech, Qian Fenyong said: To emancipate our 
minds, and renew our concepts, we should proceed from 
the expansion of the productive forces. During the initial 
stage of socialism in particular, we should put the 
expansion of productive forces at the center of all our 
work. Helping to expand productive forces should 
become the point of departure in our consideration of all 
problems; and the basic criterion for judging all our work 
should be whether it serves that end. 


Qian Fenyong said: To accelerate and deepen the reform 
of our region, and to speed up the development of our 
region, we must have the enterprising spirit of braving 
our way forward and blazing new trails. To enhance this 
spirit, we need to attain the following goals. First, we 
should have a strong sense of carrying out reform and 
Opening up to the outside world. Second, we should have 
an active spirit of making explorations. Third, we should 
persist in the viewpoint that practice is crucial and in the 
ideological line of seeking truth from facts. 


He said: As long as we make breakthroughs in our 
ideology and concepts, and acknowledge our backward- 
ness we will be able to accelerate the development of our 
region, and it will become possible to surpass the 
advanced. 


In his speech, Batubagen dwelt on several opinions with 
regard to strengthening and improving the party leader- 
ship over the People’s Congress work. He said: To 
strengthen and improve party leadership over the Peo- 
ple’s Congress work, we must first of all enhance our 
understanding of the nature, position, and role of peo- 
ple’s congresses and their standing committees, from the 
perspr tive that the people’s congress system is a funda- 
mentai ,olitical system of our country and from the high 
plane of developing democratic politics, to better exploit 
the functions and role of local state power organs. 
Second, we must actually support and guarantee the local 
state power organs in exercising their functions and 
powers according to the law. Third, we should be con- 
cerned with, pay attention to, and give support to the 
work of people’s congresses. 


Batubagen said: Upholding party leadership constitutes 
a guarantee for achieving success in the work of people’s 
congresses. At present, party committees at all levels 
should pay attention to educating party members and 
cadres to enhance their sense of abiding by the legal 
system, and persist in the principle of acting within the 
framework of the Constitution and the law. All matters 
that should be decided by people’s congresses and their 
standing committes, as stipulated by the Constitution 
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and the law, should be submitted to people’s congresses 
for discussion and decision. Party committees at all 
levels should list the work of people’s congresses as an 
important item on their daily agenda, listen to the report 
on the people’s congress work at regular intervals, and 
discuss and study the people’s congress work. 


In his speech, Wang Duo said: All the work of the 
regional Advisory Commission should be conducted in 
line with the guidelines of the 13th party congress. 
Therefore, the regional Advisory Commission should 
comprehensively support the regional party committee's 
work on implementing the guidelines of the 13th party 
congress to actually serve like a good political staff 
officer and assistant to the regional party committee. 


Wang Duo said: About 3 or 4 years have elapsed since 
members of the regional Advisory Committee retreated 
from the first line to the second line. During this period, 
the situation familiar to these members has undergone 
changes with each passing day, and new things have 
emerged one after another. However, as a Communist 
Party member and a revolutionary, we should carry 
forward the great spirit of keeping abreast of changes 
during the new historical period, constantly show con- 
cern for and enthusiastically support reform and opening 
up, consciously study new knowledge, discard those 
traditional concepts that are outmoded and antiquated, 
and be adept in using new ideas and viewpoints to 
approach and explore new things. Members of the 
regional Advisory Commission should cooperate with 
those comrades who hold leading posts at the first line to 
eliminate leftist and rightist interference to constantly 
deepen economic and political structural reforms. 


Wang Qun, secretary of the regional party committee, 
presided over this morning’s plenary meeting. Also 
speaking at the meeting were Xu Lingren, secretary of 
the leading party group under the regional Scientific and 
Technological Commission; Li Xinquan, secretary of the 
leading party group of the regional Financial Depart- 
ment; (Liu Zhen), secretary of the leading party group of 
the regional Agricultural Commission; Eerdun, secretary 
of the leading party group of the regional Planning 
Commission; and (Li Tiesheng), secretary of the leading 
party group of the regional Economic Commission. 


Wang Qun on Education Reform 
$K030337 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 31 Dec 87 


[Text] At a panel meeting of the fifth enlarged plenary 
session of the fourth regional party committee, leading 
comrades, including Wang Qun and Bu He, enthusiasti- 
cally and frankly held talks with secretaries of party 
committees of universities and colleges and discussed 
with them the issue of developing and reforming higher 
educational work. 
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Secretaries of some university and college party commit- 
tees reported to leading comrades, including Wang Qun 
and Bu He, the educational reform work of the univer- 
sities and colleges and made some good suggestions and 
opinions on further developing the region’s higher edu- 
cational work and accelerating the pace of reforming the 
educational system. 


Leading Comrades Wang Qun and Bu He spoke highly of 
the work of various universities and colleges; they also 
extended heartfelt thanks to the hardworking teachers 
who have made great contributions to cultivating a large 
number of skilled persons for our region. 


Comrade Wang Qun stressed: Education is the founda- 
tion for achieving the matter of vital and lasting impor- 
tance. Thus, we must place the development of educa- 
tional work in a prominent, strategic position. With 
regard to enhancement of intellectual development, we 
should pay special attention to strengthening the culti- 
vation of skilled persons with knowledge of applied 
science and management ability. Institutions of higher 
education should make new contributions in this regard. 


When some university and college party committee 
secretaries talked about the issue of accelerating the pace 
of reforming the higher educational system, Comrade 
Wang Qu. said: I am very glad to know that you have set 
strict demands on reform. I suggest that educational, 
Organizational, and labor personnel departments should 
make concerted efforts and play a role as adviser in the 
reform of higher education. The implementation of the 
university president responsibility system is a great 
reform and should be carried out in a planned, step-by- 
step manner rather than as a rapid march. Where con- 
ditions permit universities and colleges are allowed to 
implement the system. The main purpose for imple- 
menting the system is to score successes in running 
universities and colleges. 


Comrade Wang Qun pointed out in his speech: Institu- 
tions of higher learning should continue to strengthen 
the ideological and political work. At present, they 
should study ways to deepen and achieve education on 
the basic line of the party for the initial stage of social- 
ism. With heavy tasks, comrades of all universities and 
colleges should strive to promote the moral, intellectual, 
physical, aesthetic, and labor development of new social- 
ist skilled persons and to cultivate their students into 
skilled persons who are loyal to socialism, the mother- 
land, and people and bravely do pioneering work in 
order to attain the requirement set forth by Comrade 
Deng Xiaoping for cultivating skilled persons with ide- 
als, education, morality, and a sense of discipline. 


Comrade Wang Qun said: Cultivating skilled persons is 
not an easy job. We should arduously do painstaking 
ideological and political work in order to accomplish this 
task. The key to successfully conducting ideological and 
political work for students hinges on teachers and 


FBIS-CHI-88-002 
5 January 1988 


deperds on the whole teaching and administrative staff 
and teachers. Textbooks and cultivating skilled persons 
should be closely linked with each other. 


Comrade Bu He said in his speech: Over the past few 
years, the situation is getting better and better, and the 
development and construction of schools are basically 
suited to the pace of the development of the autonomous 
region. However, we still lag behind in some fields. Thus, 
we Should accelerate the pace of reforming the system of 
schools of higher education while speeding up and deep- 
ening reform. 


He urged comrades of schools of higher edu.ation to 
foster a high-level sense of political responsibility and a 
sense of urgency for reform and to regard the work of 
cultivating increasingly more qualified skilled persons 
for the region as their own glorious mission and sacred 
duty. 


Wen Jing, Liu Yunshan, and Zhao Zhihong also 
attended the panel meeting. 


Session Concludes 3 Jan 
SK040440 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 3 Jan 88 


(Text] The Fifth Enlarged Plenary Session of the Fourth 
Nei Monggol Autonomous Regional CPC Committee 
concluded satisfactorily in Hohhot this morning. The 
session called on party organizations at all levels and all 
party members throughout the region to continuously 
hold high the banner of unity and construction under the 
guidance of the line of the | 3th party congress, to work in 
unison, to further accelerate the pace of reform and 
Opening up, to unite with the cadres and people of 
various nationalities throughout the region to pioneer 
the way forward bravely, to implement comprehensively 
the guidelines of the | 3th party congress and the tasks set 
forth at the fifth enlarged plenary session of the fourth 
regional party committee, and to strive to expedite Nei 
Monggol’s sociaiist rnodernization. 


Wang Qun, secretary of the autonomous regional party 
committee, presided over this morning’s plenary session. 
All members in atter.dance approved a resolution on 
Comrade Wang Qun’s report and unanimously agreed 
with the report delivered by Comrade Wang Qun on 
behalf of the Standing Committee of the autonomous 
regional party committee. Bu He, deputy secretary of the 
autonomous regional party committee and chairman of 
the autonomous region, gave a speech entitled: Acceler- 
ate the Pace of Reform and Opening Up With the Focus 
on Economic Construction. 


In his speech, Comrade Bu He briefly summarized the 
autonomous region’s economic work last yea:. Then he 
pointed out: The general guiding ideology for our 
region’s economic work in 1988 is to implement the 
guidelines of the 13th party congress comprehensively 
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and thoroughly, further stabilize the economy, deepen 
the reform, tighten up finance and credit, and control the 
increase in Commodity prices and consumption funds. 


Bu He said: In making arrangements for the region’s 
economic work in 1988, we should set our sights on 
making a good beginning for realizing the three fighting 
goals. In grain production, we should gradually increase 
funds and scientific, technological, and material inpui, 
strengthen service in all fields: and enhance the capacity 
of the supply of capital goods for agriculture. All locali- 
ties should suit their measures to the specific local 
conditions, develop farming and livestock breeding 
simultaneously while promoting diverse undertakings; 
establish a pluralistic structure composed of grain pro- 
duction, development of diverse undertakings, and 
grassland construction; give play to the role of ecological 
benefit; and maintain a stable growth of grain produc- 
ton. 


In livestock breeding, we should do a good job in capital 
construction, focusing on the supply of feed, drinking 
water, and sheds and on disease prevention and 
improvement of strains;, strengthen service;, and pro- 
mote a stable development of livestock breeding. Peas- 
ants and herdsmen should increase their income by 
developing diverse undertakings, in particular develop- 
ing township enterprises more rapidly. To increase rev- 
enues, on the one hand we should increase production, 
improve economic results, and expand financial sources; 
on the other hand, we should control and reduce expen- 
ditures, practice economy, and check waste. 


Comrade Bu He said: The basic task in the initial stage of 
socialism is to develop social production forces. This 
requires that we shift the focus of all our work to 
economic construction. In do:ng our work, we should 
focus on one center. This means that all government 
work, from beginning to enc, should be focused on 
economic construction and th development of produc- 
tive forces. 


We should focus our thinking on one center. This means 
that all government work departments and cadres should 
focus their energy on economic construction. In fostering 
ideas, we should also focus on one center. This means 
that we should eliminate the closed pattern, the product 
economy, and the natural economy and strive to develop 
the commodity economy. 


Speaking on accelerating reform and opening up, Com- 
rade Bu He pointed out: Reform and opening up repre- 
sent a kind of arduous and complicated systems engi- 
neering, which is not a task for a certain department or 
locality and which cannot possibly be achieved over- 
night. In taking steps for reform and opening up, we 
should be both prudent and stable and be brave and have 
the pioneering spirit. We should currently stress the 
pioneering spirit in particular. We should be firm in 
determining the orientation of reform and opening up. 
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Leading cadres of the governments at all levels should 
advance despite difficulties. They should have the cour- 
age and tenacity to overcome difticulties and the courage 
and boldness of vision to take risks. 


Comrade Bu He said: In deepening enterprise reform, we 
should adhere to the principle of separating ownership 
from management power, with the focus on popularizing 
the contracted managerial resporsibility system at enter- 
prises in a comprehensive manner, facilitating the 
reforms of the leadership system and operational mech- 
anism of enterprises, and truly establishing an opera- 
tional mechanism which can both give inspiration and 
impose restriction. 


Urban reform should be carried out by centering on 
enterprises. We should define the status of enterprise 
directors and managers as legal persons. We should 
introduce competition and risk-taking into enterprise 
contracts so as to change the situation in which the 
competent department and the enterprisc discuss the 
contract terms one-to-one. The forms of contracts should 
vary. They may be in the forms of leasing or transfer of 
ownership, and some small state enterprises may also be 
sold out or may sell stocks. 


In distribution, we should give payment according to 
work and gradually establish a structure composed of 
inspiration and interests, which links a person’s income 
with the economic results he creates and his labor 
contributions. In deepening the reforms in the rural and 
pastoral areas, we should first further develop and 
improve the output-related household contract responsi- 
bility system. Second, we should strengthen socialized 
service. 


In establishing « service network, the emphasis should be 
shifted from leagues. cities, banners, and counties to 
townships, towns, and sumu:; from unitary public own- 
ership to ownership by various sectors; from unorga- 
nized one-field service to comprehensive serialized ser- 
vice; and from sole technical service to coordinated 
technical and managerial service. 


Third, we should expedite readjusting the production 
setup. Developing township enterprises is a key to read- 
justing the production setup of rural and pastoral areas 
and is also an area where breakthroughs in deepening 
reform should be achieved. 


Based on the actual conditions of our region, we should 
emphasize developing the processing of farm and animal 
products, mining, and transportation. We should attach 
importance to developing the role of cities as radiators 
and encourage them to spread equipment, technology, 
talented people, and funds to rural and pastoral areas 
and to carry out cooperation of various forms and with 
the units of various ownership. 


REGIONAL AFFAIRS 


Comrade Bu He pointed out: Reforms of science and 
technology, education, culture, and public health depart- 
ments should be oriented to the needs of economic 
construction. In their management, we should allow the 
existence of various measures and ownership as we do 
economic construction. They may be run by the state, 
the collective, or the individual. Those departments that 
are currently managed by the state and provided with 
fairly mature conditions are allowed to trv out separating 
ownership from the management power, as enterprises 
do, and adopt various forms of the contract system. 


In their management, we should also enforce the con- 
tract responsibility system, carry out distribution accord- 
ing to work, and eliminate egalitarianism. We should 
gradually adopt a system under which the dirtctors of 
these departments assume the full responsibility and a 
system under which personnel are recruited by advertise- 
ment and examination. 


Comrade Bu He said: In the process of deepening 
reform, we should further facilitate opening to the out- 
side world and lateral economic cooperation. The prob- 
lem now is that we should improve the investment 
climate in an orderly manner. More important, we 
should emancipate our minds, enhance our understand- 
ing, further improve the existing preferential policies, 
and make our investment climate more attractive so that 
clients at home and abroad will come to our region to 
develop its rich resources. 


Comrade Bu He pointed out: To accelerate reform and 
opening up and explore and summarize experiences, this 
year the autonomous regional government will designate 
a league and a city as open areas to develop reform, or as 
areas to experiment wit!, the economic structural reform, 
and make them go ahead of others. The selected areas 
will adopt more relaxed policies than other areas and will 
have greater powers concerning personnel, finance, and 
material allocation. 


In his speech, Comrade Bu He also put forward eight 
Opinions On improving government work. He concluded: 
The tasks for economic work in 1988 are very arduous. 
We should conscientiously study the guidelines of the 
13th party congress, unswervingly implement its line, 
work hard in high spirit, lead the people of various 
nationalities throughout the region in accelerating the 
pace of deepening reform and opening up, and make new 
contributions to revitalizing Nei Monggol. 


Tianjin Standing Committee Meeting Ends 
SK040605 Tianjin TIANJIN RIBAO in Chinese 
11 Dec 87 p 1 


[Text] The 39th meeting of the municipal People’s 
Congress Standing Committee which ended on 10 
December decided to hold the 7th session of the 10th 
municipal People’s Congress on 19 January 1988, and 
suggested that the agenda of the session be the election of 
deputies from Tianjin Municipality to the 7th NPC. 
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The meeting adopted a decision on the number of 
deputies to the 11th Tianjin Municipal People’s Con- 
gress and on electing deputies to this congress. regula- 
tions of Tianjin Municipality on protecting and manag- 
ing cultural relics, and a resolution to revise some 
articles set forth in the regulations of Tianjin Municipal- 
ity on division of work to accept and handle disputes 
relating to citizens’ rights and interests. The meeting also 
heard and examined a report on implementing the 
patent law delivered by a responsible person of the 
municipal Patent Bureau entrusted by the municipal 
people’s government. Namelists of personnel appoint- 
ments and other items were adopted at the meeting. 


Li Ruihuan Receives Japanese Ambassador 
SK040633 Tianjin TIANJIN RIBAO in Chinese 
13 Dec 87 pl 


[Text] At noon yesterday at the reception hall of the 
municipal government, Mayor Li Ruihuan received and 
cordially talked with Mr Toshijiro Nakajima, newly 
appointed Japanese ambassador to China, and his wife. 


Li Ruihuan affirmed Tianjin’s achievements in conduct- 
ing economic and trade cooperation with Japan and 
hoped that the ambassador would continue to promote 
cooperation ties between the two sides during his term of 
office. Ambassador Toshijiro Nakajima expressed that 
he would endeavor to promote cooperation ties between 
Japan and Tianjin. 


Nie Bichu, vice mayor of Tianjin Municipality: and 
Zhang Zhaoruo, chairman of the municipal Foreign 
Affairs Office, were present at the meeting. 


Ambassador Toshijiro Nakajima replaced the former 
Japanese ambassador to China on 10 November. This 
was his first visit to Tianjin after taking over the post of 
ambassador. 


Tianjin Mayor Comments on Housing Reform 
OW 031250 Beijing XINHUA in English 0659 GMT 3 
Jan 88 


[Text] Beijing, January 3 (XINHUA) Residents in 
Tianjin, a major port city in north China, will be allowed 
to buy flats bit by bit, according to today’s PEOPLE'S 
DAILY. 


The paper quoted Li Ruihuan, Tianjin’s mayor, as 
saying that those who are rich can pay for their flats once 
and for all, and those who are not so rich can buy a part 
of the flats, and pay rent on the remaining part until they 
have enough money to buy the whole flats. 


Residents will be allowed to sell the part of flats they own 
in order to buy larger apartments, he said. 
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House purchasing represents a major reform in China, 
which is now mostly following a practice of allocating 
apartments to workers at a nominal rent, averaging 
nationwide 0.13 yuan (about three U.S. cents) per square 
meter a month. 


Tianjin began selling apartments in December last year, 
and the first 500,000 square meters of flats have been 
sold to individuals at 300 yuan (81 U.S. dollars) per 
square meter. 


More houses will be built and sold as commodities in 
1988 to meet the demands of local residents, the paper 
reported. 


Li Ruihuan Visits Residents in New House 
SK010458 Tianjin City Service in Mandarin 2300 GMT 
30 Dec 87 


[Summary] On the afternoon of 30 December Mayor Li 
Ruihuan visited the residents who had just moved into 
their purchased houses in the (Waixincun) residential 
area of Heping District, which is full of newly built 
marketable houses, to congratulate them on their ability 
to buy a house. During his visit, he found that the owners 
of the new houses had decorated them in perfect order 
and been greatly satisfied with them. During their talks 
with the mayor, they all seemed anxious to tell him of 
their appreciation for the concern shown by the party 
and government. While looking into these new houses 
during his visit, the mayor also asked the residents’ 
Opinions on housing construction and on setting up new 
facilities. Meanwhile, Li Ruihuan learned about the 
living situation in these new houses and told the people 
that the municipal authorities had decided to build more 
marketable houses in the future and to give preferential 
treatment to the commercial households, which have 
made marked contributions to economic construction in 
the municipality, in the purchase of new houses. 


Li Ruihuan Offers New Year's Eve Greetings 
$K030238 Tianjin City Service in Mandarin 2300 GMT 
I Jan 88 


{Speech by Li Ruihuan, secretary of the Tianjin munic- 
ipal party committee and mayor, to servicemen and 
civilians in Tianjin at a New Year's Eve reception— 
recorded] 


[Text] On the occasion when we bid farewell to the 
outgoing year and greet the new year, let me take this 
opportunity to wish the people throughout the munici- 
pality of Tianjin and all commanders and fighters a 
happy new year on behalf of the Tianjin municipal party 
committee, the municipal People’s Congress, the munic- 
ipal government, the municipal CPPCC Committee, and 
all our comrades. 


During the past year, we scored fairly great progress and 
development in all fields of work in Tianjin. During the 
whole year, the people of Tianjin, particularly the PLA 
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units stationed in Tianjin, under the guidance of the 
central spirit, have displayed high awareness, inexhaust- 
ible wisdom and tremendous (efforts) and have created 
many valuable experiences. These are Tiat.jin Munici- 
pality’s precious wealth for overcoming difficulties, solv- 
ing problems, and achieving endless progress in the 
future. 


In the coming year, I hope all the people throughout the 
municipality will further develop the past good experi- 
ences, spirit, and work style and eliminate our [words 
indistinct] and outdated things. I wish all of you a happy 
new year, a happy family, best wishes for everything, and 
new progress in the coming year. Thank you very much. 


Northwest Region 


Ningxia Party Congress Scheduled for February 
HK040702 Yinchuan Ningxia Regional Service 
in Mandarin 0000 GMT 24 Dec 87 


[Text] The Eighth Plenary Session of the Fifth CPC 
Committee of Ningxia Hui Autonomous Region 
adopted a resolution declaring that the sixth regional 
party congress will be held in Yinchuan in February 
1988. 


There will be three main items on the agenda of the 
congress: |) to listen to and discuss the work report of the 
Fifth CPC Committee of Ningxia Hui Autonomous 
Region; 2) [words indistinct]; 3) to elect a new leading 
body of the regional party committee. 


Ningxia Leaders Visit Workers at New Year 
HK020217 Yinchuan Ningxia Regional Service 
in Mandarin 0000 GMT 2 Jan 88 


[Summary From Poor Reception] “Yesterday, Shen 
Daren, Bai Lichen, Xue Hongfu, Hao Tingzao, Liu 
Guofan, and Cai Zhulin, leaders of the autonomous 
region, went to factories, mines, and other grass-roois 
units in Yinchuan to extend greetings to the workers 
Carrying on working during the New Year festival. They 
expressed the hope that the comrades on all tronts would 
achieve still greater successes this year under the stimu- 
lus of the 13th party congress line.” 


Shen Daren, secretary of the regional party committee, 
and Bai Lichen, chairman of the regional government 
and deputy secretary of the regional party committee, 
went to the Yinchuan rubber plant to greet the workers. 
They also congratulated them on their fine product 
quality achievements. 


Shaanxi Reports Agricultural Achievements 
HK010317 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 1 Jan 88 


[Excerpts] Shaanxi overcame varioous natural disasters 
and reaped an all-round bumper harvest last year. Total 
Output value exceeded 7.36 billion yuan, an increase of 3 
percent over 1986 and a record. Grain output exceeded 
9.87 bilbion kg, and this was another bumper crop. 
[passage omitted] 
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Production of oil reached 6.13 million dan, a record. 
Cured tobacco production rose by 20 percent over 1986, 
with an output value of 125 million yuan, an increase of 
50 percent. Fruit production broke throyugh the 500 
million kg barrier, showing a rise of 32.7 percent over 
1986. Output of fiber crops more than doubled. Big 
increases werre also recorded in cotton, vegetables, tea, 
coccoons and so on. 


The departments concerned estimate that gross social 
output value of rural Shaanxi last year may have set a 
new record. 


Shaanxi Leader Addresses Party Conference 
HK040607 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 27 Dec 87 


[Excerpts] A 10-day work conference of the provincial 
party committee concluded yesterday in Xian. [passage 
omitted] 


Delivering speeches at the conference were Zhang Box- 
ing, secretary of the provincial party committee; Hou 
Zongbin, deputy secretary of the provincial party com- 
mittee and governor of the provincial people’s govern- 
ment; and Mou Lingsheng. deputy secretary of the 
provincial party committee. [passage omitted] 


Zhang Boxing, secretary of the provincial party commit- 
tee, stressed five points at the conclusion of the confer- 
ence. 


First, we must conscientiously grasp the point that the 
coastal economy has entered the great cycle of world 
economy. Through reform and opening up, we must 
enable Shaanxi’s economy to enter the great cycle of 
domestic and world economies. 


Second, party committees and governments at all levels 
must promote reform in a down-to-earth manner, and 
conscientir chieve successes in this regard. 


Third, thr. .,a the work of electing new leading groups 
in Shaanxi, we must successfully readjust leading groups, 
implement the system of cadres taking responsibility for 
achieving fixed goals during their term of office, and 
promote cadres according to the achievements in their 
official career. 


Fourth, our leading groups must strengthen unity, pro- 
ceed in all cases from the revitalization of Shaanxi, 
which is an issue that concerns the overall situation, and 
concentrate their energies on expanding productive forc- 
es. 


Fifth, party commitiees, advisory commissions, people's 
congresses, governments, CPPCC Committees, and 
other leading groups at all levels must work in full 
cooperation and with unity of purpose, and strive with 
single-hearted devotion to make contributions to revital- 
izing Shaanxi. 
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Last, Zhang Boxing said: We can surely fulfill the task of 
revitalizing Shaanxi as long as our whole province's 30 
million people and |.4 million party members unite as 
one and work hard. 


Xinjiang Reports Economic Achievements 
HK020531 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 1 Jan 88 


[Excerpts] Xinjiang registered sustained, steady, and 
coordinated economic development in 1987. The region 
achieved ahead of schedule its goal of doubling indus- 
trial and agricultural output value. [passage omitted] 


It is estimated that the region’s gross domestic product 
during the year was 13.3 billion yuan, an increase of 8.6 
percent over 1986. Industrial and agricultural output 
value reached 14.8 billion yuan, a rise of 8.1 percent. The 
year’s plans were overfulfilled in both these respects. 


The region achieved marked success in increasing reve- 
nue and economizing expenditure. Financial revenue is 
estimated at 1.15 billion yuan, an increase of 12.7 
percent over 1986. Expenditures dropped by 6 peercent. 
It is estimated that total bank deposits will reach 121.7 
billion yuan and that total loans will reach 11.6 billion 
yuan, the best figures in recent years. 


Xinjiang Leaders Discuss Economic Issues 
HKO10151 Urumgi Xinjiang Regional Service 
in Mandarin 1230 GMT 31 Dec 87 


[Excerpts] Wang Enmao and Song Hanliang made 
important speeches today at an economic work forum 
convened by the regional party committee. They stressed 
that in 1988 it is necessary to further strengthen the 
foundation position of agriculture, use the limited capi- 
tal available to vigorously develop strong-point produc- 
tion, work hard to open up new sources of revenue, and 
ensure steady development of the region’s economy. 


Song Hanliang presided at the meeting and spoke first. 
He pointed out that the region’s current economic situ- 
ation is very good, but there are also many difficulties. 
The following are the main problems facing the region’s 
economy: First, following bumper harvests for 10 years, 
it is now more difficult for agriculture to maintain its 
growth momentum. The difficulties are greatest in grain 
and meat. The difficulties facing a continued rise in 
grain Output are mainly expressed in reduction of the 
sown area and some decline in the peasants’s enthusiasm 
for growing grain. The difficulties in increasing meat 
production are mainly expressed in the fact that the 
output of marketable meat is very far from meeting the 
ever-growing demands of the meat markets. 


Second, there are conspicuous contradictions in the 
supply and demand of finance. The region’s proportion 
of capital used for production and construction has 
dropped and the growth rate has slowed, with the result 
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that the region lacks reserve strength for economic 
development. And this problem will further affect finan- 
cial revenue and result in a vicious cycle. 


Song Hanliang stressed that in order to ensure the steady 
growth of the economy, it is currently essential to grasp 
three focal points: 


1. Do everything possible to reap a bumper harvest for 
the 11th successive year and ensure sustained increases 
in grain and meat output. To ensure that this goal is 
accomplished, the leaders at all levels must firmly grasp 
agriculture as the foundation and guarantee the fulfill- 
ment of the grain and meat production tasks. We must 
further readjust the policies and provide guidance 
through them. 


2. Actively promote the development of strong-point 
production and develop new sources of revenue to 
accumulate capital for the reserve strength of economic 
development. Viewing current conditions in the region, 
salt, sugar, cotton textiles, the processing of animal 
products, and non-ferrous metals can be regarded as our 
strong-point production sectors and should be given 
priority in development. 


3. Vigorously cut non-productive expenditure and con- 
struction. 


Wang Enmao stressed at the forum that in economic 
work we must focus our attention on resolving the 
existing problems. At present we should not only view 
the current excellent situation but also perceive the 
existing problems, and actively take steps to resolve 
them, to ensure steady, sustained, and coordinated 
development of the region’s economy. [passage omitted] 


Wang Enmao said that the financial situation is the 
general reflection of the national economy. Tight 
finances are, generally speaking, temporary, but this 
problem cannot be resolved within a short period of 
time. We must spend our limited money on production 
and construction and reduce non-productive expendi- 
ture. We must continue to promote the double increase 
and double economy drive so as to make greater contri- 
butions to economic development. [passage omitted] 


Xinjiang Leaders on Economic Conditions 
HK010336 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 22 Dec 87 


[Excerpts] The autonomous regional work conference on 
planning and economic structural reform today held a 
plenary session. Huang Baozhang, Jin Yunhui, and Tuo- 
huti Shabier, vice chairmen of the autonomois regional 
people’s government, delivered reports on the autono- 
mous region’s plan for economic and social develop- 
ment, the region’s economic structural reform, as well as 
the issue of deepening reform of industrial enterprises. 
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In his report, Huang Baozhang noted: Overall, our region's 
current economic situation is good. However, there are 
some unstable factors: The total social demand is greater 
than the total supply; the financial conditions are relatively 
difficult; and the prices of some commodities have gone up. 
Therefore, we must turn the pressure into our motivating 
force; try in every possible way to promote the drive to 
increase production and practice economy and the move- 
ment to increase revenue and reduce expenditure; find more 
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funds to expand production, construction, and financial 
resources, strive by every means to make fundamental 
improvements in our financial and economic conditions as 
quickly as possible; and enable our regional economy to 
enter a new stage of development. [passage omitted] 


During the session, Song Hanliang and Tomur Dawamat 
delivered important speeches on issues concerning our 
regional economic work. 
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Taiwan's Economic ‘Progress’ Faces ‘Problems’ 
HK050242 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0708 GMT 23 Dec 87 


[Text] Hong Kong, 23 Dec (ZHONGGUO XINWEN 
SHE)—Taiwan’s economic growth in 1987 is expected to 
increase by around |! percent, making progress for the 
second year in a row. However, the gratifying situation is 
fraught with anxieties and there are unstable factors in 
economic life. 


Taiwan's economic achievements in 1987 were obtained 
with difficulty. Since the beginning of 1987, Taiwan's econ- 
omy has been confronted with two major problems: First, 
the continuous rise of the Taiwan dollar by a big margin and 
second, the increase in the balance of foreign exchange 
Savings. Figures indicate that in February this year, the 
exchange rate of the new Taiwan dollar against U.S. dollar 
exceeded 35 dollars for the first time. As a result, the profits 
of the majority of the exporters dropped and they found it 
difficult to maintain business. Moreover, the drastic 
increase in the balance of foreign exchange not only gave 
rise to foreign trade protectionists’ severe attack against 
Taiwan’s economy, but also threw Taiwan’s financial mar- 
ket into confusion. The increasing supply of currency also 
led to inflation. At that time, many economic experts, 
including Taiwan’s “Economic Affairs Minister” Li Ta-hai, 
adopted a “not too optimistic” attitude toward the future of 
Taiwan's economy. 


To extricate Taiwan from the predicament, the depart- 
ments responsible for economic work adopted a series of 
emergency measures: First, cutting customs duties by a 
big margin to encourage and increase imports; second, 
increasing public investment; third, lifting restrictions 
on foreign exchange control: and fourth, continuvusly 
looking for and expanding new markets abroad. 


Some of these measures struck a heavy blow at certain 
trades in Taiwan, such as the duty-free import of farm 
produce, liquor, and cigarettes, which adversely affected 
production and income of Taiwan peasants. However, 
Owing to the implementation of these measures and to the 
reasonable price of international farm and industrial raw 
materials, Taiwan could develop its production and increase 
the competitiveness of its export commodities. According to 
Statistics, Taiwan not only surmounted its economic diffi- 
culties in the first half of this year, but also indicated an 8 
percent increase over the same perioc of 1986. 


Owing to the drastic rise of the new Taiwan dollar in the 
latter half of the year, Taiwan’s economy, which just 
tided over the difficulties, in the first half of the year was 
thrown into a predicament again. According to reports 
carried in Taiwan newspapers in July, the exchange rate 
of the new Taiwan dollar against the U.S. dollar which 
remained stable for more than a month rose by a big 
margin of 7 cents for 2 successive days, exceeding the 31 
dollar mark maintained by the government. Besides the 
steep fall in the stock market and a shock to Taiwan's 
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financia! market, many exporters were at the verge of 
bankruptcy. The new Taiwan dollar remained at the 
state of appreciation the whole year round and the trend 
tended upwards. From the end of July to mid December, 
the new Taiwan dollar rose by 4, 5, and 7 cents, respec- 
tively, the highest by 9 cents a day. So far, the new 
Taiwan dollar has risen from 36 to $1 to 29.32 to $1, an 
increase of 18.6 percent and the highest among other 
currencies. According to the estimate of the departments 
responsible for economic work, if the rate of the new 
Taiwan dollar against the U.S. dollar reaches 25 to | 
under the pressure of the United States, some 7,000 
manufacturers will have io go bankrupt. 


The rise of the new Taiwan dollar is the result of the 
increasing favorable balance of Taiwan-U.S. trade. Accord- 
ing to statistics, the U.S. side suffered a deficit of over $10 
billion in bilateral trade, the grand total amounting to $18 
billion this year. To reduce the deficits in U.S.-Taiwan 
trade, the United Staics adopted various means and mea- 
sures since last year to force up the new Taiwan dollar. 
Although Taiwan made great concessions, including cutting 
down customs duties of more than 2,000 products imported 
from the United States and allocating around $4.3 billion to 
purchase farm and manufactured goods from the United 
States, it still could not reduce the increasing trade deficits 
between the two sides. 


Confronted with the difficulties in the latter half of the year, 
besides continuously implementing the effective measures 
adopted in the first half of the year, the departments 
responsible for economic work also encouraged enterprises 
to make investment abroad. Regarding exploration of over- 
seas markets, Taiwan also enacted flexible policies, allowing 
manufacturers to trade directly with the East European 
countries. Unrestricted measures have also been adopted in 
entrepot trade with the mainland. 


As Taiwan's trad with the United States accounts for the 
largest proportion in its foreign trade, it would be impossi- 
ble to remove the pressure on the new Taiwan dollar caused 
by the imbalanced bilateral trade overnight. 


Taiwan's economic circles believe that the favorable 
balance of trade reflects the imbalance of Taiwan's 
overall economy. Unless this favorable balance 1s 
reduced, the pressure on the appreciation of the new 
Taiwan dollar will continue to exist. Taiwan could attain 
such a high economic growth under unfavorable circum- 
stances because most of the orders for export were placed 
last year or in the first half of this year when the value of 
the New Taiwan dollar was still at a relatively low level. 
However, the situation next year may not be so smooth. 


According to latest news, the departments responsible 
for economic work have mapped out, in light of this 
year’s situation, a preliminary plan for next year’s eco- 
nomic development. The growth rate is expected to 
reach 7.5 percent. Officials believe that the situation will 
tend to relaxation. 
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Former Stock Exchange Chairman Li Arrested 
HK020325 Hong Kong AFP in English 0322 GMT 
2 Jan 88 


[Text] Hong Kong, Jan 2 (AFP)}—Former stock exchange 
chairman Ronald Li and two stock exchange officials 
were arrested Saturday by Hong Kong's Independent 
Commission Against Corruption (ICAC), the ICAC 
announced. 


Mr. Li, Hong Kong Stock Exchange chief executive 
officer Jeffrey Sun Hon-kuen and Donald Tsang Tak- 
hung, head of the listing department of the exchange 
were detained here early Saturday, the ICAC said in an 
announcement. 


The three were arrested by ICAC officers “in connection 
with enquiries by the ICAC into the operation of the 
stock exchange.” the announcement said. 


The ICAC did not give further details. 


Government Makes Statement 
HK020634 Hong Kong AFP in English 0612 GMT 
2 Jan SS 


[Text] Hong Kong, Jan 2 (AFP)}—Th2 government said 
Saturday it had proposed that the stock exchange dis- 
tance certain members of its committee from manage- 
ment of the exchange until an anti-corruption probe into 
the exchange 1s completed. 


The statement came after the arrest early Saturday of 
stock exchange vice-chairman Ronald Li, former 
exchange chairman, and two other senior stock exchange 
Officials by the Independent Commission Against Cor- 
ruption (ICAC). 


Mr. Li, stock exchange chief executive officer Jeffrey Sun 
Hon-kuen and Donald Tsang Tak-hung, head of the 
exchange’s listing department, were arrested by ICAC 
officers ‘in connection with enquiries by the ICAC into 
the operation of the exchange,” the ICAC said. 


Financial Secretary Piers Jacobs said that “in the light of 
developments” early Saturday, the government had pro- 
posed to the exchange committee that “certain members 
of the committee should distance themselves from the 
management of the stock exchange” until the ICAC 
completes its investigations. 


Mr. Jacobs said in a statement that the exchange com- 
mittee met Saturday and “vested its powers until further 
notice in a management committee of the exchange” and 
that the stock market would be open as usual Monday. 


He did not answer reporters’ questions after reading the 
Statement, and did not specify who the phrase “certain 
members” referred to. 
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Robert Fell, senior chief executive officer of the 
exchange, was to give a press conference later in the day. 


‘Business as Usual’ Planned 
HK030300 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 3 Jan 88 pp 1, 2 


{By David Lague] 


[Text] The ICAC [Independent Commission Against 
Corruption] last night released Mr Ronald Li and two 
Stock Exchange executives on a combined bail of more 
than $14 million without laying charges against them or 
revealing why they had been arrested. 


Mr Li was freed on $10 million baii—half in cash and 
half on his own recognisance. 


Stock exché rge chief executive Mr Jeffrey Sun Hon-kuen 
was grante: bail of $150,000 in cash, $2.85 million on 
his own rec sgnisance and $1 million surety. 


Exchange Listing Department head Donald Tsang Tak- 
hung was bailed on $30,000 on his own recognisance. 


The ICAC arrested the three men early yesterday morn- 
ing and held them for more than 10 hours beginning a 
day of sensation involving the Stock Exchange of Hong 
Kong. 


An ICAC spokeswoman said yesterday that the investi- 
gations had started before the stock-market crash in 
October. 


The activities of the Stock Exchange Committee were 
suspended yesterday after the committee vested its pow- 
ers in a new Management Committee under chief exec- 
utive Mr Robert Fell. 


Earlier, the Government had proposed that some com- 
mittee members should “distance themselves” from the 
exchange management. 


Thirteen of the 21 members of the committee were 
elected to the Management Committee. 


The Financial Secretary, Mr Piers Jacobs, read a brief 
statement yesterday morning after the arrests of the three 
men were announced. 


‘In the light of developments this morning, the Govern- 
ment has proposed to the committee of the Stock 
Exchange that certain members of the committee should 
distance themselves from the management of the Stock 
Exchange until such time as the ICAC’s investigations 
have been completed.” he said. 
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e Committee of the Stock Exchange at a meeting 
¢ this morning vested its powers uatil further notice 
Management Committee of the exchange, with Mr 
bert Fell exercising the powers of chief executive 
Her the constitution of the exchange. 


e Securities Commission met at 11.15 this morning 
1 supports the action taken by the Stock Exchange 
mittee. 


he Executive Council met this morning and is satis- 
d with the action taken. 


e market will be open for business as usual on 
Dnday morning.” 


Jacobs then hurried off before he could be questioned 
Dut his statement. 


a news conference later in the day, Mr Fell said the 
vernment had named the members who should step 
de but he refused to identify them. 


haven't got a list as such,” he said. 


think the nearest way I can help you on that is to give 
a list of who 1s on the Management Committee and 
n you may be able to make certain deductions.” 


Fell was called from retirement in November to take 
r as senior chief executive of the exchange i.ter the 
ober market crash. 


mmittee members who were not elected to the Man- 
ment Committee were the chairman Mr Charles Sin, 
e-chairman Mr Ronald Li, Mr Kenneth Wong Kai- 
g. Mr Joseph Ma Ching-chung, Mr Cham Siu-leun 
d Ordinary Committee members Mr Zee Kwoh-kung 
d Mr Edward Woo Pak-hay. 


e committee had been elected on December 16. 


Fell cited Mr Jacob's announcement that certain 
mbers should distance themselves when he was asked 
y newly-elected chairman, Mr Sin, was omitted from 
Management Committee. 


hat | think the Government felt was that certain 
mbers from the former committee may be part of the 
eral inquiry.” he said. 


Say may be. because | don’t know the answer to that. 


would be better for the general good order of things 
t they step aside. 


‘hen there 1s an inquiry of this sort. yust in case of a 
flict of interest. it is better for people just to be 
side. 
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“It implies nothing. It makes no judgement about any 
conduct, any allegations, it makes no judgeinent whatso- 


ever, 


Mr Fell said Mr Sun had already resigned from the 
exchange and he now would be on leave until later this 
month. 


The other arrested official, Mr Tsang, should also step 
aside from the exchange management and would be 
suspended on full pay and benefits. 


“It is not for us to make any judgements whatsover on 
Mr Tsang’s conduct at this stage,”” he said. 


‘In fact it would be quite improper for us to do so.” 


Mr Fell said he was surprised, shocked and disappointed 
when told about the arrests and the investigations. 


‘No one in their right senses welcomes news such as we 
have had this morning,” he said. 


“The actions announced today by the ICAC involve 
primarily individuals and as best as we can determine, 
are not aimed at specific operating procedures at the 
exchange. 


“We intend to conduct business as usual, opening the 
exchange on Monday morning as usual and continuing 
trading operations as usual. 


“Other exchanges have been informed and have been 
asked to inform the!r members accordingly.” 


Mr Fell said he knew that allegations had been made to 
the ICAC about the exchange but declined to repeat 
these allegations. 


However, he had been unaware that the ICAC was 
investigating the exchange until 7 am yesterday when he 
and Mr Sin had been called to the office of ICAC 
operations director Mr Graham Stockwell. 


Mr Stockwell had told them about the arrests and that 
investigations were continuing. 


They were then asked to see the Secretary for Monetary 
Affairs, Mr David Nendick. to discuss measures needed 
to ensure continued orderly trading on the stock market. 


It had been suggested that the Exchange Committee find 
a way to run the exchange under its present constitution. 


The committee had met and voted to transfer its powers 
to the Management Committee 


Mr Fell said his job had now been made easier. 
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He would assume the full duties of chief executive 
responsible for day to day administration and would 
answer to the management committee. 


“What this means is that there is no interference what- 
soever with the normal workings of the exchange,” he 
said. 


He believed the arrests and investigation should not 
affect the Hang Seng Index because they “had nothing to 
do with the market”. 


All exchange staff and officials would be cooperating 
with the ICAC in its investigation. 


“The last thing we want to do is to hold up the inquiry in 
any way,” he said. 


“We want the inquiry to proceed as speedily as possible 
and get it off our backs as speedily as possible, so we are 
cooperating.” 


Mr Fell said the inquiry would not help the Stock 
Exchange’s image but he hoped that people would see 
that the administration was improving. 


The exchange’s improvement plans would proceed, 
including refined settlement procedures. 


The accountants Coopeys and Lybrand would continue 
helping with member surveillance and legal advice was 
being sought on other reforms. 


“I expect the work we already have underway and steps 
to be recommended by the Securities Review Commit- 
tee, which has been working space, will bring continued 
improvement to the exchange’s operations,” he said. 


“The world should know that the exchange is fully 
committed to fixing those things which need fixing and 
this investigation will in no way alter this commitment.” 


‘Special Legislation’ for Exchange 
HK040911 Hong Kong SOUTH CHINA MORNING 
POST in English 4 Jan 88 pp 1, 2 


[By political editor Ann Quon] 


{Text} The Government had prepared special legislation 
and was willing to rccall the Legislative Council if the 
General Committee of the Stock Exchange had not 
agreed to Saturday's changes in its management struc- 
ture. 


At its specially-convened meeting on Saturday, the Exec- 
utive Council approved the legislation which would have 
given the Government total control over the manage- 
ment of the exchange. 
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The legislation would have allowed the Government to 
suspend the General Committee and to appoint its own 
nominees to the 21-member body. 


The Government was ready to convene an emergency 
session of the Legislative Council, either on Saturday 
night or yesterday, to seek the necessary powers. 


This would have meant recalling the 56-member body in 
the middle of a holiday recess. It is not due to resume 
normal sittings until January 13. 


The Executive Council approved the contingency mea- 
sure after being informed that the Independent Commis- 
sion Against Corruption (ICAC) had arrested three 
senior exchange officials, including former stock 
exchange chairman, Mr Ronald Li, earlier in the day. 


The arrests brought sharp criticism yesterday from the 
new chairman of the Stock Exchange, Mr Charles Sin, 
who described the weekend’s sensational events as a 
Government-led “smear campaign”’. 


The Legislative Council would have been asked to rush 
through three readings of a specially drafted Bill so that 
legislation could be in place before the stock market 
opened this morning. 


However, the Government’s need to intervene in the 
stock exchange was aborted when the exchange commit- 
tee voluntarily agreed not to resist plans to hand over the 
reins to a special management committee. 


Seven of the 21 members of the General Committee were 
not included on the new management committee headed 
by Stock Exchange Chief Executive Mr Robert Fell. 


The Government has proposed that a number of com- 
mittee members should “distance themselves” from the 
exchange management while the ICAC investigation was 
being carried out. 


They are the chairman, Mr Sin, four vice-chairmen, Mr 
Li, Mr Kenneth Wong Kai-ming, Mr Joseph Ma Ching- 
chung and Mr Cham Siu-leun and ordinary members, 
Mr Zee Kwoh-kung and Mr Edward Woo Pak-kay. 


The action followed the dawn arrest on Saturday of Mr 
Ronald Li and two senior officials—the Chief Executive, 
Mr Jeffrey Sun Hon-kuen, and the head of the exchang- 
e’s Listing Department, Mr Donald Tsang Tak-hung. 


After being held for more than 10 hours, the three were 
released on bail totalling more than $14 million without 
charges laid against them or reason given for their arrest. 


All three have surrendered their travel documents. 
The exchange’s Secretary and General Manager, Mr C. 


W. Tsang, yesterday stood aside for the ICAC inquiry. 
His work will be taken over by Miss Susan Selwyn. 
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Legislative councillors will be told of the Government's 
contingency plan this morning when the Financial Sec- 
retary, Mr Piers Jacobs, and the Secretary for Monetary 
Affairs, Mr David Nendick, meet members for a briefing 
called at the Government’s request. 


“Clearly we had contingency plans which we could have 
called upon if there had not been an agreement,” Mr 
Nendick said. 


Mr Nendick said it was important the stock exchange 
should be seen to be squeaky clean after the arrest of 
senior executives and the contingency plans had been 
drawn up to ensure bourse’s reputation was maintained. 


“We knew this was the sort of situation which was likely 
to attract considerable international attention,” he said. 


“It 1s important the stock exchange should be seen to be 
managed in an adequate way,” he said. 


Mr Nendick would not say when work began on drawing 
up the legislation. 


Asked if the stock exchange had been informed of the 
plans which would have been implemented if they had 
not agreed to the Government’s suggestions for reorga- 
nisation Mr Nendick said: “I am sure they realised”. 


Mr Nendick said that in today’s briefing on the circum- 
stances surrounding this weekend’s events, it had not 
been planned to inform the councillors of the contin- 
gency plans but it would be up to the members to 
identify those areas which they wanoed to know about. 


The councillors, however, would not be told details of 
the ICAC investigation, Mr Nendick said. 


The weekend’s enforced changes at the exchange dem- 
onstrate the importance the Government has placed on 
the financial markets in Hong Kong since the October 19 
Black Monday crash, when the General Committee 
closed the local markets for four days. 


This has led to charges that the move has severely 
damaged Hong Kong’s reputation as a leading financial 
centre and the setting up of a separate commission of 
inquiry into overhauling the securities industry. 


It is understood that apart from the Executive Council, 
only a few top government officials, including the law 
draftsmen, were told of the back-up plan because of the 
delicate nature of the ICAC investigation. 


Had the plan been enacted, it is almost certain Mr Fell 
would have been put in charge. 
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During a press conference Saturday afternoon, Mr Fell 
said he was unaware of the ICAC investigation into the 
exchange until 7 am that morning when he and chair- 
man, Mr Sin, were asked to report to the offices of the 
ICAC. 


Had the measure been needed, it would not have been 
the first time emergency legislation would have been 
rushed through the Legislative council. 


In 1985, the council was asked to hurriedly pass a Bill 
allowing the Government to take control of the Overseas 
Trust Bank, which was declared insolvent. 


Li Alleges ‘Smear Campaign’ 
HK040921 Hong Kong SOUTH CHINA MORNING 
POST in English 4 Jan 88 pp 1, 2 


[By Lulu Yu] 


[Text] The Independent Commission Against Corrup- 
tion’s failure to immediately lay charges against Mr 
Ronald Li and those arrested with him on Saturday 
smacked of a government-led “smear campaign”, the 
new chairman of the Hong Kong Stock Exchange said 
yesterday. 


Mr Charles Sin also said the move to exclude some 
members of the General Committee of the Stock 
Exchange from the new mai “gement committee was 
“unfair and damaging” to he reputation of those 
involved, including himself. 


‘Naturally people would think that we had been asked to 
distance ourselves from the exchange because of incom- 
petence or mismanagement on our part,” said Mr Sin. 


“I think the move to arrest the three exchange officials 
and create a new management committee is unfair, 
although we cannot at this stage interfere with the 
decision of the government.” 


He claimed the government had been inconsistent in its 
stance toward the decision to close the stock and futures 
markets for four days in October. 


In a surprise move, the Financial Secretary, Mr Piers 
Jacobs, said last week the decision had been made by the 
General Committee of the Stock Exchange without sub- 
stantive consultaoion with the government. 


“The government's support of the decision to close the 
markets had been on the record in remarks by various 
senior Officials, including Mr Jacobs himself,” added Mr 
Sin. 


“Why he should suddenly shift his position is beyond 
me. I’m simply amazed.” 
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Mr Sin, who said earlier that he would also consider 
closing the local markets if circumstances required, 
yesterday hit back at Mr Jacobs about his position on 
closing the market. 


Mr Jacobs had said he was surprised Mr Sin had adopted 
this line. 


“Why should Mr Jacobs be surprised by my position? | 
said such a decision would be made only if circum- 
stances warranted. Would it be out of line if say, physical 
disasters were to damage operations of the exchange?” 
Mr Sin said. 


Mr Sin also questioned the move by the ICAC to make 
arrests without giving causes despite five months of 
investigations. 


He said: “The news came as a shocking revelation. I can’t 
believe after five months working on the case the author- 
ities are unable to lay charges on the three people. 


“If they do not have enough evidence then why arrest 
people? If somebody had done something wrong, it 
should have all become clear by now. 


“The ICAC arrests will inevitably cause uncertainties 
over the management of the stock exchange and hence 
affect market stability to some degree.” 


Mr Sin and six other members of the general committee 
have been excluded from the newly-formed management 
committee headed by Mr Fell. 


Mr Tarzan Hui Tat-sum, one of the exchange’s general 
committee members elected to the new management 
committee, said he believed market prices would be 
affected for a short time. 


Commenting on the ICAC arrests, Mr Hui said he was 
“as surprised as most other Hong Kong people”. 


He said he had no objection to the sudden arrangement 
involving the suspension of general committee activities 
because “whether right or wrong the government must 
have good reasons for taking such an action”. 


“You can see, however, that the new committee still 
consists of the original group of people, showing that the 
Structure of the stock exchange is still considered 
sound,” said Mr Hui. 


“I maintain that the stock market should continue to be 
run by professionals in the field and that problems with 
individuals should not reflect on the system.” 


He said share prices might fall to an extent but market 
stability would be restored quickly. 
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Mr Kwan Cheong-yiu, a management committee mem- 
ber elected to the exchange general committee on 
December 16, said he was shocked by news of the ICAC 
arrests. 


He said the incident, if followed by criminal conviction, 
would inevitably cast a cloud over the image of the stock 
exchange, causing the public to lose confidence in the 
general committee. 


“But we must not jump to hasty conclusions when things 
are not yet clear. We have to appreciate that Mr Ronald 
Li had made an enormous contribution to the local 
markets,” Mr Kwan said. 


“The decision to close the stock and futures markets for 
four days was a monumental one. Any man who has to 
make that kind of decision becomes either king or bandit 
depending on the outcome of that decision. 


“In the wake of the global financial crisis, which stems 
from factors beyond anyone’s control, one has to say that 
Mr Li did not emerge a king.” 


A combination of factors including the weak U.S. dollar 
to which the local currency is linked, speculation sur- 
rounding the ICAC arrests and more falls on some 
foreign markets would affect share prices in the next few 
days, he said. 


Mr Zee Kwoh-kung, a long-time general committee 
member, said he would not speculate on why he was not 
reelected to the newly-formed group. 


The Financial Secretary, Mr Jacobs, had said following 
the ICAC arrests that “certain members of the commit- 
tee should distance themselves from the management of 
the stock exchange until such time as the ICAC investi- 
gations have been completed”. 


Said Mr Zee: “I suppose it’s better for me not to make 
any public comments at this stage. We'll wait until the 
incident is resolved, meanwhile leaving things in the 
hands of the government.” 


Mr Cham Shiu-luen, one of the vice-chairmen not 
reelected to the management committee, said yesterday 
he had been advised by his lawyer not to speak to the 
media. 


“It will be to my disadvantage to say anything now. | 
will, later on,9 he said. 


Legislative Councillor, Mr Stephen Cheong, said he 
hoped the arrest of three stock exchange officials would 
not rebound on the market. 


“There should not be any major fluctuations if investors 
study the incident calmly,” he said. 
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are prices depend on factors such as the value and 
ts of a listed company. 


y investigation into the management should have 
hing to do with the values of individually listed 
panies.” 


Cheong said Hong Kong would win a reputation of 
adherence to the rule by law if appropriate actions 
e taken after proving there were illegal activities in 
market. 


‘Smear Campaign’ Denied 
050707 Hong Kong SOUTH CHINA MORNING 
T in English 5 Jan 88 p 1 


Bernard Fong] 


xt] The Commissioner of the Independent Commis- 
Against Corruption, Mr Geoffrey Barnes, yesterday 
ed an allegation that former Hong Kong Stock 
hange chairman Mr Ronald Li and the two stock 
rket officials arrested with him on Saturday were the 
ims of a “smear campaign”. 


Secretary for Monetary Affairs, Mr David Nendick, 
D refuted the claim by the new Stock Exchange chair- 
, Mr Charles Sin. 


Sin said the failure of the ICAC to charge the arrested 
immediately and a move by the Government to 
ude some members of the exchange’s General Com- 
tee from its new Management Committee had 
wd damaged the reputations of those involved in 
affair. 


rare public statement on an ICAC investigation, Mr 
es said it could be months before formal charges 

brought against Mr Li and two of his stock 
hange associates, My Jeffrey Sun Hon-kuen and Mr 
nald Tsang Tak-hung. 


investigation, he said, had entered a new “open 
se” in the wake of the arrests. 


ICAC inquiries were said to have been launched five 
ths ago, long before the stock market crash on 
ober 19 that immediately led to its controversial 
ure for four days. 


Sunday, Mr Charles Sin, who succeeded Mr Ronald 
to the position of exchange chairman, claimed the 
C arrests smacked of a “Government-led smear 
paign”’. 


also said his reputation was among those damaged 
fause he was one of the exchange officials told to 
ance themselves from its management and left off the 
Management Committee. 
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Mr Barnes yesterday described Mr Sin’s charges as 
“absolute nonsense’. He said the ICAC would never 
engage in a smear campaign and Mr Sin’s remarks were 
‘an emotional response to a straightforward action” by 
the bureau. 


Mr Barnes said it was possible Mr Sin might have 
confused ICAC’s operating procedures with those of the 
police. It was not unusual for the anti-corruption agency 
to delay filing formal charges against suspects. 


“Not laying formal charges soon after the arrest are 
perfectly normal for the ICAC. It would be unusual to lay 
charges so soon against the arrested,” Mr Barnes said. 


“It can take several weeks or even months before charges 
are laid.” 


He also said the ICAC would do its best to press charges 
at the earliest opportunity because of the wide local and 
international attention the case had attracted. 


The ICAC probe, Mr Barnes added, was entirely 
removed from the work being conducted by the Securi- 
ties Review Committee headed by Mr lan Hay Davison 
which had been mandated by the Governor to come out 
with a report on how to tidy up equity market regulations 
by April or May. 


The Securities Review Committee had appealed to the 
public, the press and people in the business to come 
forward with opinions and information. 


Mr Hay Davison said yesterday it was not the job of the 
Review Committee to look into the past and to get 
involved in recriminations. 


Mr Nendick, however, backed Mr Barnes in rejecting Mr 
Sin’s allegations and revealed he had briefed the stock 
exchange chairman on Saturday’s developments. 


“| personally spoke to Mr Charles Sin and explained to 
him as there was an investigation underway and he had 
already been informed of that by the ICAC it was in the 
best interests of Hong Kong and international financial 
community if people distanced themselves from the 
stock exchange,” he said last night. 


Mr Nendick said he had told Mr Sin the ICAC investi- 
gation would not be prejudged. 


“Certain persons should distance themselves to ensure 
our markets do attract the confidence necessary during a 
period when an investigation is carrying on,” Mr Nen- 
dick said. 


In an interview with the SOUTH CHINA MORNING 
POST published yesterday, Mr Sin criticised the ICAC 
for not explaining the reasons for the arrest of three 
exchange figures. 
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He said: “The news came as a shocking revelation. | 
cannot believe after five months working on the case, the 
authorities are unable to lay charges on the three per- 
sons. 


“If they do not have enough evidence, then why arrest 
people? If somebody had done something wrong, it 
should all become clear by now.” 


A Government spokesman yesterday declined to com- 
ment. 


Arrests Spur Market Fluctuation 
OW042015 Beijing XINHUA in English 1643 GMT 
4 Jan 88 


[Text] Hong Kong, January 4 (XINHUA)—Share prices 
on the Hong Kong Stock Exchange dropped sharply at 
the opening on the first day of trading in the new year 
and recovered most of its losses at the close. 


The Hang Seng Index, the barometer of blue chips, 
plummeted 103 points in thin trading within the first 30 
minutes due to the sensational weekend arrest of three 
senior stock exchange officials including former Chair- 
man Ronald Li. 


Bargain hunting from high net worth individuals 
stemmed the selling by small investors. The buying 
continued thereafter as share prices firmed and the Hang 
Seng Index ended at 2286.29 points, down 16.46 points. 


Futures trading was fairly dull with both January and 
February contracts opening much lower in line with the 
initial sell off in equities. With a recovery in the spot the 
futures moved higher but still trailed at a discount 
throughout the day with January ending at an eight-point 
discount and February at | 1-point discount. 


According to the Sun Hung Kai research, the arrest of 
Ronald Li and his aides at the stock exchange coupled 
with another record-low for the U.S. dollar dampened 
sentiment initially but the selling from smaller investors 
was quickly absorbed. 


The market showed strong technical strength in light of 
the negative factors and the Hang Seng Index is expected 
to move upwards in the short term as buying from local 
high net worth clients and traders is likely to continue. 


Li Peng Meets Noted Hong Kong Figures 
OW041201 Beijing XINHUA in English 1051 GMT 
4 Jan 88 


[Text] Shenzhen, January 4 (XINHUA)}—Acting Pre- 
mier Li Peng met with three well-known Hong Kong 
businessmen here last Saturday. 
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The three men were T.K. Ann, chairman of the Winsor 
Industrial Corporation Ltd., Henry Ying Tung Fok, 
chairman of Yau Wing Co. of Hong Kong and Cha Chi 
Ming, chairman of China Dyeing Works, Ltd. and chair- 
man of Hong Kong Resort Company Ltd. 


Li asked their opinions on the economic trends for the 
coming year, the impact of the world economic situation 
on Hong Kong and how China’s coastal areas might 
improve upon their export-oriented economies. 


The three men expressed appreciation for the efforts 
made in Guangdong’s Pearl River delta region to expand 
its export-oriented economy by undertaking compensa- 
tion trade with foreign nations and final product process- 
ing and assembly using foreign-made parts and materi- 
als. 


They aired the view that the area had made significant 
strides toward opening to the outside world and created 
satisfactory conditions for investment and development. 


They also said that Hong Kong would do more to 
coordinate its efforts with the Pearl River delta area for 
the full and mutual benefit of both regions. 


Li expressed gratefulness for their helpful opinions and 
considered that the experiences of the Pearl Delta area in 
implementing the open policy and expanding its export- 
oriented economy might be applicable to the Yangtze 
River delta area and other coastal areas. He hoped that 
Hong Kong would develop closer economic ties with the 
Pearl delta area and make greater contributions toward 
the development of export-oriented economies in Chi- 
na’s other coastal areas. 


In the evening, Li Peng gave a dinner in honor of the 
Hong Kong guests. 


Taiwan Publisher Arrives for XINHUA Talks 
HK041550 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1401 GMT 4 Jan 88 


{Report: “*Lei Yu-chi, Former Taiwan ‘Legislative Yuan 
Member’, Arrived in Hong Kong To Hold Talks With 
Representative of Hong Kong Branch of XINHUA News 
Agency on the Reunification of China” —ZHONGGUO 
XINWEN SHE headline] 


[Text] Hong Kong, 4 Jan (ZHONGGUO XINWEN 
SHE)—Lei Yu-chi, a former Taiwan “Legislative Yuan 
Member,” arrived in Hong Kong today, declaring that he 
is going to hold talks with representatives of the Hong 
Kong branch of XINHUA NEWS AGENCY on the 
efforts for reunification of China. 


Lei Yu-chi issued a written statement on his arrival at 
the Hong Kong Airport, saying that he arrived in Hong 
Kong at the invitation of XINHUA NEWS AGENCY to 
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hold talks on the reunification of China. He said he was 
very excited as this was a breakthrough in a taboo and 
the overcoming of an obstacle that has ex: ted for nearly 
40 years. 


Lei holds that the reunification of China is a major issue 
that concerns every Chinese and that his being invited by 
XINHUA NEWS AGENCY for talks indicates that the 
efforts for the reunification of China have already 
entered a new Stage. 


In answering questions raised by reporters, Lei Yu-chi 
stressed: It is necessary to talk about the question of the 
reunification of China at the crucial time when China 
will resume the exercise of sovereignty over Hong Kong. 
And he hoped that the 21st Century would become a 
century for the Chinese. 


Lei Yu-chi said that the purpose of his talk with the 
representative of the XINHUA NEWS AGENCY is to 
try to break the deadlock between the two shores of the 
Taiwan Straits and to attract more people with greater 
influence to join the ranks that promote the reunification 
of China so as to advance from the “exploratory period” 
through the “promotion period” and finally enter the 
“success period.” 


The 49-year-old Lei Yu-chi used to be a member of the 
KMT in Taiwan. Because he was not nominated for a 
second time by the KMT headquarters in the election of 
additional “‘Legislative Yuan members,” which was held 
in 1983, he angrily withdrew from the KMT. In 1984, 
Lei Yu-chi and some others who cherished the same 
ideals and followed the same path founded the weekly 
LEI SHENG, and Lei Yu-chi has been the publisher of 
that weekly ever since. 


‘Welcomed’ by XINHUA Spokesman 
HK041612 Beijing XINHUA Hong Kong Service 
in Chinese 1522 GMT 4 Jan 88 


[Report: “A Spokesman of the Hong Kong Branch of the 
XINHUA NEWS AGENCY on the Arrival of Mr Lei 
Yu-chi in Hong Kong”’] 


[Text] Hong Kong, 4 Jan (XINHUA)}—With regard to 
the issue of the arrival in Hong Kong of Mr Lei Yu-chi, 
responsible person of LEI SHENG magazine, and his 
intention to meet with people from the XINHUA NEWS 
AGENCY to discuss the reunification of the mother- 
land, a spokesman of the Hong Kong Branch of the 
XINHUA NEWS AGENCY says to reporters: ““We 
welcome Mr Lei Yu-chi to Hong Kong to meet in his 
personal capacity with people from our news agency at 
his request. Our news agency has always welcomed the 
Opinions and suggestions on the reunification of the 
motherland of people from Taiwan. We are willing to 
listen to whatever views they air. 
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The spokesman added: Before Mr fei Yu-chi's arrival in 
Hong Kong, he did not make any arrangements with us 
about the specific time, place, forms, and so on of the 
meeting. 


He stressed: If Mr Lei sincerely intends to meet with 
people from our agency to put forward his opinions and 
proposals on the reunification of the motherland, hic is 
welcome. We will appoint people to listen to his personal 
opinions. 


XINHUA Accused of Reneging 
HK050904 Hong Kong AFP in English 0850 GMT 
5 Jan 87 


{[Text]}Hong Kong, Jan 5 (AFP)—Taiwan publisher Lei 
Yu-chi Tuesday accused the NEW CHINA NEWS 
AGENCY (NCNA) here of going back on its invitation 
to hold unofficial talks with him on the reunification of 
Taiwan and China. 


Mr. Lei told reporters the local branch of NCNA had 
invited him to Hong Kong for talks after Beijing rejected 
his application to make a speech tour of China, but had 
failed to contact him since his arrivai on Monday. 


“We never invited him to come here,” said an NCNA 
spokesman here contacted by telephone. 


“If Mr. Lei sincerely wants to meet us and suggest his 
views on the reunification of the motherland, we wel- 
come him to come to our office and we will assign a staff 
member to listen to his views and opinions,” he said. 


Mr. Lei accused NCNA of “‘changing (the original invi- 
tation for) sincere talks into listening to opinions,” and 
added that he “could be thrown into jail (by the Taiwan 
authorities) if he was careless enough to have actually 
gone at his own initiative to NCNA” for private talks. 


He said he would wait three days for NCNA to contact 
him for an “open meeting” before returning to Taiwan 
on January 9. 


The local branch of the official Chinese news agency acts 
as a de facto embassy for Beijing here. 


Mr. Lei, whose VOICE OF THUNDER magazine often 
criticizes Taiwan Government policies, was jailed for 
one year in 1985 for libelling a government official for 
corruption. 
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Macao 


New Year Message from XINHUA Head 
HK311442 Beijing XINHUA Hong Kong Service 
in Chinese 1250 GMT 31 Dec 87 


(“New Year Message of Zhou Ding, director of the 
Macao Branch of XINHUA News Agency "—XINHUA 
headline] 


[Text] Macao, 31 Dec (XINHUA) —Today, in an inter- 
view with reporters, Zhou Ding, director of the Macao 
Branch of XINHUA NEWS AGENCY, delivered a 1988 
New Year message. Following is the full text of his 
message: 


1 am glad that when 1988 is approaching, I can have an 
Opportunity to join you in saying good-bye to the passing 
year and welcome to the new year and to enjoy each 
other’s company. 


This year, the overall situation in Macao was good. 
Society was stable and the economy developed. Accord- 
ing to people in the know, the volume of Macao’s exports 
would exceed 11 billion Pataca and the volume of its 
imports would be about 9 billion Pataca, the largest in 
the history of Macao. All this is a result of the efforts 
contributed by people from all walks of life in Macao. 
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In the new year, the history of Macao will begin a new 
chapter. The theory of initial stage of socialism, which 
was Clarified not long ago at the 13th CPC National 
Congress, has much substance and great significance. In 
particular, it provides a solid theortical basis for the 
implementation of the “one country, two systems” pol- 
icy. This shows that it is undoubtedly a long-term basic 
national policy formulated by the central government on 
the basis of the country’s national conditions. I think 
that it will contribute to boosting the confidence of the 
Macao public. 


This year, immediately following the signing of the 
Sino-Portuguese joint declaration on the future of 
Macao, Macao’s transitional period officially began. In 
the face of this new turning point in history, our burden 
is heavy and the road before us is long. I hope that 
everyone will make an effort to enhance his sense of 
mission and sense of responsibility, live in harmony, act 
on the basis of the principle of mutual understanding 
and mutual accommodation, and try to make everything 
a success in the transitional period, thus making Macao 
more stable and better developed. 


At a time when we say good-bye to the passing year and 
welcome to the new, I would like to take this opportunity 
to give my regards to all Macao compatriots and to 
foreign friends in Macao. I sincerely wish everyone good 
health, progress in the new year, and good family for- 
tune! 
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